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Realigning MOdel Portfolio to ride the earnings wave! 
Remain OW on Banks v/s NBFCs; ICICI, AXSB, SBI top OWs | Add IIB, HDFCLIFE and 
BOB  
 

The MOFSL BFSI MOdel Portfolio delivered a strong outperformance of ~150bp since our 

iteration in Nov’21 (cumulative outperformance of ~134bp since inception) to the 

underlying benchmark (Nifty Financial Services Index) propelled by our OW stance on 

Banks (ICICI, AXIS and SBI). NBFCs too supported the outperformance even as vehicle 

financiers underperformed, while select alpha ideas (ANGELONE and IIFLW) also 

contributed well to the overall portfolio outperformance. The 3QFY22 earnings season 

started in the shadow of OMICRON wave; however, the growth momentum remained 

unscathed and banks overall reported strong momentum in earnings. We realign our 

MOdel Portfolio to ride the ongoing earnings wave and maintain our OW stance on 

ICICIBC, AXIS, and SBIN among major banks. We have moderated our weights marginally 

for MUTH and ISEC and reduced our UW stance on HDFCB as the stock has 

underperformed significantly and earnings traction is likely to improve over FY23. We 

retain our UW viewpoint on most NBFCs while within insurance space SBILIFE remains our 

top OW. We have added IIB, HDFCLIFE and BOB to the model portfolio as valuations look 

attractive in the context of potential earnings recovery. 
 

BFSI outperforms Nifty over recent months; stock performance divergent 
 During FY22YTD, NSEFIN/Bank Nifty underperformed the Nifty by ~6%/4% while 

stock performance remained quite divergent. During the past two and a half 

months since our last version of the BFSI model portfolio, Bank Nifty has 

outperformed Nifty by ~3% led by (a) improving earnings growth and favorable 

outlook given the revival in economic activity, (b) improvement in asset quality 

along with reduction in SMAs/restructured loans, and, (c) sharp revival in loan 

growth. The NSEFIN/Bank Nifty have delivered 9%/11% returns in FY22YTD 

against 15% returns in the Nifty-50. 

 Further analysis indicates a strong performance from key stocks over FY22YTD 

such as ISEC (+89%), BJFIN (+62%), CBK (+54%), BoB (+43%), SBIN (+38%), BAF 

(+32%), ICICIBC (+29%), FB (+27%), IIFLW (+24%) and SBILIFE (+24%). 
 

BFSI MOdel Portfolio delivers sharp outperformance of 150bp  
 MOFSL BFSI MOdel Portfolio has delivered a strong outperformance of ~150bp 

since our iteration in Nov’21. Thus, since its inception in Jun’21, the portfolio 

has delivered an outperformance of ~134bp amid a challenging operating and 

macro environment. We note that the outperformance was largely driven by 

Banks (+81bp) while Insurance (+46bp) and NBFCs (+25bp) too contributed to 

the overall portfolio performance. 

 Banks (OW) - Our OW stance on our top ideas – SBIN, AXSB and AUBANK – 

which delivered returns of 2-14% v/s -1% by the Bank Nifty. This was further 

supported by our UW stance on HDFCB (-3%) and KMB (-14%). 

 NBFC (UW) outperformed 25bp led by our UW stance on HDFC, which saw a 

decline of 20%, and BAJAJ Group. This was partially offset by underperformance 

of vehicle financiers and MUTHOOT. 
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MOFSL BFSI MOdel Portfolio 

Cos 
MOFSL 
Wt. (%) 

v/s 
NIFTY 

FIN 
(bp) 

Chg. vs 
Nov’21 

(bp) 

ICICIBC 22.0 332 160 

HDFCB 19.4 (276) 100 

HDFC 13.2 (242) (280) 

AXSB 8.9 205 90 

SBIN 8.7 185 70 

BAJAJ GROUP 7.6 (210) (40) 

KMB 6.9 (256) (113) 

SBILIFE 2.5 72 0 

MUTHOOT 1.5 97 (50) 

IPRU  1.2 49 (10) 

IIB 1.0 100 100 

SHTF 1.0 15 (40) 

HDFCLIFE 1.0 (98) 100 

ANGELONE 1.0 100 - 

IIFLW 1.0 100 - 

CIFC 0.8 - 33 

BOB 0.8 80 80 

MMFS 0.5 17 (50) 

ISEC 0.5 50 (50) 

SBICARD 0.5 50 - 
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 Life Insurance (UW) sector witnessed a healthy outperformance of 46bp led by 

our UW stance on HDFCLIFE and ICICIGI, which declined ~14-19%. Our top pick, 

SBILIFE declined by a modest 5%. 

 Non-lending financials – ANGELONE and IIFLW outperformed as they delivered 

~3% returns with cumulative outperformance of 6bp. This was supported by 

HDFCAMC (+7bp), while SBICARD underperformed due to pressure on revolve 

rate/NIMs and uncertainty around the MDR charges. 
 

Earnings outlook encouraging, pick-up in loan growth to be the next lever 
 Most of the banks have reported their 3QFY22 earnings and the growth 

momentum has accelerated during the quarter fueled by a sharp pick-up in 

corporate portfolio while growth in retail, business banking and SME segment 

also stood healthy. NII growth thus picked up and was supported by steady 

margins. We expect the growth momentum to remain healthy as the economic 

activity recovers while capex cycle also revives over FY23. Thus, we estimate 

systemic loans to grow at 9%/13% over FY22E/FY23E, respectively. 

 Asset quality trends have improved and most of the banks reported a decline in 

their NPL ratios while SMA/restructured book also declined. The improvement 

was led by controlled slippages and healthy recovery and upgrades as banks 

continue to lay their efforts on collections. We expect credit costs to remain in 

control as most of the banks are carrying adequate provisioning buffer. 

 The asset quality outlook for PSBs is improving which along with a healthy 

uptick in operating performance enabled PSU bank index to deliver a return of 

12% since Dec’21. SMA book across banks have moderated which augurs well 

for incremental slippage to remain controlled which coupled with healthy PCR in 

the 65–77% range would keep the credit cost under control. Therefore, PSBs are 

well-placed to deliver a strong rebound in earnings as we estimate FY22E PAT to 

be ~10x of the sum of FY17–21 PAT, while FY22–24E earnings would grow at a 

healthy 32% CAGR. We estimate RoA/RoE to improve to 0.9%/13.7% for FY24E 

v/s 0.4%/6.1% for FY21. The current valuations of PSBs (barring SBIN) at 0.5–

0.7x FY23E P/ABV do not fully price in the forthcoming RoE recovery. SBIN 

remains among our top pick while we added BoB to our model portfolio. 

 For NBFCs, demand continues to improve notably across product segments – 

Mortgages, Vehicle Finance, SME, Personal Loans and B2C Consumer Finance. 

While there was an organic improvement in asset quality during the quarter, 

RBI’s NPA circular led to deterioration in the reported Gross Stage 3/GNPA 

numbers by the players within the NBFC/HFC segments. This classification of 

<90dpd loans in Stage 3/GNPA even led to an increase in credit costs during 

3QFY22. We expect 4QFY22 to be strong for the NBFC lenders driven by 

strength in disbursements as well as improvement in asset quality. 

 Non-lending Financials: Since Nov’21, Indian equity markets have seen 

increased volatility with the gap between intraday high and low of Nifty 

averaging 1.3% v/s 1% during Apr-Nov’21. In spite of this, there has been a 

substantial increase in trading activity with retail segment ADTO in Jan’22 being 

22% higher than Oct’21. The demat account addition momentum has sustained 

with an addition of ~7m accounts in Nov’21 and Dec’21 (total 81m accounts). 

Active user client base on NSE continues to rise at the pace of 1.7m clients per 

month (total 31.5m clients). 



 

14 February 2022   3 

Financials   
M   del Portfolio 

Realigning MOdel Portfolio to ride the earnings wave! 

 Banks (OW): We tweak our MOdel Portfolio to reflect our view on the growth 

environment, led by an uptick in economic recovery, improving asset quality and 

encouraging earnings outlook as the third wave has receded quickly with 

negligible impact. 

 We maintain our OW stance on ICICIBC, SBIN and AXSB as the valuations remain 

attractive, while return ratios will improve further driving continued re-rating. 

 We reduce our UW stance on HDFCB (-276bp) as the stock looks attractive while 

we expect PPoP, NIMs and loan growth to gain traction in the coming quarters. 

We remain UW on KMB (-256bp). 

 NBFCs (UW): We retain our UW standpoint on HDFC (-242bp) and the Bajaj 

Group (-210bp) as both these otherwise strong franchises will lag in preference 

v/s banks and will thus continue to underperform in our opinion. We remain 

moderately OW on SHTF even though the stock has corrected significantly after 

the merger announcement as we believe that it will stand to benefit from an 

expected CV up-cycle and strong demand in used-CV market. We are Equal-

weight on CIFC as valuations adequately capture the operational performance in 

our view though there could be potential optionality value from the newer SME 

and Consumer ecosystems that the company has entered. Moreover, we are 

OW on MUTH (+97bp) for the relative safety it offers in these uncertain times. 

 Life Insurance (UW): We are OW on SBILIFE (+72bp) and IPRU (+49bp) on an 

improving business mix, cost control, and healthy VNB growth, underpinned by 

steady margins. 

 Non-Lending Financials: We remain OW on ANGELONE (+100bp) given the 

strength in industry dynamics and better-than-estimated 3QFY22earnings. It 

also continues to depict robustness in business model as the number of trades 

rose 19% MoM in a volatile Jan’22. Conversely, we reduce our OW view in ISEC 

(+50bp) as retail brokerage revenue remains muted (flattish over the past seven 

quarters). Among others, we are OW on IIFLW (100bp) and SBICARD (50bp). 

 New Additions / Deletions: We introduce IIB, HDFCLIFE and BOB in the MOdel 

Portfolio with 1%/1%/0.8% weight, respectively, as we believe that their 

earnings are likely to grow faster while valuations stand attractive. We have 

removed AUBANK from the MOdel Portfolio given its robust outperformance 

even as we remain positive on its underlying business. 
 

Encouraging outlook buoyed by likely loan growth and strong asset quality   
 We remain constructive on the sector as we expect loan growth trends to revive 

further. On the other hand, asset quality has been holding up well, and the 

outlook remains encouraging. We expect systemic loans to grow 9%/ 13% over 

FY22E/FY23E, respectively. 

 The adequate contingency buffers held by banks as well as the controlled credit 

costs would enable decadal high RoEs for the Banking sector. We estimate 

private banks’ RoA/RoE to improve to 1.9%/16.7% by FY24, while we estimate 

FY24 RoA/RoE of 0.9%/13.7% for PSBs. 

 We continue to prefer large cap banks as their valuations appear reasonable 

given the earnings outlook. They have displayed a better ability to deal with 

macro uncertainties and have stronger balance sheets. 
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 ICICIBC, SBIN, and AXSB are our top large cap picks. Among mid-size banks and 

NBFCs we prefer MUTH, SHTF, IIB and BOB. 

 Among the non-lending financials, we prefer SBILIFE and IPRU within life 

insurers and ISEC, IIFLW, and ANGELONE among other financials. 

 

Exhibit 1: MOFSL BFSI MOdel Portfolio – OW on Banks and Non-lending financials 

Companies Segments 

Nov'21 Feb'22 

Weights (%) Weights (%) 

MOFSL  
BFSI 

Nifty  
Fin 

OW/ 
(UW) 

MOFSL  
BFSI 

NIFTY  
Fin 

OW/ 
(UW) 

Banks 
 

63.8 61.8 197 67.7 64.0 370 

HDFCB Private Banks 18.4 22.3 -391 19.4 22.2 -276 

ICICIBC Private Banks 20.4 17.4 300 22.0 18.7 332 

KMB Private Banks 8.0 10.0 -198 6.9 9.4 -256 

AXSB Private Banks 8.0 5.9 215 8.9 6.9 205 

SBIN PSU Banks 8.0 6.3 171 8.7 6.8 185 

AUBANK Private Banks 1.0 0.0 100 0.0 0.0 0 

IIB Private Banks 0.0 0.0 0 1.0 0.0 100 

BoB PSU Bank 0.0 0.0 0 0.8 0.0 80 

NBFCs 
 

28.9 31.8 -290 24.6 29.9 -526 

HDFC HFCs 16.0 17.3 -130 13.2 15.6 -242 

BAJAJ GROUP Other NBFCs 8.0 9.8 -183 7.6 9.7 -210 

CIFC Vehicle Financiers 0.5 0.8 -27 0.8 0.8 0 

SHTF Vehicle Financiers 1.4 1.1 34 1.0 0.8 15 

MUTHOOT Other NBFCs 2.0 0.5 146 1.5 0.5 97 

OTHERS Other NBFCs 1.0 2.3 -131 0.5 2.4 -185 

Non Lending Financials 6.3 7.3 6.4 7.7 6.1 156 

HDFCLIFE Life Insurance 0.0 2.1 -214 1.0 2.0 -98 

IPRU Life Insurance 1.3 0.8 52 1.2 0.7 49 

SBILIFE Life Insurance 2.5 1.7 79 2.5 1.8 72 

ICICILOMBARD General Insurance 0.0 1.3 -127 0.0 1.2 -117 

ANGELONE Others 1.0 0.0 100 1.0 0.0 100 

IIFLW Others 1.0 0.0 100 1.0 0.0 100 

ISEC Others 1.0 0.0 100 0.5 0.0 50 

SBICARD Others 0.5 0.0 50 0.5 0.0 50 

HDFCAMC Others 0.0 0.5 -47 0.0 0.5 -50 

Cash 
 

0.0 0.0 
 

0.0 0.0 
 

TOTAL   100.0 100.0 
 

100.0 100.0 
  

Source: MOFSL 
 
 

Exhibit 2: MOSFL BFSI MOdel Portfolio – Overweight on banks and non-lending financials 

 
Source: Bloomberg, MOFSL 
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Exhibit 3: MOFSL Report card 

What went right Reasons Outlook ahead 

Large Cap Banks  

ICICIBC 

 ICICIBC has been our top pick for the past 
few years. The bank has reported strong 
improvement across key metrics and has 
positioned itself at the forefront of evolving 
technology landscape. NNPA ratio has 
declined to sub-1% – the lowest since Dec'14 
while PCR has improved to ~80.3% – among 
highest in the industry. 

 Maintain ICICIBC as our top OW in the 
portfolio. Moderation in credit cost and 
healthy loan growth would drive robust 
return ratios and aid further re-rating. 

SBIN 

 We have maintained SBIN as our preferred 
pick right from the post-COVID lows. Bank 
has reported remarkable improvement in 
slippage run-rate enabling sharp decline in 
credit cost. 

 SBIN remains amongst our top Buys in the 
sector and we estimate bank to deliver ~17% 
RoE by FY24. The bank has maintained a 
strong control on restructured assets at 1.2% 
while SMA pool stands negligible. 

KMB 

 We downgraded KMB in Nov'20 citing 
unfavourable risk-reward on account of rich 
valuations. While the bank has shown strong 
traction in loan growth growing in excess of 
7-8% over the past couple of quarter, the 
pick-up in opex has resulted in minimal 
change in our earnings/RoE outlook. 

 We expect loan growth to show strong 
traction which coupled with stable asset 
quality will drive 17% CAGR growth in 
earnings. However rich valuations and 
management succession in Dec’23 remains 
an overhang. Maintain Neutral. 

BANDHAN 

 We downgraded Bandhan bank in Jan’21 
owing to concerns on its asset quality in core 
MFI business along with profitability 
pressures. 

 The bank has been reporting subdued 
earnings owing to higher asset quality stress 
and reported significant loss of INR30b during 
2QFY22. CE and growth trends are now 
showing recovery signs however 
restructured assets and SMA still remain 
elevated. We expect earnings to gain 
traction from FY23 and maintain our Neutral 
rating on the stock. 

Mid Cap Banks  

AUBANK 

 AUBANK has been our high conviction buy 
among mid-cap banks over the past few 
years. The bank has been growing its loan 
book at a robust pace while delivering strong 
earnings and asset quality. The pick-up in 
liability franchise has been commendable 
with CASA increasing to 39% while retail 
deposit mix has also increased to 70%. 

 The stock has moved up sharply over the 
recent months (~40%) on the back of robust 
earnings and asset quality performance. We 
estimate AUBANK to deliver 35% earnings 
CAGR over FY22-24E and have increased our 
TP to INR1,500 (4.5x FY24E ABV). 

DCBB 

 We downgraded DCB at its highs (pre-
COVID) and have been maintaining Neutral 
stance since. The bank is reporting sluggish 
growth trends while asset quality has also 
been under pressure as it witnessed one of 
the highest restructuring among peers. 

 While risk-reward has improved owing to 
significant correction in stock price, limited 
visibility on earnings and growth recovery 
keeps us Neutral on the stock. 

Life Insurance   

HDFCLIFE 

 We downgraded HDFCLIFE in Aug'19 owing 
to rich valuations and our expectation of 
moderation in business growth and VNB 
margins. 

 HDFC Life has undergone significant time 
correction over past two years and with 
other insurers catching up on VNB margin, 
product diversity and growth, the valuation 
premium of the stock has declined. We 
maintain our Neutral stance though the 
trading multiple has declined to more 
reasonable levels. 

 

Source: MOFSL, Company 
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Exhibit 4: MOFSL Report card 

What went right Reasons Outlook ahead 

PSU Banks 
(Ex SBIN) 

  

PSU Banks  
(Ex SBIN) 

 We suspended coverage on PSU Banks for 
over two years (FY20-21) and resumed the 
same in early FY22 as we believed that 
operating performance of PSU banks is at 
the cusp of a turnaround. 

 We estimate PSBs to deliver strong earnings 
at 48% CAGR over FY21-24E. While increase in 
G-sec yields would likely drive treasury losses 
but pick-up in operational performance would 
enable absorption of these losses. Moderation 
in SMA book gives comfort on incremental 
stress formation and will drive continued 
moderation in credit cost. 

 Bank of Baroda: Upgraded to BUY in 2QFY22 
results after being Neutral for almost three 
years. 

 

 Canara Bank: Resumed coverage with BUY 
during 1QFY22 

 

 Punjab National Bank: Maintain Neutral for 
many years now 

 

What went wrong Reasons Outlook ahead 

SBICARD 

 We initiated coverage on SBI Cards with a 
Neutral rating during 4QFY21 but soon 
upgraded it to Buy owing to correction in 
price. However, the setback from COVID 
driving sharp deterioration in asset quality and 
decline in revolver mix has impacted the 
margins and RoA profile.  

 This along with the RBI's announcement to 
review the MDR charges has further posed 
uncertainty around fee income. 

 Asset quality has shown strong improvement 
with RBI-RE book declining to 2% while Stage 
1/2 assets are near Pre-Covid levels. This 
would keep incremental slippages in control 
and we expect credit cost to moderate. 
Further, mix of revolver balance will take a few 
quarters to normalize aiding gradual recovery in 
margins. We remain watchful of RBI's discussion 
paper on MDR charges though we find risk-
reward to be favourable as robust spending 
growth and favourable demographics would 
enable stronger return ratios. 

 

Source: MOFSL, Company 
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Exhibit 5: Price performance across BFSI stocks (%) 
Index 1M 3M 6M 9M 1 Yr. 3 Yr. 5 Yr. FY22YTD 
   SENSEX INDEX -8 -7 1 16 8 57 99 14 

   NIFTY INDEX -8 -7 2 15 10 57 92 15 

   CNXBANK INDEX -4 -5 2 15 -1 37 82 11 

   BSE100 INDEX -8 -7 2 14 11 56 88 15 

   NSEFIN INDEX -8 -10 -2 11 -3 51 109 9 

New Private Banks 
        

   AXSB 7 5 1 13 -3 11 59 11 

   BANDHAN   5 -1 5 11 -9 -35 NA -8 

   DCBB   -7 -21 -11 -16 -30 -55 -40 -21 

   HDFCB   -5 -5 -4 6 -9 40 125 -1 

   ICICIBC -8 -3 7 26 12 119 191 29 

   IDFCFB   -11 -14 -2 -19 -19 -2 -30 -21 

   IIB   2 -10 -8 6 -11 -38 -29 -1 

   KMB   -10 -17 -2 2 -12 36 121 0 

   SBICARD   -8 -24 -20 -15 -19 NA NA -11 

   YES   -6 2 13 0 -18 -94 -95 -15 

Old Private Banks 
        

   CUBK   -10 -18 -11 -19 -22 -27 6 -15 

   FB   -3 -3 13 21 13 20 16 27 

   KVB   0 -9 19 -7 -5 -24 -35 -7 

   RBK   -14 -35 -22 -28 -47 -75 -67 -35 

   CSBBANK   -2 -17 -25 -11 8 NA NA 2 

   SIB   -8 -8 -15 -23 5 -36 -59 2 

Public Sector Banks 
        

   BOB   13 7 33 43 33 2 -37 43 

   BOI   -4 -15 -23 -30 -11 -37 -59 -23 

   CBK   3 3 49 59 44 5 -20 54 

   INBK   2 -10 13 18 18 -36 -48 28 

   PNB   -8 -11 -1 1 -6 -49 -74 1 

   SBIN   -1 -1 18 39 23 88 86 38 

   UNBK   -6 -12 22 15 28 -40 -70 26 

Small Finance Banks 
        

   AUBANK   -1 4 -6 32 15 118 NA 2 

   Equitas   -5 -8 -10 30 32 -2 -37 30 

   Ujjivan   -20 -21 -43 -45 -52 -57 -72 -43 

Insurance 
        

   HDFCLIFE   -17 -22 -17 -17 -20 55 NA -20 

   IPRU   -15 -24 -25 -10 3 65 41 13 

   SBILIFE   -13 -5 -4 12 25 93 NA 24 

   MAXF   -20 -14 -22 -6 1 114 37 -4 

   BJFIN   -14 -14 8 43 49 160 336 62 

   ICICIGI   -9 -16 -11 -13 -14 41 NA -10 

   NIACL   -7 -14 -8 -13 -3 -23 NA -14 

   GICRE   -7 -9 -17 -34 -9 -41 NA -34 

NBFC's 
        

   HDFC -15 -23 -16 -5 -20 21 64 -8 

   BAF -13 -10 6 27 17 160 540 32 

   BAJAJ -5 5 25 47 45 63 154 56 

   CIFC 13 2 32 25 24 175 227 18 

   SHTF -6 -28 -10 -12 -23 14 25 -18 

   MUTHOOT -9 -21 -8 16 3 157 305 12 

   Piramal -15 -14 -19 38 22 5 27 29 

   Power Fin -8 -13 -11 3 -11 16 -11 3 

   REC -4 -6 -12 -4 -12 11 -7 2 

   MMFS -9 -20 -1 -1 -31 -37 -17 -25 

   IIFLW -6 -3 3 30 26 NA NA 24 

   ISEC -12 -9 3 46 73 272 NA 89 

   HDFCAMC -12 -19 -26 -22 -28 65 NA -26 
 

Source: Bloomberg, MOFSL 
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Exhibit 6: Valuation matrix – Banks and Insurance 

Companies 
Rating M-cap  CMP  TP BV (INR) ABV (INR) RoA (%) RoE (%) P/E (x) P/BV (x) P/ABV (x) 

 
(INR b) (INR) (INR) FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E FY23E FY24E 

Private Banks                                   

ICICIBC* Buy 5,493 754 1,100 280 327 259 305 1.9 2.0 15.8 16.9 14.0 10.6 2.0 1.7 2.2 1.8 

HDFCB* Buy 8,418 1,473 2,000 493 578 477 559 2.0 2.1 17.5 18.1 16.9 13.9 2.8 2.3 2.9 2.4 

AXSB* Buy 2,463 773 975 422 490 399 465 1.5 1.6 14.4 16.1 11.3 8.7 1.5 1.3 1.6 1.4 

BANDHAN Neutral 512 310 320 118 145 108 136 2.6 3.1 20.4 25.0 13.9 9.4 2.6 2.1 2.9 2.3 

KMB* Neutral 3,622 1,747 2,150 404 458 380 429 2.0 2.0 12.3 12.9 25.1 19.2 2.9 2.3 3.1 2.5 

IIB Buy 743 940 1,300 691 796 677 781 1.7 1.9 14.2 15.9 10.2 8.0 1.4 1.2 1.4 1.2 

FB Buy 217 96 130 93 104 84 95 1.0 1.1 11.9 13.4 9.1 7.3 1.0 0.9 1.1 1.0 

DCBB Neutral 26 81 100 136 151 121 136 0.8 1.0 9.7 11.7 6.6 4.9 0.6 0.5 0.7 0.6 

EQUITAS Buy 40 113 150 114 127 104 118 1.3 1.7 10.8 15.4 9.6 6.1 1.0 0.9 1.1 1.0 

AUBANK Buy 415 1,253 1,550 281 345 272 335 2.0 2.1 18.8 20.4 26.0 19.6 4.5 3.6 4.6 3.7 

RBK Buy 85 135 200 224 245 205 228 0.9 1.2 7.5 10.8 8.4 5.3 0.6 0.6 0.7 0.6 

SBICARD Buy 798 824 1,120 106 140 105 139 6.6 7.2 28.6 30.3 30.7 22.1 7.8 5.9 7.9 5.9 

PSU Banks                                     

SBIN* Buy 4,724 502 725 355 415 307 369 0.9 1.0 15.6 16.7 5.6 4.4 0.8 0.7 0.9 0.7 

PNB Neutral 438 37 45 92 100 63 72 0.5 0.6 6.6 8.7 6.1 4.3 0.4 0.4 0.6 0.5 

BOI #N/A 255 62 #N/A 159  NA 128 NA  0.6  NA 9.2  NA 4.1 NA 0.4 NA 0.5 NA 

BOB Buy 588 106 150 176 200 154 180 0.9 1.0 13.0 13.8 4.8 4.0 0.6 0.5 0.7 0.6 

CBK Buy 456 235 300 412 466 324 373 0.6 0.7 12.0 12.8 4.7 3.9 0.6 0.5 0.7 0.6 

UNBK Buy 316 43 65 112 122 87 97 0.7 0.8 12.3 14.0 3.3 2.7 0.4 0.4 0.5 0.4 

INBK Buy 191 149 200 364 412 317 368 0.7 0.8 12.9 14.0 3.6 2.9 0.4 0.4 0.5 0.4 

Life Insurance                                 

HDFCLIFE** Neutral 1,203 557 730 181 214 181 214 NA NA 18.1 17.9 76.9 65.5 3.1 2.6 3.1 2.6 

IPRU** Buy 742 502 760 268 309 268 309 NA NA 15.2 15.5 61.9 57.2 1.9 1.6 1.9 1.6 

SBILIFE** Buy 1,133 1,094 1,600 509 607 509 607 NA NA 18.7 19.2 69.2 63.2 2.1 1.8 2.1 1.8 

MAXF** Buy 296 826 1,150 390 471 390 471 NA NA 20.4 20.9 46.5 39.5 2.1 1.8 2.1 1.8 
 

*Multiples adjusted for investment in subsidiaries **BV represents EV, RoE represents RoEV and P/ABV represents P/EV 
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Exhibit 7: Valuation matrix – NBCFs and Diversified financials 

66 Rating CMP  Mcap P/E (x) P/BV (x) RoA (%) RoE (%) 

  FY23E (INR) (INRb) FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E 

HFCs                       

HDFC* Buy 2,297 4,377 17.0 12.2 2.0 1.5 1.9 1.9 12.2 12.6 

LICHF Buy 359 197 10.8 7.3 0.8 0.8 0.7 1.0 8.4 10.9 

PNBHF Neutral 395 70 7.8 6.5 0.7 0.6 1.2 1.5 9.1 10.2 

AAVAS Sell 2,916 235 67.6 52.7 8.4 7.2 3.4 3.7 13.2 14.7 

CANFIN Buy 593 83 16.6 14.4 2.6 2.2 1.9 1.9 16.8 16.6 

REPCO Buy 259 17 5.8 4.9 0.7 0.6 2.3 2.6 12.7 13.5 

Vehicle Finance                       

SHTF Buy 1,164 280 12.1 8.8 1.2 1.1 1.9 2.4 11.0 13.2 

MMFS Buy 150 95 82.6 9.0 1.2 1.1 0.3 2.7 1.5 13.2 

CIFC Buy 660 557 26.2 21.3 4.7 3.9 2.7 2.9 19.7 20.1 

Diversified                       

BAF Buy 6,790 4,215 58.1 40.5 9.6 7.8 3.7 4.3 17.7 21.3 

SCUF Buy 1,679 112 10.3 8.4 1.2 1.1 2.9 3.1 12.6 13.9 

LTFH Buy 71 183 15.6 9.2 0.9 0.8 1.1 1.8 5.8 9.3 

INDOSTAR Buy 244 32 32.5 13.5 0.9 0.8 1.0 2.1 2.7 6.3 

MAS Buy 572 34 19.6 15.9 2.5 2.2 3.1 3.3 13.3 14.6 

Gold Finance                       

MUTH Buy 1,355 571 13.5 11.5 3.0 2.5 5.9 5.9 23.9 22.6 

MGFL Buy 143 130 7.9 5.6 1.4 1.2 4.6 5.7 19.3 22.8 

Wholesale                       

PIEL Buy 2,252 514 19.4 16.8 1.5 1.4 0.0 0.0 8.1 8.7 

ABCL Buy 111 283 5.3 0.5 0.5 0.1 1.5 2.0 9.5 11.9 

Capital Markets                       

IIFL Wealth Buy 1,619 144 26.0 21.4 5.0 4.8 22.6 22.7 19.3 23.0 

ANGELBRK Buy 1,245 103 17.3 14.2 6.8 5.2 0.0 0.0 45.0 41.2 

ISEC Buy 725 234 16.6 15.5 10.1 8.2 0.0 0.0 67.9 58.4 
 

*Multiples adjusted for investment in subsidiaries                                                                                                         Source: Company, MOFSL 

 

  



 

14 February 2022   10 

Financials   
M   del Portfolio 

N O T E S 



 

14 February 2022   11 

Financials   
M   del Portfolio 

Disclosures: 
The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 
 
Motilal Oswal Financial Services Ltd.  (MOFSL) is a SEBI Registered Research Analyst having registration no. INH000000412. MOFSL, the Research Entity (RE) as defined in the 
Regulations, is engaged in the business of providing Stock broking services, Investment Advisory Services, Depository participant services & distribution of various financial 
products. MOFSL is a subsidiary company of Passionate Investment Management Pvt. Ltd.. (PIMPL). MOFSL is a listed public company, the details in respect of which are 
available on www.motilaloswal.com. MOFSL (erstwhile Motilal Oswal Securities Limited - MOSL) is registered with the Securities & Exchange Board of India (SEBI) and is a 
registered Trading Member with National Stock Exchange of India Ltd. (NSE) and Bombay Stock Exchange Limited (BSE), Multi Commodity Exchange of India Limited (MCX) and 
National Commodity & Derivatives Exchange Limited (NCDEX) for its stock broking activities & is Depository participant with Central Depository Services Limited (CDSL) National 
Securities Depository Limited (NSDL),NERL, COMRIS and CCRL and is member of Association of Mutual Funds of India (AMFI) for distribution of financial products and Insurance 
Regulatory & Development Authority of India (IRDA) as Corporate Agent for insurance products. Details of associate entities of Motilal Oswal Financial Services Limited are 
available on the website at http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf 
 
Details of pending Enquiry Proceedings of Motilal Oswal Financial Services Limited are available on the website 
at  https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx 
 
MOFSL, it’s associates, Research Analyst or their relative may have any financial interest in the subject company. MOFSL and/or its associates and/or Research Analyst may have 
actual/beneficial ownership of 1% or more securities in the subject company in the past 12 months. MOFSL and its associate company(ies), their directors and Research Analyst 
and their relatives may; (a) from time to time, have a long or short position in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein. 
(b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the 
company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any 
recommendation and other related information and opinions.; however the same shall have no bearing whatsoever on the specific recommendations made by the analyst(s), as the 
recommendations made by the analyst(s) are completely independent of the views of the associates of MOFSL even though there might exist an inherent conflict of interest in some 
of the stocks mentioned in the research report. Research Analyst may have served as director/officer, etc. in the subject company in the past 12 months. MOFSL and/or its 
associates may have received any compensation from the subject company in the past 12 months. 
 
In the past 12 months , MOFSL or any of its associates may have: 
a) managed or co-managed public offering of securities from subject company of this research report, 
b) received compensation for investment banking or merchant banking or brokerage services from subject company of this research report, 
c) received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company of this research report. 
d) Subject Company may have been a client of MOFSL or its associates in the past 12 months. 
 
MOFSL and it’s associates have not received any compensation or other benefits from the subject company or third party in connection with the research report. To enhance 
transparency, MOFSL has incorporated a Disclosure of Interest Statement in this document. This should, however, not be treated as endorsement of the views expressed in the 
report. MOFSL and / or its affiliates do and seek to do business including investment banking with companies covered in its research reports. As a result, the recipients of this report 
should be aware that MOFSL may have a potential conflict of interest that may affect the objectivity of this report. Compensation of Research Analysts is not based on any specific 
merchant banking, investment banking or brokerage service transactions. Above disclosures include beneficial holdings lying in demat account of MOFSL which are opened for 
proprietary investments only. While calculating beneficial holdings, It does not consider demat accounts which are opened in name of MOFSL for other purposes (i.e holding client 
securities, collaterals, error trades etc.). MOFSL also earns DP income from clients which are not considered in above disclosures. Above disclosures include beneficial holdings 
lying in demat account of MOFSL which are opened for proprietary investments only. While calculating beneficial holdings, It does not consider demat accounts which are opened in 
name of MOFSL for other purposes (i.e holding client securities, collaterals, error trades etc.). MOFSL also earns DP income from clients which are not considered in above 
disclosures. 
 
Terms & Conditions: 
This report has been prepared by MOFSL and is meant for sole use by the recipient and not for circulation. The report and information contained herein is strictly confidential and 
may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent 
of MOFSL. The report is based on the facts, figures and information that are considered true, correct, reliable and accurate. The intent of this report is not recommendatory in 
nature. The information is obtained from publicly available media or other sources believed to be reliable. Such information has not been independently verified and no guaranty, 
representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. The 
report is prepared solely for informational purpose and does not constitute an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial 
instruments for the clients. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. MOFSL will not treat recipients as 
customers by virtue of their receiving this report. 
Analyst Certification 
The views expressed in this research report accurately reflect the personal views of the analyst(s) about the subject securities or issues, and no part of the compensation of the 
research analyst(s) was, is, or will be directly or indirectly related to the specific recommendations and views expressed by research analyst(s) in this report.  
 

Disclosure of Interest Statement Companies where there is interest 
Analyst ownership of the stock    No  

A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary based on Fundamental 
research and Technical Research. Proprietary trading desk of MOFSL or its associates maintains arm’s length distance with Research Team as all the activities are segregated 
from MOFSL research activity and therefore it can have an independent view with regards to subject company for which Research Team have expressed their views. 
 
Regional Disclosures (outside India) 
This report is not directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, availability 
or use would be contrary to law, regulation or which would subject MOFSL & its group companies to registration or licensing requirements within such jurisdictions. 
 
For Hong Kong:  
This report is distributed in Hong Kong by Motilal Oswal capital Markets (Hong Kong) Private Limited, a licensed corporation (CE AYY-301) licensed and regulated by the Hong 
Kong Securities and Futures Commission (SFC) pursuant to the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong) “SFO”. As per SEBI (Research Analyst 
Regulations) 2014 Motilal Oswal Financial Services Limited(SEBI Reg No. INH000000412) has an agreement with Motilal Oswal capital Markets (Hong Kong) Private Limited for 
distribution of research report in Hong Kong. This report is intended for distribution only to “Professional Investors” as defined in Part I of Schedule 1 to SFO. Any investment or 
investment activity to which this document relates is only available to professional investor and will be engaged only with professional investors.” Nothing here is an offer or 
solicitation of these securities, products and services in any jurisdiction where their offer or sale is not qualified or exempt from registration. The Indian Analyst(s) who compile this 
report is/are not located in Hong Kong & are not conducting Research Analysis in Hong Kong. 
 

  

http://www.motilaloswal.com/
http://onlinereports.motilaloswal.com/Dormant/documents/Associate%20Details.pdf
https://galaxy.motilaloswal.com/ResearchAnalyst/PublishViewLitigation.aspx
http://www.nseindia.com/
http://www.bseindia.com/


 

14 February 2022   12 

Financials   
M   del Portfolio 

For U.S: 
Motilal Oswal Financial Services Limited (MOFSL) is not a registered broker - dealer under the U.S. Securities Exchange Act of 1934, as amended (the"1934 act") and under 
applicable state laws in the United States. In addition MOFSL is not a registered investment adviser under the U.S. Investment Advisers Act of 1940, as amended (the "Advisers 
Act" and together with the 1934 Act, the "Acts), and under applicable state laws in the United States. Accordingly, in the absence of specific exemption under the Acts, any 
brokerage and investment services provided by MOFSL, including the products and services described herein are not available to or intended for U.S. persons. This report is 
intended for distribution only to "Major Institutional Investors" as defined by Rule 15a-6(b)(4) of the Exchange Act and interpretations thereof by SEC (henceforth referred to as 
"major institutional investors"). This document must not be acted on or relied on by persons who are not major institutional investors. Any investment or investment activity to which 
this document relates is only available to major institutional investors and will be engaged in only with major institutional investors. In reliance on the exemption from registration 
provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the "Exchange Act") and interpretations thereof by the U.S. Securities and Exchange 
Commission ("SEC") in order to conduct business with Institutional Investors based in the U.S., MOFSL has entered into a chaperoning agreement with a U.S. registered broker-
dealer, Motilal Oswal Securities International Private Limited. ("MOSIPL"). Any business interaction pursuant to this report will have to be executed within the provisions of this 
chaperoning agreement. 
 
The Research Analysts contributing to the report may not be registered /qualified as research analyst with FINRA. Such research analyst may not be associated persons of the U.S. 
registered broker-dealer, MOSIPL, and therefore, may not be subject to NASD rule 2711 and NYSE Rule 472 restrictions on communication with a subject company, public 
appearances and trading securities held by a research analyst account. 
 
For Singapore: 
In Singapore, this report is being distributed by Motilal Oswal Capital Markets Singapore Pte Ltd (“MOCMSPL”) (Co.Reg. NO. 201129401Z) which is a holder of a capital markets 
services license and an exempt financial adviser in Singapore,  
as per the approved agreement under Paragraph  9 of Third Schedule of Securities and Futures Act (CAP 289) and Paragraph 11 of First Schedule of Financial Advisors Act (CAP 
110) provided to MOCMSPL by Monetary Authority of Singapore. Persons in Singapore should contact MOCMSPL in respect of any matter arising from, or in connection with this 
report/publication/communication.  This report is distributed solely to persons who qualify as “Institutional Investors”, of which some of whom may consist of "accredited" institutional 
investors as defined in section 4A(1) of the Securities and Futures Act, Chapter 289 of Singapore (“the SFA”). Accordingly, if a Singapore person is not or ceases to be such an 
institutional investor, such Singapore Person must immediately discontinue any use of this Report and inform MOCMSPL. 
 
Disclaimer: The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied 
or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent.  This report and information herein is solely for 
informational purpose and may not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Nothing 
in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. 
The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment 
objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. Each recipient of this 
document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this 
document (including the merits and risks involved), and should consult its own advisors to determine the merits and risks of such an investment. The investment discussed or views 
expressed may not be suitable for all investors. Certain transactions -including those involving futures, options, another derivative products as well as non-investment grade 
securities - involve substantial risk and are not suitable for all investors. No representation or warranty, express or implied, is made as to the accuracy, completeness or fairness of 
the information and opinions contained in this document. The Disclosures of Interest Statement incorporated in this document is provided solely to enhance the transparency and 
should not be treated as endorsement of the views expressed in the report. This information is subject to change without any prior notice. The Company reserves the right to make 
modifications and alternations to this statement as may be required from time to time without any prior approval. MOFSL, its associates, their directors and the employees may from 
time to time, effect or have effected an own account transaction in, or deal as principal or agent in or for the securities mentioned in this document. They may perform or seek to 
perform investment banking or other services for, or solicit investment banking or other business from, any company referred to in this report. Each of these entities functions as a 
separate, distinct and independent of each other. The recipient should take this into account before interpreting the document. This report has been prepared on the basis of 
information that is already available in publicly accessible media or developed through analysis of MOFSL. The views expressed are those of the analyst, and the Company may or 
may not subscribe to all the views expressed therein. This document is being supplied to you solely for your information and may not be reproduced, redistributed or passed on, 
directly or indirectly, to any other person or published, copied, in whole or in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or 
entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, 
regulation or which would subject MOFSL to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in 
all jurisdictions or to certain category of investors. Persons in whose possession this document may come are required to inform themselves of and to observe such restriction. 
Neither the Firm, not its directors, employees, agents or representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost 
revenue or lost profits that may arise from or in connection with the use of the information. The person accessing this information specifically agrees to exempt MOFSL or any of its 
affiliates or employees from, any and all responsibility/liability arising from such misuse and agrees not to hold MOFSL or any of its affiliates or employees responsible for any such 
misuse and further agrees to hold MOFSL or any of its affiliates or employees free and harmless from all losses, costs, damages, expenses that may be suffered by the person 
accessing this information due to any errors and delays. 
 
Registered Office Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opposite Parel ST Depot, Prabhadevi, Mumbai-400025; Tel No.: 022 71934200/ 022-71934263; 
Website www.motilaloswal.com. 
CIN No.: L67190MH2005PLC153397.Correspondence Office Address: Palm Spring Centre, 2nd Floor, Palm Court Complex, New Link Road, Malad(West), Mumbai- 400 064. Tel 
No: 022 7188 1000. 
Registration Nos.: Motilal Oswal Financial Services Limited (MOFSL)*: INZ000158836(BSE/NSE/MCX/NCDEX); CDSL and NSDL: IN-DP-16-2015; Research Analyst: 
INH000000412. AMFI: ARN - 146822; Investment Adviser: INA000007100; Insurance Corporate Agent: CA0579 ;PMS:INP000006712. Motilal Oswal Asset Management Company 
Ltd. (MOAMC): PMS (Registration No.: INP000000670); PMS and Mutual Funds are offered through MOAMC which is group company of MOFSL. Motilal Oswal Wealth 
Management Ltd. (MOWML): PMS (Registration No.: INP000004409) is offered through MOWML, which is a group company of MOFSL. Motilal Oswal Financial Services Limited is 
a distributor of Mutual Funds, PMS, Fixed Deposit, Bond, NCDs,Insurance Products and IPOs.Real Estate is offered through Motilal Oswal Real Estate Investment Advisors II Pvt. 
Ltd. which is a group company of MOFSL. Private Equity is offered through Motilal Oswal Private Equity Investment Advisors Pvt. Ltd which is a group company of MOFSL. 
Research & Advisory services is backed by proper research. Please read the Risk Disclosure Document prescribed by the Stock Exchanges carefully before investing. There is no 
assurance or guarantee of the returns. Investment in securities market is subject to market risk, read all the related documents carefully before investing. Details of Compliance 
Officer: Name: Neeraj Agarwal, Email ID: na@motilaloswal.com, Contact No.:022-71881085. 
 
* MOSL has been amalgamated with Motilal Oswal Financial Services Limited (MOFSL) w.e.f August 21, 2018 pursuant to order dated July 30, 2018 issued by Hon'ble National 
Company Law Tribunal, Mumbai Bench. 

 

http://www.motilaloswal.com/

