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Apparel brands/retail companies under our coverage are likely to report low single 
digit revenue growth YoY in Q4FY21 despite low base implying ~80-85% pre-Covid 
recovery. While Jan-Feb’21 likely witnessed improved footfalls owing to EoSS and 
declining Covid cases, the same may be impacted again from the second half of 
Mar’21 owing to rising Covid cases. Coupled with temporary shutdown of malls/ 
stores in Maharashtra and various restrictions imposed by different state 
governments to combat the spread of Covid, near-term growth / profitability of 
companies may be impacted. However, companies have been able to variablise / 
rationalise many of the fixed costs and strengthen balance sheet (albeit via equity 
dilution) over the past 12 months and are in a much better position to operate in 
the current pandemic-hit environment. We believe medium-term structural / 
penetration growth story still remains intact and companies with strong track 
record of execution are likely to emerge stronger. TRENT, V-Mart and ABFRL 
remain our preferred picks. Key risks: Lower discretionary spending and 
increasing online competition. 
 Key trends for Q4FY21: (1) After resuming store additions in Q3FY21, companies 

are likely to continue to add more stores in Q4FY21 as well. (2) MBO channel billing 
is likely to resume in Q4FY21 with SS’21 and wedding collections. (3) E-commerce 
sales to continue to rise, given greater adaptability and acceptability of e-commerce 
as a channel. (4) Value-fashion retail, women wear, kids wear, casualwear, 
athleisure, sportswear are expected to grow faster, and (5) increased focus on cost 
control / cash conservation; although net working capital may increase QoQ. 

 TRENT’s revenue may grow by 9% YoY to Rs7.9bn mainly aided by higher Zudio 
stores addition. The company added 4 Westside stores in 9MFY21 and can add 
another ~4 stores in Q4FY21 taking the total to 173 stores. Similarly, the company 
added 21 Zudio stores in 9MFY21 and may add another 18 stores in Q4FY21 taking 
the total to 133 stores (including 14 SIS). Westside revenue may grow in low single 
digit YoY, while Zudio is likely to see 35% YoY revenue growth. The company may 
report pre-Ind AS 116 EBITDA margin of 6.6% and PAT of Rs276mn. 

 ABFRL’s revenue is likely to grow 2% YoY to Rs18.6bn: We expect Lifestyle 
brand’s revenue to be broadly flat YoY, while innerwear business may grow ~18% 
YoY. The company may add 100 gross EBOs and resume MBO billings during 
Q4FY21. Pantaloons may register a revenue growth of 2% YoY and may see 3-4 
stores addition during the quarter, taking the total to 347 stores. Overall, the 
company may report pre-Ind AS 116 EBITDA margin of 7.4% and PAT of Rs275mn.  

 V-Mart’s revenue may grow 8% YoY to Rs3.6bn, aided by 13 stores additions in 
FY21 and given higher exposure to beyond tier-II cities. After adding 10 stores in 
Q3FY21, the company added net 5 stores in Q4FY21, taking the total to 279 stores. 
It may report pre-Ind AS 116 EBITDA margin of 6.6% and PAT of Rs130mn. 

Quarterly summary (on pre-Ind AS 116 basis) 

Company Sales EBITDA PAT 

JFM’21* 
% chg 

JFM’21* 
% chg 

JFM’21* 
% chg 

(Rs mn) (YoY) (QoQ) (YoY) (QoQ) (YoY) (QoQ) 
TRENT 7,896 9.2 8.8 521 144.9 (58.9) 276 331.8 (70.6) 
ABFRL 18,646 2.6 (9.4) 1,380 N.A (40.6) 275 N.A. (72.7) 
V-MART 3,599 8.1 (23.4) 239 262.8 (68.7) 130 N.A. (75.0) 
TCNSBR 2,206 0.7 (7.3) 148 N.A (4.0) 103 N.A. (6.9) 
SHOP 6,368 (10.2) (10.0) 37 N.A (81.2) (309) N.A. (77.0) 
ARVINDFA 7,737 8.9 (14.2) 299 N.A (13.2) (291) N.A. (30.2) 
KEKC 1,276 0.8 8.1 215 (0.2) 59.4 154 (2.1) 42.2 
Total 47,729 2.9 (8.6) 2,839 N.A. (45.2) 338 N.A. (83.8) 

*JFM: Jan-Feb-Ma21; Source: I-Sec research 
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 TCNSBR’s revenue may remain flat YoY at Rs2.2bn. While Aurelia may see 
low double-digit revenue growth, W is likely to see low single digit YoY decline. 
The company report pre-Ind AS EBITDA margin of 6.7% and PAT of Rs103mn. 

 SHOP’s revenue may decline 10% YoY to Rs6.4bn, given higher exposure to 
metros and tier-1 cities where recovery has been gradual. It may just breakeven 
at EBITDA (pre-Ind AS 116) and may report net loss of Rs309mn. 

 ARVINDFA’s revenue may grow 9% YoY to Rs7.7bn. Power brand and 
emerging brands’ revenue may grow in double digit YoY as the base was 
impacted by significant write-offs and with higher MBO billings QoQ. It is likely to 
cash breakeven with pre-Ind AS 116 EBITDA of Rs299mn and still report net loss 
of Rs291mn. 

 KEKC’s revenue may remain flat YoY to Rs1.3bn aided by higher MBO 
billings. The company may report flat EBITDA margin of 17% and PAT of 
Rs154mn. 

 
Table 1: Comparative valuations (on pre-Ind AS 116 basis) 

  
Company 

Mcap  
(Rsbn) TP (Rs) Rating 

CAGR (FY20-23E) (%) RoE (%) RoCE (%) EV/EBITDA (x) EV/sales (x) 
Revenue EBITDA PAT FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E 

TRENT 260 845 BUY 20.3 27.0 30.8 19.0 20.9 16.5 18.4 42.1 33.6 4.6 3.7 
ABFRL 178 232 BUY 5.9 19.2 94.0 8.9 11.3 8.2 10.0 24.6 20.1 2.0 1.7 
V-MART 51 2,900 BUY 12.7 18.6 21.2 12.5 13.7 12.5 13.7 26.2 20.6 2.4 1.9 
TCNSBR 30 430 ADD 6.0 20.9 24.1 14.2 14.2 14.1 14.1 18.9 16.0 2.3 2.0 
SHOP 22 234 BUY 1.7 9.7 NA 4.4 7.4 5.4 7.6 10.1 8.9 0.7 0.6 
ARVINDFA 16 132 REDUCE 5.0 NA NA (2.1) 1.7 0.6 2.4 11.4 9.2 0.6 0.6 
KEKC 10 970 ADD 4.4 7.4 8.9 17.5 19.0 15.5 16.8 8.2 7.1 1.6 1.4 
 
  P / E (x) P/B (x) P/CEPS (x) EV/EBIT (x) 
Company FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E 
TRENT 66.6 51.2     11.7        9.8     53.9     42.5  46.3 36.0 
ABFRL     58.0      40.0        4.8        4.3     32.7     26.0  36.3 27.5 
V-MART     44.6      35.9        5.2        4.6     32.3     26.1  29.8 23.7 
TCNSBR 30.3 25.1       4.0        3.5     22.9     19.8  19.9 17.0 
SHOP     83.9      47.1        3.0        2.8     11.0       9.9  38.7 25.9 
ARVINDFA    (73.1)     85.9        1.4        1.4     15.5     10.7  26.9 17.3 
KEKC     13.2      11.1        2.2        2.0     12.0     10.2  7.4 6.4 
Source: I-Sec research 
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Price charts 
ABFRL ARVINDFA TRENT 
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In case of industry/sector reports or a report containing multiple stocks, the rating/recommendation for a particular stock may be based on the last released stock 
specific report for that company.” 

 
 

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, 
Inc. (Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are 
as follows: Address: 10 Collyer Quay, #40-92 Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com, 
Rishi_agrawal@icicisecuritiesinc.com. 

 

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research 
reports and no charges are levied for providing research reports to such investors." 

 

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise) 
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return 
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I/We, Krupal Maniar, CA, CFA; Darshit Shah, CA authors and the names subscribed to this report, hereby certify that all of the views expressed in this research 
report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly 
related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of the 
ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies mentioned in the 
report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.  
Terms & conditions and other disclosures:  
ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution 
of financial products. 
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with 
Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities 
Limited Research Analyst SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities 
is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset 
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www.icicibank.com.  
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securities or derivatives of any companies that the analysts cover. 
Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume 
etc as opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit 
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Research. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the 
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information herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance 
or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily 
and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an 
advisory capacity to this company, or in certain other circumstances.  
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its 
accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer 
document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not 
all customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this 
report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific 
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