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OPEC Contracts Oil Demand Forecast to 5.9 Million bpd
for the Year 2021

As per the latest OPEC monthly report, World oil demand in 2020 shows a contraction of 9.6 mb/d, to
stand at 90.4 mb/d. OECD oil demand contracted by 5.6 mb/d, while non-OECD demand declined by 4
mb/d. For 2021, world oil demand is expected at 5.9 mb/d, to stand at 96.3 mb/d. Oil requirements in
1H21 are adjusted lower, mainly due to extended measures to control COVID-19 in many key parts of
Europe. In addition, elevated unemployment rates in the US slowed the recovery process. In contrast, oil
demand in 2H21 is adjusted higher, reflecting expectations for a stronger economic recovery with the
positive impact of vaccination rollouts. In regional terms, OECD oil demand is expected to increase by 2.6
mb/d in 2021 to stand at 44.6 mb/d, while non-OECD demand is seen rising by 3.3 mb/d to average 51.6
mb/d

The Non-OPEC liquids production is estimated to average 62.9 mb/d in 2020, a contraction of 2.6 mb/d
on a yearly basis. Non-OPEC oil supply in 2020 declined in Canada, Colombia, Kazakhstan, Malaysia, the
UK and Azerbaijan, but increased in Norway, Brazil, China, and Guyana. Non-OPEC liquids supply for
2021 is forecast to grow by almost 1 mb/d to average 63.8 mb/d. The US liquids supply forecast remains
unchanged, with growth of 0.16 mb/d in 2021, although uncertainties persist. The main contributors to
supply growth are expected to be Canada, the US, Norway, Brazil and Russia. OPEC NGLs are forecast to
grow by 0.08 mb/d in 2021 to average 5.2 mb/d, following a decline by 0.13 mb/d last year. In February,
OPEC crude oil production decreased by 0.65 mb/d, m-o-m, to average 24.85 mb/d, according to
secondary sources.

Outlook:- For the coming month, we are estimating Global Crude prices to trade sideways with the
slightly lower global demand with full lockdown being imposed with various western countries.
However, the global economic growth forecast contraction of-3.7% for 2020 from -3.9% in the preceding
month, amid a further improved momentum in especially in developed economies. Additional stimulus
measures in the US and an accelerating recovery in Asian economies are expected to lift the 2021
forecast to 5.1%, compared to the previous month's forecast of 4.8%. The global central banks have not
been hawkish in the last month’s meeting as they are very much well prepared for the ongoing second
and third wave of covid-19 which will limit extreme bearishness in the global crude prices.

Research Team

Mr. Sumeet Bagadia : Executive Director

Sunand Subramaniam Sachin Gupta Diksha Mhatre Vishal Singh
Sr. Research Associate Sr. Research Associate Research Advisor Research Advisor

Sunandh Subramaniam

Disclaimer: This is solely for information of clients of Choice Broking and does not construe to be an investment advice. Itis also notintended as an offer

o
ou ICk ord er P lacement or solicitation for the purchase and sale of any financial instruments. Any action taken by you on the basis of the information contained herein is your

responsibility alone and Choice Broking its subsidiaries or its employees or associates will not be liable in any manner for the consequences of such

Trad e W|th JIFFY actionte?ken by){ou. We have'exercis‘ed‘ due dHigence‘in checking the correctness and authenticity ofthe"\nfurmation contained in this recommendation,

but Choice Broking or any of its subsidiaries or associates or employees shall not be in any way responsible for any loss or damage that may arise to any

person from any inadvertent error in the information contained in this recommendation or any action taken on basis of this information. Technical

. analysis studies market psychology, price patterns and volume levels. It is used to forecast future price and market movements. Technical analysis is
'y I l complementary to fundamental analysis and news sources. The recommendations issued herewith might be contrary to recommendations issued by
s . . Choice Broking in the company research undertaken as the recommendations stated in this report is derived purely from technical analysis. Choice
3 Any kind of querles on RESEARCH' Broking has based this document on information obtained from sources it believes to be reliable but which it has not independently verified; Choice
(FFY contact us on: 022 - 67079933/971 /978 Broking makes no guarantee, representation or warranty and accepts no responsibility or liability as to its accuracy or completeness. The opinions

. . . contained within the report are based upon publicly available information at the time of publication and are subject to change without notice. The

Email: customerca re@ch0|ce|nd|a.com information and any disclosures provided herein are in summary form and have been prepared for informational purposes. The recommendations and

website: www.choiceindia.com suggested price levels are intended purely for trading purposes. The recommendations are valid for the day of the report however trading trends and

volumes might vary substantially on an intraday basis and the recommendations may be subject to change. The information and any disclosures
provided herein may be considered confidential. Any use, distribution, modification, copying, forwarding or disclosure by any person is strictly
Connect us prohibited. The information and any disclosures provided herein do not constitute a solicitation or offer to purchase or sell any security or other
financial product or instrument. The current performance may be unaudited. Past performance does not guarantee future returns. There can be no
assurance thatinvestments will achieve any targeted rates of return, and there is no guarantee against the loss of your entire investment.
@ POTENTIAL CONFLICT OF INTEREST DISCLOSURE (as on date of report) Disclosure of interest statement- * Analyst interest of the

stock/Instrument(s):- No. * Firm interest of the stock/Instrument (s): - No.

SEBI Registered - Reasearch Analyst | www.choiceindia.com | *Please refer disclaimer on website


https://www.linkedin.com/company/choice-broking

