
Gabriel India Ltd is a producer and supplier of high quality Ride Control Products for the Indian Automotive Industry participating in all 
segments i.e. Passenger Cars, Utility Vehicles, Commercial Vehicles and Two Wheelers. The company has overseas markets at Europe, 
Africa, Middle East, Asia Pacific, China, Russia and Far East. 

 

Investment Rationale  

 Market Leader with 25% Market Share in 2W/3W: Gabriel India Holds leading market share of 25% in 2/3W (including Aftermar-

ket), The segment accounted for 66% of the total sales for FY22. Company’s recently launch of Raider and Jupiter 125 by TVS Mo-

tors, R107 and CNG models by Bajaj Auto and various programs by EV customers and OLA Electric have helped the company improve 

its performance. The company received a new order for new motorcycles codenamed Y4, Y5 and J201 from Mahindra. 

 

 New Product Orders Win aided to Gain Market Share: Company’s market share in Passenger vehicle segment improved to 23% 

(FY22) as compared to 20% earlier. Apart from the Maruti Jimny order which the company won earlier, It also won orders for prod-

uct upgrades of the new Brezza and new Alto. The company also has new technology offerings on M&M’s XUV 700.  

 

 Robust Business Outlook Ahead amid Cooled off Metal Prices: Company hold 50% market share in manufacturing shock absorbers 

EV segment which received traction in recent times. The top line is likely to post growth in the near term, driven by strong demand 

across the business segments, new product launches, and strong performance in CV, Exports and aftermarket segments. The soften-

ing of raw material costs post H1FY23E is likely to aid in the company's margins in the medium term as management aiming double 

digit EBITDA margin by FY23. 

 

 Outlook and Valuations: We estimate a 6% CAGR in Topline over FY22-25E, which implies a forward PE (x) of 16.7 for FY 25E. 

Company to benefit from stable auto sales no. and rising market share in EV segment. We apply a earnings multiple of 20x to FY25 

earnings estimate which result per share value of  Rs 163. We recommend BUY on GABRIEL at CMP of Rs. 136 with Target price of 

Rs. 163 (20%).  

 

 Financial Snapshot: 
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Share Price Relative Performance 

 

Source: Company Data, Ace Equity, GEPL Research  

Buy at CMP: Rs 136 | Target: Rs 163 (20%)| SL: Rs 124

GABRIEL INDIA LTD.

Automobile & Ancillaries

Promoters Public Others

55.0% 45.0% -             

 Share Holding Pattern (%)

Year Revenue EBITDA PAT PE Ratio (x) EV/EBITDA (x)

FY22 2,334                         148                             90                               21.8 11.0

FY23E 2,474                         161                             104                             18.8 11.8

FY24E 2,622                         170                             110                             17.7 11.1

FY25E 2,780                         181                             117                             16.7 10.5

BSE Group A

BSE Code 505714

NSE Code GABRIEL

Bloomberg Code GABR IN

Market Cap (INR Cr.) 1,951          

Free Float (%) 45.0%

52wk Low/High 168/102

Beta (1yr Nifty 50) 0.84

Face Value (INR)/ D. Yield (%) 1/1.1

Total paid Up Shares  (Mn.) 143.6
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Inference & Expectations    

 The price action and evidence provide by the indicators we can infer that the breakout has happened with strong mo-
mentum on the upside. 

 Going ahead we expect the stock to move higher towards 150 level. 

 The level of 124 will act as a major support on the downside. 

Observation 

 On Weekly charts, GABRIEL prices showed a 
bounce back from 50% Fibonacci retracement 
level of its prior advance from 39.5 level (March 
2020) till 168 level( October 2021). 

 Prior to one week, the stock has given a breakout 
of Double Bottom price pattern with volume con-
firmation on the weekly charts. 

 On the daily chart, the prices have given a 
breakout above its 200 Day SMA and moved up 
after retesting the 200 Day SMA which indicates 
strong positive undertone of the stock for the 
short to medium term.  

 RSI on daily and weekly charts are above 50 mark 
and rising indicating strong momentum in the 
prices.  
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