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May 4, 2021 

CMP: | 957    Target: | 1100 (15%)     Target Period:  12 months  

SBI Life Insurance (SBILIF) 

 BUY 

 

Business gains traction; to continue ahead… 

SBI Life Insurance reported strong growth on the premium front while 

controlled cost ratios, sequential decline in actuarial liabilities aided the 

company to have a healthy surplus and PAT. 

Premium growth remained healthy at 31% YoY, 13% QoQ to | 15556 crore, 

led by higher traction in first year premium (up 45% YoY) and single 

premium (up 97% YoY). Growth in renewal premium continued to remain 

healthy at ~16% YoY to | 9459 crore. New business premium (NBP) also 

witnessed a sequential pick-up in growth as it was up 13.8% QoQ, 62% YoY 

to | 6189 crore, led by traction in individual business at | 2930. Protection 

business (individual + group) continued to report strong growth at | 840 

crore vs. | 710 crore QoQ; proportion of total protection NBP to total NBP 

was at ~13.6% in Q4FY21 vs. 13.1% in previous quarter.  As a result of 

increased quantum of protection and non-par business, VNB margins 

improved from 19.3% to 20.4%. 

AUM growth accelerated 38% YoY to | 220870 crore. Shareholders and 

policyholders (excluding linked liabilities) assets witnessed healthy growth 

at ~26% and ~28% YoY, respectively. Assets held in lieu of linked products 

jumped ~48% YoY to | 116215 crore. Commission increased 29% YoY to  

| 585 crore while commission ratio remained steady at 3.8% YoY, QoQ, 

opex ratio declined to 4.2% from 6.1% YoY, 4.7% QoQ. Consequently, the 

management expense ratio improved to 8.0% vs. 9.9% YoY. Strong 

premium growth coupled with less actuarial liability led to a policy holder 

surplus of | 507 crore vs. | 361 crore YoY. Focus on efficiency led to PAT of 

| 532 crore, in line with our estimates. Solvency ratio was healthy at 2.15x 

against 1.95x YoY. 

Business growth to continue; second wave a near term concern 

Post a sluggish Q4FY20 and Q1FY21, business traction has witnessed 

continued traction. The same is expected to continue ahead. Focus on 

individual protection is expected to remain abated while a gradual pick-up 

in credit growth is seen propelling credit protect business. Demand for Ulip 

and annuity products is expected to remain robust ahead. Thus, overall 

premium accretion is seen at ~14.9% CAGR in FY21-23E to | 65760 crore, 

while VNB margin is seen remaining at 19-20% in FY21-23E. 

Valuation & Outlook 

A pick-up in business with focus on high yield products including protection 

and non-par products is seen aiding premium growth as well VNB margins. 

Strong distribution (banca as well as agency) channel would enable it to 

pedal business growth, though opex is seen touching floor. Thus, 

operational efficiency and steady persistency is expected to further aid 

profitability. We continue to remain positive on businesses with long term 

growth potential and relatively lower balance sheet risk. Hence, we upgrade 

our target price to | 1100/share (earlier | 1000), valuing the stock at ~2.7x 

FY23E EV. We maintain our BUY recommendation. 
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(| Crore) FY19 FY20 FY21 FY22E FY23E CAGR (FY21-23E)

New business premium 14855.4 18071.4 20620.0 23493.2 26845.7 14%

APE 9530.7 10505.2 11450.0 13194.1 15255.8 15%

Total premium 32745.5 40334.4 49769.2 57025.3 65760.7 15%

PAT 1335.8 1423.0 1460.0 2015.7 2350.2 27%

EV 22077.6 26290.0 33390.0 35571.7 40797.4 11%

P/E (x) 71.6 67.3 65.7 47.5 40.7

P/BV (x) 10.9 9.7 9.2 8.2 7.1

P/IEV (x) 4.3 3.6 3.1 2.7 2.3

RoEV (%) 17.8 17.5 16.9 17.3 17.7
 

 

 

 

 

 

Source: Company, ICICI Direct Research 

 

Key Financial Summary 

 

 

Particulars 
 

Particulars Amount

Market Capitalisation | 95951 crore

EV (Q4FY21) |  33390 crore

AUM (Q4FY21) | 220870 crore

VNB margin 20.4%

52 week H/L 984/675

Face value | 10

DII holding (%) 7.0

FII holding (%) 30.5
 

 

Key Highlights 

 Premium accretion healthy at ~31% 

YoY to | 15556 crore 

 Focus on protection and non-par 

business aided VNB margins 

 Maintain BUY recommendation with 

revised target price of | 1100  

Risk to our call 
 

 

 Resurgence of second wave remain 

risk for business growth and 

profitability owing to higher claims 

 Slower than anticipated business 

growth remains a risk 
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Result Update | SBI Life Insurance 

Exhibit 1: Variance Analysis 

Q4FY21 Q4FY21E Q4FY20 YoY (%) Q3FY21 QoQ (%) Comments

First Year Premium 3,660.3 3,241.1 2,522.2 45.1 3,276.5 11.7
Normalcy in economy led to growth in premium 

accretion

Renewal Premium 9,459.6 9,269.0 8,131.9 16.3 8,435.6 12.1
Relatively higher persistency ratios aided 

renewal premium growth

Single Premium 2,528.9 2,299.8 1,283.2 97.1 2,162.3 17.0
Pick up in credit & protection led to strong 

growth in single premium

Net Premium income 15,556 14,256 11,863 31.1 13,766 13.0

Income from Investments 4,505.9 5,428.9 -6,677.2 -167.5 12,776.9 -64.7

Total revenue 20,896.7 19,705 5,674.9 268.2 26,551.9 -21.3

Commission 585.6 541.7 453.4 29.1 517.2 13.2 Commission ratio remained steady at 3.8%

Operating expenses 660.5 784.1 726.5 -9.1 645.3 2.4 Opec ratio declined ~50 bps QoQ at 4.2%

Management Expenses 1,246.1 1,325.8 1,179.9 5.6 1,162.5 7.2

Benefits paid 7,659.7 6,600.5 3,960.1 93.4 4,643.9 64.9 Higher death claims led to higher benefit expense

Change in Actuarial Liability 11,449.3 11,103.0 -405.3 NA 20,243.6 -43.4

Total Expenses 20,389.5 19,343.3 5,015.7 306.5 26,255.4 -22.3

Surplus/ (deficit) 507.2 361.5 659.2 -23.1 296.5 71.1

Transfer to SH's A/c 1,217.5 500.0 920.9 32.2 65.7 1,752.9

Transfer to SH's A/c 1,217.5 500.0 920.9 32.2 65.7 1,752.9

Investment income 227.4 177.3 -11.5 -2,080.6 174.5 30.3

Profit/ (loss) before tax 622.1 564.4 521.6 19.3 233.1 166.9

PAT 532.4 536.1 530.7 0.3 232.9 128.6

Key Metrics

NBP 6,189.2 5,540.9 3,805.4 62.6 5,438.8 13.8 AUM revived with recovery in markets

AUM 2,20,870 2,17,155 1,60,360 37.7 2,09,500 5.4

IEV* 33,390 26,290 27.0 NA
 

 

 

Source: Company, ICICI Direct Research  

Exhibit 2: Change in estimates 

FY23E

(| Crore) Old New % Change Old New % Change

Premiums earned - Net 53470 57,025 6.6 59,369.2 65761 10.8

Total 68007 72,154 6.1 76,474.1 83868 9.7

Transfer to Shareholders' account 1433 1,290 -10.0 1,861.6 1719 -7.6

PAT 1904 1,716 -9.9 2,342.2 2150 -8.2

EV 342 356 3.9 387.2 408 5.4

FY22E

 
 

 

Source: Company, ICICI Direct Research 

Exhibit 3: Assumption 

FY20 FY21 FY22E FY23E FY21 FY22E FY23E

NBP growth 20.3 23.6 14.5 14.3 15.6 6.3 7.3

AUM growth 14.2 25.8 22.5 17.0 23.8 18.1 17.0

EV Growth 19.1 18.0 14.6 14.7 14.5 13.7 13.1

Comission ratio 3.6 3.2 3.3 3.3 3.5 3.5 3.4

VNB Margin 18.7 20.4 20.3 20.6 18.5 18.5 18.6

Conservation ratio 85.1 87.5 85.0 85.7 84.0 83.6 83.7

Opearating RoEV 17.5 16.9 17.3 17.7 15.4 14.7 14.3

EarlierCurrent

 
 

 

Source: Company, ICICI Direct Research 
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Result Update | SBI Life Insurance 

Story in Charts 

Exhibit 4: Individual premiums show healthy growth 

 
 

Source: Company, ICICI Direct Research 

Exhibit 5: Opex ratio to decline, going ahead 

 

Source: Company, ICICI Direct Research 

 

Exhibit 6: VNB margins trend 
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Source: Company, ICICI Direct Research 

 

Exhibit 7: Higher surplus due to lower actuarial liabilities 

 

Source: Company, ICICI Direct Research 

 

Exhibit 8: PH surplus to show meaningful improvement 

 

Source: Company, ICICI Direct Research 

 

Exhibit 9: Persistency ratios trend  

Persisitency ratio % Q2FY20 Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21

13th Month 83.13 82.46 84.29 81.55 84.83 83.8 87.92

37th Month 75.91 75.46 70.13 68.88 70.98 70.9 74.08

61th Month 59.55 61.06 59.44 63.14 60.32 59.6 61.63
 

 

Source: Company, ICICI Direct Research 
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Result Update | SBI Life Insurance 

Exhibit 10: Investment profile 

FY20 Q1FY21 Q2FY21 Q3FY21 Q4FY21 FY21 FY22E FY23E

Shareholders’ investments 7924 8083 8343 8684 8605 8605 8783 10165

PH Fund Excl. Linked Assets 75159 77695 82520 88953 93936 93936 117167 137354

Assets held to cover linked liabilities 76072 87868 93476 109448 116215 98215 119288 139395

Total Investments 159155 173645 184338 207085 218756 200756 245238 286915
 

 

 

 

Source: Company, ICICI Direct Research 

 

Exhibit 11: Incremental NBP to propel EV growth 

 

Source: Company, ICICI Direct Research 

 

Exhibit 12: Improving return ratios 

 

Source: Company, ICICI Direct Research 

 

 

Exhibit 13: Shareholding Pattern 

Mar-20 Jun-20 Sep-20 Dec-20 Mar-21

Promoter 62.8 60.7 60.7 60.7 55.7

FII 25.9 26.2 25.8 25.8 30.5

DII 5.7 7.0 7.1 7.1 7.0

Others 5.59 6.13 6.5 6.5 6.85
 

 

Source: Company, ICICI Direct Research 

 

 

Exhibit 14: Price Performance 

                                  
 

Source: Company, ICICI Direct Research 
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Result Update | SBI Life Insurance 

Financial summary 

Exhibit 15: Policyholders Account   

(| Crore) FY19 FY20 FY21E FY22E FY23E

Premiums earned - Net 32745.5 40334.4 49769.2 57025.3 65760.7

Income from Investments 11242.0 2997.0 31456.0 14989.7 17962.2

Other income 63.8 70.2 35.8 100.4 110.4

Contribution from the Shareholders' account 98.9 47.6 824.8 38.6 34.7

Total 44150.3 43449.2 82084.9 72154.0 83868.0

Commission 1346.4 1477.8 1742.5 1912.6 2216.4

Operating expenses 2123.5 2592.0 2448.5 3159.7 3643.8

Benefits paid (Net) 15293.8 16215.0 21582.7 23839.9 28003.8

Change in valuation of policy liabilities 23591.7 20605.0 53934.2 39851.8 46086.9

Others 6.6 7.9 -0.8 8.0 8.0

Provision for tax 812.3 1059.9 741.0 1292.1 1490.0

Surplus/(deficit) after tax 976.0 1491.6 1807.4 2089.9 2419.2

Transfer to Shareholders' account 887.9 1059.6 1678.8 1289.9 1719.2
 

 

 

Source: Company, ICICI Direct Research 

Exhibit 16: Shareholders Account   

(| Crore) FY19 FY20 FY21E FY22E FY23E

Amounts transferred from Policyholders' account 887.9 1059.6 1678.8 1289.9 1719.2

Income from investments 623.1 490.7 694.8 638.2 672.0

Total 1511 1550 2374 1928 2391

Expenses other than insurance 45.9 70.0 31.0 100.8 121.0

Contribution to Policyholders' account 98.9 47.6 824.8 38.6 34.7

Others 15.9 15.9 -24.7 -24.7 -24.7

Profit before Tax 1366.1 1432.7 1542.5 1788.8 2235.5

Provision for tax 46.3 -9.0 86.6 73.1 85.2

PAT 1319.8 1441.7 1455.9 1715.7 2150.2
 

 

 

Source: Company, ICICI Direct Research 

Exhibit 17: Balance Sheet 

(| Crore) FY19 FY20 FY21E FY22E FY23E

Sources of Funds

Share capital 1000 1000 1000 1000 1000

Reserve and surplus 7769 8885 9093 10691 12534

Credit/[debit] fair value change account 20 20 308 308 308

Networth 8789 9905 10400 11999 13842

Policyholders' funds 138095 157733 200949 239349 285436

Total Liabilities 147166 168352 211349 253061 301491

Applications of Funds

Shareholders’ investments 7031 7924 8605 8783 10165

Policyholders’ investments 66496 75159 93936 117167 137354

Asset held to cover linked liabilities 65821 76072 98215 119288 139395

Loans 188 212 358 405 457

Fixed assets - net block 663 755 565 982 1119

Net current assets 6967 8229 9670 6149 12712

Total Assets 147166 168352 211349 252774 301203
 

Source: Company, ICICI Direct Research 
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Result Update | SBI Life Insurance 

Exhibit 18: Key Ratios 

(Year-end March) FY19 FY20 FY21 FY22E FY23E

Valuation

No. of Equity Shares (Crore) 100.0 100.0 100.0 100.0 100.0

Diluted EPS (|) 13.4 14.2 14.6 20.2 23.5

DPS (|) 2.4 2.6 2.5 3.6 4.2

BV (|) 87.9 99.0 104.2 117.1 135.5

EV per share 221 263 310 356 408

P/E 71.6 67.3 65.7 47.5 40.7

P/BV 10.9 9.7 9.2 8.2 7.1

P/IEV 4.3 3.6 3.1 2.7 2.3

Efficiency Ratios (%)

Commission expenses as a % of Gross 

Premium

4.1 3.6 3.2 3.3 3.3

Management expenses incl commission as a % of Gross Premium10.5 10.0 9.4 8.8 8.8

Return Ratios and capital (%)

Return on Net worth 16.0 15.2 15.2 18.2 18.6

Opearating RoEV 17.8 17.5 16.9 17.3 17.7

Solvency Ratio 195 200 200 200 200

Key Ratios (%)

Conservation Ratio 85.2 85.1 87.5 85.0 85.7

VNB Margin 17.7 18.7 20.4 20.3 20.6

Surrender Ratio 5.6 4.7 4.8 4.8 4.6

Benefits paid as a % of Opening Liability 13.7 11.7 11.9 11.9 11.6
 

 

Source: Company, ICICI Direct Research 

Exhibit 19: Key parameters 

(Year-end March) FY19 FY20 FY21 FY22E FY23E

NBP 13791.9 16592.5 20509.6 23493.2 26845.7

Growth (%) 8.8 20.3 23.6 14.5 14.3

Linked 8129.7 8927.4 7958.6 9085.7 10295.3

Growth (%) 22.4 9.8 -10.9 14.2 13.3

Non Linked 6725.6 9144.0 12551.0 14407.5 16550.4

Growth (%) 11.5 36.0 37.3 14.8 14.9

APE 9530.7 10505.2 11355.5 13194.1 15255.8

Growth (%) 11.6 10.2 8.1 16.2 15.6

VNB 1720.0 2220.0 2271.1 2440.9 2837.6

Growth (%) 23.7 29.1 2.3 7.5 16.3

EV 22077.6 26290.0 31033.5 35571.7 40797.4

Growth (%) 15.8 19.1 18.0 14.6 14.7

AUM 139348.0 159154.6 200157.4 245238.5 286914.7

Growth (%) 20.4 14.2 25.8 22.5 17.0

PH Funds 132316.6 151230.7 192151.4 236455.2 276749.5

Growth (%) 44.6 14.3 27.1 23.1 17.0

SH Funds 7031.4 7923.9 8604.7 8783.3 10165.2

Growth (%) 63.7 12.7 8.6 2.1 15.7
 

 

 

Source: Company, ICICI Direct Research 
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Result Update | SBI Life Insurance 

Exhibit 20: ICICI Direct coverage universe (Insurance) 

CMP M Cap

(|) TP(|) Rating (| bn) FY21 FY22E FY23E FY21 FY22E FY23E FY21 FY22E FY23E FY21 FY22E FY23E FY21 FY22E FY23E

SBI Life Insurance 957 1100 Buy 959 14.6 20.2 23.5 65.7 47.5 40.7 3.1 2.7 2.3 0.8 0.9 0.9 15.2 18.2 18.6

HDFC Life 672 820 Buy 1358 6.7 7.9 8.1 99.7 85.5 83.1 5.1 4.4 3.8 0.9 0.9 0.8 17.6 17.4 16.1

Sector / Company

EPS (|) P/E (x) P/EV (x) RoAUM (%) RoE (%)

 
 

Source: Company, ICICI Direct Research 
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Result Update | SBI Life Insurance 

 

 

RATING RATIONALE 

ICICI Direct endeavors to provide objective opinions and recommendations. ICICI Direct assigns ratings to its 

stocks according to their notional target price vs. current market price and then categorizes them as Buy, Hold, 

Reduce and Sell. The performance horizon is two years unless specified and the notional target price is defined 

as the analysts' valuation for a stock 

 

Buy: >15%  

Hold: -5% to 15%; 

Reduce: -15% to -5%; 

Sell: <-15% 

 

 

Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com 

 
 

ICICI Direct Research Desk, 

ICICI Securities Limited, 

1st Floor, Akruti Trade Centre, 

Road No 7, MIDC, 

Andheri (East) 

Mumbai – 400 093 

 

 
research@icicidirect.com 
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