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Rs.44,276 Cr. Rs.1122 / 537 Rs.976 Rs.1,117

Lupin Ltd. recently announced its performance for the quarter ended December

PHARMA 31, 2020. Following are the key highlights.
Particulars Q3 FY21 Q3 FY20 YoY Q2FY21 QoQ
Net Sales 4,017 3,769 6.6% 3,835 4.8%
EBITDA 778.8 429.1 81.5% 581.2 34%
STOCK DATA EBITDA Margin 19.4% 11.4% 800 bps 15.2% 420 bps
Profit before Tax 525.0 181.9 188.6% 360.0 45.7%
HOLD Profit after Tax 441.4 (585.2) NM 213.5 106.7%
Reuters Code LUPN.BO PAT Margin 11.0% NM NM 5.6% 550 bps
Bloomberg Code LPCIN EPS 9.63 (19.3) NM 4.7 105.3%
BSE Code 500257 Highlights from the Quarter (Q3 FY21)
NSE Symbol LUPIN During Q3 FY21, the top-line grew by 6.6% YoY at Rs.4,017 cr and up by 4.8% as
Face Value Rs.2 compared to Rs.3,835 cr on goq basis. U.S. sales grew by 4% sequentially at
US$188 million in Q3 FY21, as compared to US$180 million in Q2 FY21, and grew
Shares 4540Cr by 1% as compared to Q3 FY20. The sequential growth was driven by ramp up in
Outstanding Albuterol as well as new products like Lapatinib, Tacrolimus etc. India region saw a
Avg. Daily 3,139,892 growth of 5.4% YoY, since demand for acute as well as chronic products picked up
Volume (6m) Shares as the market began to open up, leading to higher patient visits to the clinics.

Price Performance (%) . . . . .
Gross margins were up by 1.4% vis-a-vis the previous quarter at 64.9%, driven by

improvement in the business mix across regions and continued moderation of
(3) 2 (1) freight rates. There is further scope of improvement in Gross margins on account
of alternate vendor development and rationalization of employees. Employee cost
came in at Rs.707cr as against Rs.685cr, on account of increments rolled out
during the quarter. EBITDA margin came in at 19% in the current quarter and the
company aims to achieve margin at 20-22% in near future.
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200 days EMA Rs.965

Going forward, company expects India to report double digit growth in FY22 vs
SHARE HOLDING (%) single digit growth in FY21 with increase in market share. On US, it plans to file 30-
35 products on yearly basis. About 15-20 will be oral solids, FTF, few derma, few

Promoters 46.9 opthals, rest will 6+ injectables, 3-4 on inhalation as compared to 6 products in
Fil 190 9mFy21.
FI /MF 20.7
Bodies Corporate 0.6 OUTLOOK AND VALUATION
Public & Others 12.8 Lupin has strong pipeline of products with limited competition, which are
planned to be launched in US and Europe. Company believes, with
investment that it has made in women healthcare and speciality products, it
is at inflection point and should drive healthy topline growth. We expect
ROE to improve from 2.7% in FY20 to 12.9% FY22e. We recommend HOLD
on the stock with target price of Rs.1,117 for the period of 18-24 months .
Revenue PAT NPM AEPS P/E ROE
(Rs. Cr) (Rs. Cr) (%) (Rs.) (x) (%)
RESEARCH ANALYST
Umesh Matkar| +91 22 4093 4078 FY20 15,375 352 23 7.8 NM 2.7
umesh.matkar@sushilfinance.com EY21E 15,960 1’034 6.5 22.8 39.9 8.0
SALES FY22E 17,498 1,535 8.8 33.9 26.9 11.0
Devang Shah| +91 22 4093 6060/61
devang.shah@sushilfinance.com FY23E 19,012 1,984 10.4 43.8 20.8 12.9
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LUPIN LTD. (BSE: 500257) (Daily) @ iCharts.in
25-Mar-2021 Chg: "W -20.15 (-1.99%), 0:1005.20, H: 1020.40, L:983.75, C:991.3
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Lupin Ltd.
PROFIT & LOSS STATEMENT (Rs. Cr)
Y/E Mar. FY20 FY21E FY22E FY23E
Revenue 15,374.8 15,959.9 17,498.4 19,012.4
Raw Material 5,430.6 5,729.6 6,072.0 6,464.2
Employee Cost 2,986.8 3,032.4 3,237.2 3,460.3
Other Expenses 4,602.5 4,772.0 5,074.5 5,418.5
EBITDA 2,354.8 2,425.9 3,114.7 3,669.4
Depreciation 970.2 957.6 979.9 1,007.7
Interest Cost 363.0 200.0 210.0 220.0
Other Income 483.8 399.0 437.5 475.3
PBT 757.3 1,667.3 2,362.3 2,917.0
Tax 1,157.1 633.6 826.8 933.5
APAT 352.2 1,033.7 1,535.5 1,983.6
BALANCE SHEET STATEMENT (Rs. Cr)
As on 31°' Mar. FY20 FY21E FY22E FY23E
Equity Share Capital 90.6 90.6 90.6 90.6
Reserves 12,446.1 13,208.0 14,471.7 16,183.5
Net worth 12,536.7 13,298.6 14,562.3  16,274.1
Total loans 5,010.8 2,659.7 3,203.7 3,580.3
Other Current Liabilities 9,225.2 8,371.2 8,777.5 9,128.2
Total Liabilities 24,983.9 22,494.6  24,241.0 26,369.1
Net block 4,365.6 4,333.6 4,316.1 4,354.2
Sundry debtors 5,445.9 5,503.4 6,249.4 6,790.1
Inventories 3,456.9 2,864.8 2,891.4 3,078.2
Cash and bank 2,454.3 418.8 1,110.8 1,819.3
Loans and advances 37.0 38.0 40.0 41.0
Other Financial Assets 389.6 421.0 452.0 420.0
Total Assets 24,983.9 22,494.6  24,241.0 26,369.1
Source: Company, Sushil Finance Research
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Lupin Ltd.
CASH FLOW STATEMENT (Rs. Cr)
Y/E Mar. FY20 FY21E FY22E FY23E
PAT -399.9 1033.7 1535.5 1983.6
Depriciation & Amortization 970.2 957.6 979.9 1007.7
Finance Cost 363.0 200.0 210.0 220.0
(Incr)/Decr in Working Capital 1907.5 -459.5 -966.9 -770.7
Cash Flow from Operating 3997.9 2365.5 2585.3 3374.0
(Incr)/ Decr in Gross PP&E -424.2 -925.7 -962.4 -1045.7
(Incr)/Decr other non current asset 3037.0 -20.5 -43.0 -42.0
Cash Flow from Investing 2833.7 -1066.8 -990.4 -1102.7
Change in ST Loans & Advances
(Decr)/Incr in Debt -3624.0 -2351.0 544.0 376.6
Taxes -1157.1 -633.6 -826.8 -933.5
Cash Flow from Financing -4778.2 -3334.2 -902.8 -1562.9
Cash at the End of the Year 3040.6 418.8 1110.8 1819.3
FINANCIAL RATIO STATEMENT
Y/E Mar. FY20 FY21E FY22E FY23E
Growth (%)
Total Sales 4.8% 3.8% 9.6% 8.7%
Profitability (%)
EBITDA Margin 15.3% 15.2% 17.8% 19.3%
APAT Margin 2.3% 6.5% 8.8% 10.4%
ROCE 7.4% 9.8% 14.4% 16.3%
Per Share Data (Rs.)
AEPS 7.8 22.8 33.9 43.8
Reported CEPS 29.2 44.0 55.5 66.0
BVPS 276.7 293.6 321.5 359.3
Valuation
PER () NM 39.9 26.9 20.8
P/BV (x) 3.3 3.1 2.8 2.5
EV/EBITDA (x) 32.2 31.3 24.4 20.7
MCap/Net Sales (x) 4.4 43 3.9 3.6
Turnover
Debtor Days 129 126 130 130
Inventory Days 232 183 174 174
Creditor Days 162 118 122 122
Gearing Ratio
D/E (x) 0.40 0.20 0.22 0.22
Source: Company, Sushil Finance Research
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Earlier Recommendation

Date Report Type Reco Price (Rs.) Target (Rs.)
13 Nov. 2020 Initiating Coverage Buy 899 1,117

Rating Scale :
This is a guide to the rating system used by our Institutional Research Team. Our rating system comprises of three rating categories.

Total Expected Return Matrix (Rating and Return) BUY : Over20% HOLD : 0% to 20% SELL : 0% to -20%

Disclaimer & Disclosures : http://goo.gl/1sOHeV

This report has been furnished to you for your general information only and should not be reproduced, re-circulated, published in any media, website
or otherwise, in any form or manner, in part or as a whole, without the express consent in writing of Sushil Financial Services Private Limited. This
Research Report is meant solely for use by the original recipient to whom it is sent and is not for circulation. Any unauthorized use, disclosure or public
dissemination or copying of information (either whole or partial) contained herein is prohibited.

This Report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of
individual clients. The recommendations, if any, made herein are expression of views and/or opinions and should not be deemed or construed to be
neither advice/offer for the purpose of purchase or sale of any securities mentioned herein. Past performance is not a guide for future performance,
future returns are not guaranteed. Opinions expressed herein are subject to change without notice. Investor should rely on information/data arising out
of their own investigations. The Sushil Equity Universe consists of ## Sushil’s Classic- the company’s where fundamental reports are published and #
Sushil’s Bonanza - the other company’s under study.

Investors are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or
making any investments. The price and value of the investments referred to in this material and the income from them may go down as well as up, and
investor may realize losses on any investments. This Report has been prepared on the basis of publicly available information, internally developed data
and other sources believed by us to be reliable. A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com.
Research Analyst views on Subject Company may vary based on Fundamental and Technical Research. Sushil Financial Services Private Limited or its
directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy, completeness, adequacy and reliability
of such information / opinions / views. None of the directors, employees, affiliates or representatives of company shall be liable for any direct, indirect,
special, incidental, consequential, punitive or exemplary damages/loss etc whatsoever from the information/opinions/views contained in this Report
and investors are requested to use the information contained at their risk.

Sushil Financial Services Private Limited (SFSPL) and its connected companies, and their respective Directors, Officers and employees or their relative,
may have a long or short position in the subject companies mentioned in the report and it may not be construed as potential conflict of interest with
respect to any recommendation and related information and opinions. Reports based on technical and derivative analysis centre on studying charts
company’s price movement, outstanding positions and trading volume, as opposed to focusing on a company’s fundamentals and, as such, may not
match with a report on a company’s fundamental analysis. SFPSL has different business segments/Divisions with independent research and maintains
arm’s length distance catering to different set of customers having various objectives, risk profiles, investment horizon, etc. and therefore may at times
have different contrary views on stocks sector and markets. Research Report may differ between SFSPL’s RAs on account of differences in research
methodology, personal judgment and difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold
- SFSPL, its employees and associates responsible for any losses, damages of any type whatsoever.

This Report is not intended to be a complete statement or summary of the securities, market or developments referred to in this document. SFSPL or its
affiliates or employees are under no obligation to update the information. SFSPL or its affiliates or employees shall not be in any way responsible and
liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report.

SFSPL or its affiliates and/or its employees/its associates or his relative does not have financial interest in the subject companies. SFSPL or its affiliates
and/or its employees/its associates or his relative may or may not have beneficial ownership of one per cent or more securities of the subject company,
at the end of the month immediately preceding the date of publication of the research report. SFSPL/its Associates/ Research Analyst have not received
any compensation from the subject company in the past twelve months. Further the subject company is/was not a client during twelve months
preceding the date of distribution of the research report and the types of services provided. SFSPL or its research analyst has not served as an officer,
director or employee of the subject company. SFSPL or its affiliates and/or its research analysts have not been engaged in market making activity for the
subject company. SFSPL or its associates or its Research Analyst have not received any compensation or other benefits from the subject companies or
third party in connection with the research report. SFSPL/its Associates/ Research Analyst/ his Relatives not have any other material conflict of interest
at the time of publication of the research report.

SFSPL/its Associates/ Research Analyst have not managed or co-managed public offering of securities, have not received compensation for investment
banking or merchant banking or brokerage services, have not received any compensation for product or services other than investment banking or
merchant banking or brokerage services from the subject companies in the last twelve months. There is no material disciplinary action that been taken
by any regulatory authority impacting equity research analysis activities.

Sushil Financial Services Private Limited No
Member : BSE / NSE - SEBI Regn. No. INZ000165135 Yes
Research Analyst — SEBI Registration No. INHO00000867  [;{ i Ty (= e le o A= s ol LA g oo e Mo (e 0 ) AL A Ty 1 No
Regd. Office : 12, Homiji Street, Fort, Mumbai 400 001. No
Phone: +91 22 40936000 Fax: +91 22 22665758 Sushil Financial Services Pvt. Ltd and Group Companies Holding No

Email : info@sushilfinance.com Sushil Financial Services Pvt. Ltd and Group Directors Holding No

Broking Relationship with the company covered No
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