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Click here to see open calls

Underlying Action
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Click here to see open calls
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Research

Intraday Outlook: Buy Bank Nifty in the range of 34000-34100
e

Index Outlook

Nifty Future

% The Nifty is expected to trade between 14500 and 15000 amid high volatility. Sell Nifty 14300 Put (March 25 expiry) in the
range of ¥ 43-45 Target: ¥ 29-19 Stop loss : ¥ 59

Bank Nifty Future

< On Friday, the Bank Nifty started the day on a weak note but overturned selling pressure and gained strength as the day
progressed. Healthy buying was seen in PSU banks compared to private counterparts. According to options data, 34000
Put option has noteworthy Ol, which should act as a base above which short covering can be expected towards its highest
Call base of 35000 strike. Buy Bank Nifty in the range of 34000-34100 Target: 34400-34500 Stop loss: 33750

F&O Highlights
“» The Nifty opened lower on the back of negative global cues but found support and recovered. Sectorally, FMCG and metal

led the up move along with Reliance Industries while the realty space was the only exception, which closed in the red.
According options data, the highest Put base of 14500 strike is likely to keep downsides restricted

Stock Analysis
Long build-up/short covering: Grasim, Pl Industries, Hindustan Unilever, Power Grid, Tata Power and Tata Steel
Short build-up/profit booking: InterGlobe Aviation, Trent, Godrej Properties, Apollo Hospitals and L&T

Flls & DIl Action

% Flls bought ¥ 1418 crore while Dlls bought ¥ 560 crore in the cash segment. Flls bought index futures worth ¥ 1507 crore
while in index options they bought ¥ 1037 crore. In the stock futures segment, they bought X 1496 crore

Intraday Recommendations

Derivatives View

ii) InterGlobe Aviation
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Note:
Buy GRASIM MAR Fut at ¥ 1418.00-1420.00 Sell INTAVI MAR Fut at ¥ 1665.00-1667.00 Note: Call initiation message
CMP: 1416.00 CMP: 1669.15 will be broadcast on iclick-2-
Target1: 14285 Target2: 1442.7 Target 1: 1648 Target 2: 1621 gain, if it is not initiated in

opening session, then we
Stop Loss: 1409.5 Stop Loss: 1684 might initiate with revise levels
on iclick-2-gain.

Source: NSE, Seediff; Bloomberg ICICI Direct Research . ) )
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Daily Nifty Snapshot

Highlights of the last session & Pivot Levels

Spot Fut Basis  Future Ol PCROI  PCRVol ATM IV
Current 14744 14757 13 12240075  0.97 0.90 19.98 ~--____
Previous 14558 14577 19 12490125  0.83 0.86 20.08 >
Change (%) 1.28% 1.23% -2.00% - - -0.50%
$3 $2 S1 Piv R1 R2 R3
Nifty future 14102 14211 14484 14644 14917 15078 15186
Bank Nifty future 32674 32942 33574 34012 34644 35082 35349
Weekly Nifty Options 0l build-up
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Strategy follow up

Date Stock View Strategy  Reco Target SL P&L Comment
19-Mar-21  BAAUTO Buy longFut 36825 37185  3646.5 Not initiated
19-Mar-21  PIDIND Sell ShortFut 17145 16965 17325 Not initiated

Source: NSE, Seediff, Bloomberg /C/C/ Direct Research
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i Nifty futures ended at
a premium of 13
points while IV was
down by 0.50%

~~ o —_—
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The major Put base is at
14500 strike with 41 lakh
shares while the major Call
base is at the 15000 strike
with 33 lakh shares

-~ -

Note: Index calls may be changed, if view
differs during market hours and positional
recommendations given in Derivatives
Strategy should not be linked to intraday
index/stock calls.
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Weekly Recommendation 0 ICICI o
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Weekly future recommendation:

Long Bata India (BATIND) March future in range of ¥ 1478-1483; Target: ¥ 1556; Stop Loss: T 1441
Rationale

In the recent leg of profit booking in the Nifty, Bata remained quite resilient and consolidated above ¥ 1450 levels. | the last
couple of sessions, the Ol in the stock was declining and no major Ol shifted to the April series, which is pointing towards
ongoing short covering. We believe the stock could move upwards as it has found support from its major Put base on the
back of short covering in the settlement week. Hence, Bata can be bought around current levels for upside target of ¥ 1560.

Price performance
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Recommendation follow up

Underlying View Strategy Reco  Target Stoploss Profit/Loss Comment
Berger Paints Bearish Sell Futures 726 680 752 0 Not Initiated
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Source: Bloomberg, ICICI Direct Research
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Nifty likely to respect highest Put base of 14500 in March ﬂ Icicl o
settlement...
-

The Nifty witnessed extreme volatility last week and made lows near 14350 as sustained selling was seen on every rise. Some recovery was seen
on Friday helping the Nifty to end near 14750, losing almost 2% in the week. Meanwhile, broader markets also remained lacklustre and both
midcap and small cap indices underperformed the Nifty. Going ahead, we expect the Nifty to respect its highest Put base at 14500 for the March
settlement while stock specific volatility is likely to continue due to rollover activity

Research

While banking remained a major laggard, the technology and pharma space also joined in the last few sessions as the Nifty moved below 14500.
However, stocks from the FMCG space exhibited some resilience and witnessed a sharp pullback on Friday along with Reliance Industries
helping the index to recover

On the data front, the major Call base for the settlement week is placed at 15000 strikes, which should be immediate hurdle for the index in the
short term. Moreover, the roll spread for the April series is significantly higher near 80 points. Such high spread indicates prevailing caution in
the market. Despite the large move seen on Friday, no major change in options accumulation was seen and major Ol distribution remained at
14500 Put and 15000 Call. Moreover, March series VWAP levels near 14900 should act as immediate hurdle for the March settlement

Despite recent declines, volatility index VIX has remained subdued and hovered around 20 points. While Put writers have moved lower,
aggressive writing in Call options has kept the volatility index under pressure. Hence, a sharp reversal in the index seems less probable at the

current juncture
Nifty options Ol build-up
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Source: Bloomberg, ICICI Direct Research
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Bank Nifty: Major support for index at 33000 levels... ﬂ!geﬂgi
-]

The Bank Nifty violated its Put base much earlier than the Nifty and traded below 35000, which resulted in further profit booking
during the week. Most banking heavyweights gave up their gains and approached its Put base of the March series. However, the
volatility index remained muted near the 20% band despite aggressive selling in the week along with appreciation in the rupee

The Bank Nifty made a low of 33400 last Friday and reverted almost 900 points in intraday itself. The banking index has started
the coming week with highest Call & Put base at the 34000 strike. We feel this will force the index to remain in a broader range
with strong support for the expiry week at 33000 levels

Stock specific activity should be seen due to rollover but we feel the index is likely to move towards 35000-35200 on upsides.
Due to elevated IVs in Bank Nifty, OTM Put writing is visible, which is likely to limit downsides

The current price ratio of Bank Nifty/Nifty declined marginally to 2.31 levels. We feel the ratio has strong support near 2.30-2.28
range and major underperformance in banking stocks is unlikely to happen

Bank Nifty weekly options Ol build-up
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Flls remain buyers despite weakening sentiments... ﬂlClCl /4
-]

Research

The risk-on rally witnessed some cool-off as a surge in US bond yields triggered profit booking in equities. Despite the Fed’s
announcement regarding no change in interest rates, US 10 years still surged sharply towards 1.74 levels as inflation worries came to
the forefront. However, global equity markets remained largely range bound and some cool-off was seen in the commodity space

Flls turned buyers last week despite weakness in equities and bought almost ¥ 8676 crore. However, a couple of block deals during
the week inflated the figures including SBI block deal of near ¥ 4500 crore. On the other hand, domestic institutions turned net sellers
once again and sold T 4539 crore in equities during the week. Broader markets also underperformed owing to financial year end profit
booking

In the F&O space, Fll activity was relatively lower last week. While they have were net sellers in the index futures segment worth
% 453 crore, they also sold to the tune of ¥ 1058 crore in the stock futures segment during the week. At the same time, Flls bought
index options worth ¥ 11880 crore during the week

Nymex crude came under sharp selling pressure last week and moved below the stated support of $62. In a week, it has erased the
gains of last two weeks and fresh demand concerns due to rising Covid cases worldwide can be attributed to recent profit booking.
We expect Nymex crude to witness some consolidation after such sharp declines where sideways to negative moves towards $56

can be expected FII/DIl buying in equities (in T crore)

Fll ]|
Date Index Fut  Stock Fut  Index Opt Cashl Cash
12-Mar -586 -1357 1889 3834 -943
15-Mar -497 -801 2886 -959 -749
16-Mar 275 293 -706 2675 -1169
17-Mar -6 -53 652 3128 -562
18-Mar 361 859 7158 -1116

Source: Bloomberg, ICICI Direct Research
March 22, 2021 ICICI Securities Ltd. | Retail Equity Research 8
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Rupee: Likely to spend some time near 72.50 levels...

+ USSINR futures fell further last week as foreign inflows into domestic Dollar Index vs. USSINR

equities continued to keep pressure on the pair. However, a rebound

in the dollar index provided some support to the pair 105 Dollar Index US$INR 78

« US Treasury yields dipped slightly from near 14-month highs while 13? Zj
investors digested the Federal Reserve’'s pushback against x 99
expectations of any early interest-rate hikes 2 o7 72 E

« The Federal Open Market Committee (FOMC) pledged to press on S 95 70 6<§
with aggressive monetary stimulus, saying a near-term spike in 8 o3 08
inflation would prove temporary amid projections for the strongest 91 06
US economic growth in nearly 40 years 89 o4

* We expect the rupee to spend some time near 72.50 level as it holds ¥ P2 2222222 23835 .
highest Put base for the month. A marginal up move towards 72.80 cE“u 2% 3 5?28 s g 2% 3 §28 s csz § 3 5?28 s csz

cannot be ruled out

Weekly pivot levels USSINR options build-up

Futures Pivt » ® Call Ol = Put Ol
US$INR (Mar) 72.19 72.40 72.66 72.87 73.13 g 350

USSINR (Apr) 72.54 7277 73.09 73.32 73.64 8300

EURINR (Mar) 85.88 86.16 86.68 86.96 87.47 - 250

EURINR (Apr) 86.46 86.72 87.21 87.47 87.96 g ?gg I ‘ I |

GBPINR (Mar) 99.54 100.35 101.26 102.07 102.98 £ oo

GBPINR (Apr) 100.29 100.98 101.62 102.31 102.94 § 50 I I
JPYINR (Mar) 66.24 66.50 66.68 66.93 67.12 0

JPYINR (Apr) 66.62 66.88 67.06 67.31 67.50 735 74.5

Source: Bloomberg, Reuters, ICICI Direct Research
March 22, 2021 ICICI Securities Ltd. | Retail Equity Research 9



Forthcoming Events...

Source: Bloomberg, ICICI Direct Research
March 22, 2021

Date & Time (IST)

Monday, March 22, 2021

7:30 PM

us

Tuesday, March 23, 2021

12:30 PM
12:30 PM
7:30 PM

UK
UK
us

Wednesday, March 24, 2021

12:30 PM
3:00 PM
3:00 PM
3:00 PM
6:00 PM
7:30 PM
8:00 PM

UK
UK
UK
UK
us
usS
us

Thursday, March 25, 2021

6:00 PM

usS

" Research

Country Data & Events

Existing Home Sales (Feb)

Average Earnings Index +Bonus (Jan)
Claimant Count Change (Feb)

New Home Sales (Feb)

CPI (YoY) (Feb)

Composite PMI (Mar)

Manufacturing PMI (Mar)

Services PMI (Mar)

Core Durable Goods Orders (MoM) (Feb)
Fed Chair Powell Testifies

Crude Qil Inventories

GDP (QoQ) (Q4)

ICICI Securities Ltd. | Retail Equity Research
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Derivatives Strategies: Open recommendations

Date Scrip Action Recommendation
19-Mar-21 Bharti Airtel Buy Buy Bharti Airtel April Future at 530-534 & sell 560 Call at 14-16, Target: 576, Stop loss: 504.5, Time frame: Till April expiry
19-Mar-21 Bank Nifty Buy Positional Option: Sell Bank Nifty Mar 32500 Put at 145-165, target: 2, stoploss: 315. Time Frame: till March expiry

oo
Q
(¢
~

Source: Bloomberg, ICICI Direct Research
March 22, 2021 ICICI Securities Ltd. | Retail Equity Research 11



Quant Picks: Open recommendations...
- 0000/

Date Scrip Action Buy Price Target SL CMP %Ret Time Frame
11-Feb-21 Tata Consumer Products Buy 600-615 720 552 600 -1.3% 3 months
16-Feb-21 United Breweries Buy 1250-1280 1510 1145 1218 -3.7% 3 months
26-Feb-21 NTPC Buy 105.5-107.5 122 98.5 109 1.4% 1 months
04-Mar-21 Sun Pharma Buy 625-635 738 570 578.3 -8.5% 3 months
09-Mar-21 Hcl Technologies Buy 950-970 1135 874 960 -0.5% 3 months
16-Mar-21 ITC Buy 204-208 238 186 223 1.7% 3 months

Back

Source: NSE, Seediff. ICICI Direct Research
March 22, 2021 ICICI Securities Ltd. | Retail Equity Research 12
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We /I, Raj Deepak Singh BE, MBA (Finance), Nandish Patel BCOM, Dipesh Dedhia BCOM, MBA (Finance), Mohit Agarwal BSc, MBA (Finance) Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this
research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that
above mentioned Analysts of this report have not received any compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and
with PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number — INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest
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www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship with a significant percentage of
companies covered by our Investment Research Department. ICICI Securities generally prohibits its analysts, persons reporting to analysts and their relatives from maintaining a financial interest in the securities or derivatives of any companies that the analysts cover.
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recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Retail Research. The views and opinions expressed in this document may or may not match or may be contrary
with the views, estimates, rating, and target price of the Institutional Research.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in
any way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis,
ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been
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recipient. This may not be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign
exchange rates or any other reason. ICIC| Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk
Disclosure Document to understand the risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.
ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings,
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ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other benefits from the companies
mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.
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