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~VENTURA HFCL Ltd
Kyon ki bhaiya, sabse bada rupaiya.
Target: Rs. 59 CMP Rs.27 (15x FY23 P/E) BUY
Index Details A number of bullish factors have come together which ensures bright
Sensex 49 771 Prospects for HFCL in the medium to long term. The opportunities
_ ' emerge from
Nifty 14,736
e 5G roll out (Rs 1.5-2 lakh cr market opportunity and system
Industry Telecom Cables integration opportunity)
e 4G expansion (Rs 15-20,000 cr market opportunity)
Sorip Details e FTTH and broadband penetration (Rs 30,000 cr market opportunity)
b e Bharat Net which is a Rs 40,000 cr opportunity.
Mkt Cap (Rs Cr) 3,423 e Railway segment which has the potential of Rs 50,000 cr over the
O/S Share (Cr) 128.43 next 5-7 years
o Defense opportunities for communication (Rs 25000 cr market size)
3 M Avg Vol (000) 16,846 and electronic (Rs 40,000 cr market size) products
52 Wk H/L (Rs) 35/8
Div Yield (%) 000 These arethe key go to areas which the company has identified based on
their inherent capabilities.
FVPS (Rs) 1.00

In order to monetize these opportunities, HFCL has already incurred a

Shareholding Pattern

Shareholder %

Promoters 42.05

Institutional 1.73

Public 56.22

Total 100.00
HFCL vs. Sensex

40 100000

total capex of Rs 350 cr over the period FY18-20 for beefing up their
manufacturing capabilities in the following areas

Expanding OFC capacity from 10mn fkms to 18mn fkms and also
setting up facilities for the manufacturing of OFC accessories.

Backward integration to manufacture 6.4 mn fiber kms of optic fiber.
This was operationalized in January 2020 and now meets 30% of the
company’s internal demand. This has helped improved the cost
efficiency and also enhanced the supply chain.

Set up a FTTH cable manufacturing facility at Hyderabad which
commenced operations during Q3FY21l. With this facility HFCL
today has emerged as India’s largest manufacturer of FTTH cables
(capacity of 6 lakh cable kms).

We expect this capacity to be further enhanced to 2 lakh cable kms
over the next few months.

Going ahead the company expects to incur a total capex and R&D spends

Key Financials (in ¥ crores)

Net EBITDA Net EPS BV RoE RoCE P/E P/BV  EV/EBITDA
Sales  EBITDA | Profit

(%) (%) (Rs) (Rs) (%) (%) (x) (x) (x)
FY19 4738 411 220 8.7 4.6 1.7 11.2 15.3 12.9 13.2 2.0 8.1
FY20 3839 494 227 12.9 5.9 1.8 13.0 13.6 12.6 5.1 0.7 3.4
FY21E 4152 545 249 13.1 6.0 1.9 14.9 13.1 13.0 13.7 1.8 7.3
FY22E 4670 668 367 14.3 7.9 2.9 17.6 16.2 15.2 9.3 1.5 5.8
FY23E 5300 843 501 15.9 9.5 3.9 21.3 18.3 17.3 6.8 1.2 4.4

Monday 22" March, 2021

This document is for private circulation, and must be read in conjunction with the disclaimer on the last page.

STOCK POINTER



VENTURA

Kyon ki bhaiya, sabse bada rupaiya.

of about Rs 300 cr by FY23 for OFC expansion, modernization and setting up
of facilities for defence products and towards development of various
telecom products. The company has set up a new R&D facility in Bengaluru
which is expected to be commissioned in Q1FY22. This facility is expected to
be the growth driver for developing new and innovative high margin
products.

e We are optimistic about the revenue growth going ahead given the
strong order book build-up of Rs 7,300 Cr (1.9X FY20 sales) that we are

withessing.

Order Book Details Amounts (in Rs % of Total Order
Cr) Book

Defence 2800 38%

OFC Turnkey 1170 16%

Railway 600 8%

OFC and Equipment 1100 15%

O&M* 1580 22%

Others 50 1%

Total 7300 100%

*0O&M to be executed over 5-7 years

Revenue is expected to grow at a CAGR of 11.3% to Rs 5300 cr in FY23
driven by:

e Strong traction in the telecom products vertical to Rs 2700 cr (47.4%
CAGR for FY20-23). Revenue share is expected to increase by 2890 bps
to 51% over the forecast period.

e Degrowth of 4.6% in turnkey contracts and services business to Rs
2600 cr by FY23 (from Rs 3200 cr clocked in FY20). The company has
consciously geared the direction of growth in favor of the high margin
telecom products vertical. Revenue share is expected to decline by
2890 bps to 49% over the same period.

Eventually the telecom products to turnkey contracts ratio is expected to
improve to 60:40 in favour of the former. As aresult, EBITDA is expected to
grow at a CAGR of 19.5% to Rs 843 cr by FY23. Margins are set to expand by
300bps to 15.9% over the same period driven by the high value-added
products catering to defence, railways and other upcoming telecom
applications.

Net earnings are expected to grow at a CAGR of 30.1% to Rs 501 cr over the
forecast period. Return ratios ROE / ROCE are expected to improve
substantially by 470 bps / 470 bps to 18.3% / 17.3% over the forecast period.
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The net cash flow is expected to improve sharply leaving surplus cash
despite the capex that is to be incurred. This should enable the company to
lower the debt levels. We forecast the debt to come down to Rs 546 cr by
FY23 (0.1x FY23 net debt to equity, 0.3x FY23 net debt to EBITDA). Paring of
debt should also help in improving the financial performance through
lowered interest outgo.

On the upside, the company is expecting central and state subsidies to the
tune of ~Rs 70 cr in FY22. The company is also expected to further benefit
from the recently announced PLI policy.

Valuation

We value HFCL at Rs 59 (15x FY23 earnings) and initiate coverage with a
BUY. At the CMP of Rs 27, the price objective represents a potential upside
of 119.5% over the next 18 months.

There is a lot of pessimism related to corporate governance and the
overhang of the pledged promoter equity which has kept valuations
suppressed. We believe that HFCL is poised for a rerating given that

e Thereis induction of more professionals in 2" leadership positions.

e The pledge has been reduced to 44.72% from 68.78% (as of H1FY21).
Further we remain hopeful that by early FY22, it should be completely
extinguished.

e The business visibility is very strong and the management has been
making inroads into new verticals like defence and railways which
represent very large future opportunities.

e ltisincreasingly spending on R&D. For instance, it has developed new
telecom and defence products, like WIFI 5, WIFI 6, HCRR, Fuses,
Switches etc which will direct HFCL as a technology and product
focused company and will also improve margins.

e Additionally, the company is exploring export markets for its products
and services and has already set up offices in different parts of the
world.

o Further, the lowered gearing coupled with high margins would ensure
healthy cash flow generation.
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1 Year Forward P/E Band Chart
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HFCL available at a huge discount to peers
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Kyon ki bhaiya, sabse bada rupaiya.
I —

Risks and concerns

o If the telecom products business fails to scale up as per forecasts then
revenue and profitability could be affected

e |If there are disruptions in the roll out of 5G networks, growth for the
company could get delayed

|
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Manufacturing Facilities

Telecom Equipment
Manufacturing
Solan, HP

Optical Fiber and FTTH Cable
Manufacturing Hyderabad,
Telangana Capacity: Optical fiber -
6.4m fkm, FTTH Cable — 3.6L cable

OFC Manufacturing km/annum

Verna, Goa Capacity:

8m fkm _
Capacity: 10.5m fkm FTTH Cable

Manufacturing Capacity: 2.4L cable
km/annum

o

FRP Rods, IFGR, ARP
Manufacturing Hosur, TN
Capacity: FRP Thermal - UV
7,66,800 kms/ IGFR - 22.50
MT/ARP 1,80,000 kms

Source: Company reports and Ventura Research
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Product Portfolio

Optical Fiber Cables
e Aerial Cables

Telecom Products
e  Wi-Fi Network Products
e Microwave Radios
e Cloud Based Management Platform

e Armoured/ Unarmoured Cables
e FTTx Cables

e Ducts/ Micro Ducts

e  Micro Module Cable

e ADSS Cables

e Ribbon Cables

e Premises Distribution Cables Under Development
e CPRI Cables e Routers

e Telecom Power Systems
e Switches

. . Intelligent Antenn m
Passive Interconnect Solutions ¢ MRS ICIMER ARG 13

e Cable Assemblies

e |ndoor/ Outdoor Cabinets

e Splitter Modules Defence Products
e Joint Closure e High Capacity Radio Relay
e FTTH and Aerial cable assemblies e Electronic Fuses
e EWIS for Defense and Aerospace
Automotive Under Development/ Testing
e Software Defined Radios
Optical Fiber e  Ground Surveillance radar
e G652D e Electro Optic Devices (Long range and
e G657A1 Thermal Weapon sights

e G657A2 (Under approval stage)

Source: Company Reports and Ventura Research
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Peer Comparison

EBITDA Net EPS BVPS RoE RolC

Particulars Revenue EBITDA  Net Profit X X P/E P/B EV/EBITDA
Margin (%) Margin (%) X X (%) (%)

HFCL Ltd. (CMP: Rs.26.7 Mkt Cap: Rs.3423 cr)

FY19 4,738 411 220 8.7 4.6 1.7 11.2 15.3 14.1 15.6 2.4 9.3
FY20 3,839 494 227 12.9 5.9 1.8 13.0 13.6 13.6 15.1 2.1 8.0
FY21 4,152 545 249 13.1 6.0 1.9 14.9 13.1 14.2 13.7 1.8 7.3
FY22 4,670 668 367 14.3 7.9 2.9 17.6 16.2 15.8 9.3 15 5.9
FY23 5,300 843 497 15.9 9.4 3.9 21.3 18.2 18.6 6.9 1.3 4.4
Sterlite Technologies Ltd. (CMP: Rs.217.4 Mkt Cap: Rs.8619 cr)

FY19 4,996 1,127 555 22.6 11.1 14.0 42.7 32.8 27.2 15.5 5.1 9.2
FY20 5,077 1,069 427 21.1 8.4 10.8 42.7 25.2 19.5 20.2 5.1 10.0
FY21 4,800 829 266 17.3 5.5 6.7 50.0 13.4 12.7 32.4 4.3 13.1
FY22 6,298 1,200 497 19.1 7.9 12.5 57.6 21.8 19.1 17.3 3.8 9.1
FY23 7,343 1,453 662 19.8 9.0 16.7 68.1 24.5 23.9 13.0 3.2 7.2
Finolex Cables Ltd. (CMP: Rs.396 Mkt Cap: Rs.6056 cr)

FY19 3,078 470 407 15.3 13.2 26.6 179.0 14.9 22.3 14.9 2.2 11.2
FY20 2,877 383 391 13.3 13.6 25.6 179.0 14.3 18.8 15.5 2.2 12.7
FY21 2,639 326 350 12.4 13.3 22.9 191.3 12.0 16.0 17.3 2.1 15.7
FY22 3,097 431 447 13.9 14.4 29.2 209.5 13.9 18.5 13.6 1.9 11.8
FY23 3,472 491 500 14.2 14.4 32.7 230.4 14.2 19.8 12.1 1.7 10.1
Fujikura Ltd ( CMP: Rs.369 Mkt Cap: Rs.10902 cr)

FY19 44,830 3,858 440 8.6 1.0 3.2 475.0 0.7 1.8 81.9 0.6 5.9
FY20 43,855 2,682 (1,567) 6.1 (3.6) (89.1) 386.0 (20.9) (4.2) (0.2) 0.6 8.0
Fy21 42,361 3,493 (912) 8.2 (0.2) (1.1) 366.6 (0.3) 5.7 (4.0) 1.0 7.3
FY22 43,301 3,716 783 8.6 1.8 28.3 381.7 7.4 7.3 13.1 1.0 6.9
FY23 43,400 3,878 858 8.9 2.0 31.2 403.2 7.7 7.9 11.9 0.9 6.6
Tongding Interconnection Information Co Ltd ( CMP: Rs.47 Mkt Cap: Rs.5878 cr)

CY18 4,594 896 489 19.5 10.6 3.9 41.2 11.6 7.5 12.1 1.9 14.9
CY19 3,607 (489) (827) (13.6) (22.9) (6.6) 23.3 (53.1) (20.4) (7.2) 2.9 (25.6)
CcY20 4,019 444 18 11.1 0.4 0.2 24.8 0.7 (0.8) 276.6 1.9 19.7
Cy21 4,305 736 121 17.1 2.8 1.0 26.4 3.6 4.1 49.5 1.8 11.9
CY22 4,076 685 96 16.8 2.4 0.8 27.7 2.9 3.2 59.5 1.7 12.8
Belden Inc ( CMP: Rs.3230 Mkt Cap: Rs.14425 cr)

FY19 15,006 2,733 830 18.2 5.5 195.6 1,503.9 13.0 5.5 19.8 2.6 10.2
FY20 13,806 1,957 500 14.2 3.6 111.4 1,228.3 9.1 4.2 27.9 2.5 12.6
FY21 14,725 2,019 1,042 13.7 7.1 230.4 1,381.3 16.7 12.4 14.1 2.4 11.0
FY22 15,243 2,220 1,197 14.6 7.9 264.4 1,583.5 16.7 6.5 12.3 2.1 10.0
FY23 15,164 2,223 1,188 14.7 7.8 280.6 1,849.4 15.2 6.1 11.6 1.7 10.0

Source: Bloomberg and Ventura Research
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Key Management Personnel

Key Person Designation

Mahendra Nahata Managing Director

Arvind Kharbanda Non Executive Director

Dr R. M. Kastia Non-Executive Director

Surendra Singh Sirohi Independent Director

Dr. Tamali Sen Gupta Independent Direcor

Bharat Pal Singh Independent Director

Ramakrishna Eda

Director (Nominee- IDBI)

Mahendra Pratap Shukla Non-Executive Chairman

Qualification/Experience

B.Com Hons from St. Xavier's Kolkata

CA, experience in
telecommunications, broadcastings,
IT, electronics, consumer durables
and white goods

Fellow of British Institute of Mgmt
London, has worked at senior
executive postions with various
companies

B.Tech in Electrical Eng from
IIT,Kanpur; Has been a Member of
the Telecom Commission and ex-
officio Secretary to Ministry of
Communication and IT.

B.A (Econ) from Delhi Univ,
Doctorate and Masters in Law from
Stanford University

M.Sc in Operational Research from
DU and MIM from Jamnalal Bajaj
Institute of Management Studies,
Mumbai

M.Sc from Andhra University and
MBA from Symbiosis Centre

Electrical Engineer

Description
Leads overall strategy planning, business
development and marketing activities

Expertise in the field of management discipline such
as manufacturing, project appraisal, finance,
corporate strateghy and planning

Under his advisory role HFCL has grown to its
presnet position of one of the leading telecom
companies

Rich experience in the telecom sector; He has
immense international exposure

Extensive experience in International Joint-ventures,
licensing agreements and M&A.

Rich experience in handling a range of portfolios in
the banking ssector.

Handled several key assignments in Corporate
Banking

Undertaken senior positions at various undertakings
owned by the Government of India. Bestowed with
several awards including Telecom man of the Year-
1992

Source: Company Reports and Ventura Research
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Quarterly Financial Performance

Figures are in Rs Cr Q3FY21 Q3FY20 YoY (%) Q2FY21 QoQ (%) FY19 FY20 YoY (%)
Net Sales 1,277 853 49.7 1,054 21.2 4,738 3,839 -19.0
Raw Material Cost 986 664 48.5 811 21.6 3,938 2,934

RM Cost to Sales (%) 77.2 77.8 76.9 83.1 76.4

Employee Cost 72 52 37.0 62 16.2 200 224 12.3
Employee Cost to Sales (%) 5.6 6.2 5.9 4.2 5.8
Operating Expenses 46 42 10.9 48 -3.0 189 186 -1.4
Operating Expenses to Sales (%) 3.6 4.9 4.5 4.0 4.9

EBITDA 173 95 81.7 134 29.4 411 494 20.1
EBITDA Margin (%) 13.5 11.2 12.7 8.7 12.9
Depreciation 18 10 78.2 17 5.8 27 42 55.5
Interest 45 24 85.6 43 4.2 92 115 25.0
Other Income 4 9 -55.1 4 -5.9 47 22 -53.0
Other Income to Sales (%) 0.3 1.0 0.8 1.0 0.6
Exceptional Income / Expenses -1 0 -3 0 0

Profit Before Tax 114 70 62.5 75 51.0 339 359 -5.9
Tax Rate (%) 25.3 34.5 29.4 31.5 33.7

Profit After Tax 85 46 85.3 53 59.6 232 238 2.6
Minority Int/Share of Associates -3 0 -2 -12 -11

Net Profit 82 46 51 220 227

Net Profit Margin (%) 6.4 5.4 4.8 4.6 5.9

Adjusted EPS 0.6 0.4 78.5 0.4 61.2 1.7 1.8 3.3
Shareholder's Funds 1,745 1,442 1,668 15.7
BV per share 13.6 11.2 13.0 15.7
Net Debt 571 429 542 26.2
Net Debt to Equity 0.3 0.3 0.3 9.1
Net Debt to EBITDA 1.5 1.0 1.1 5.1
Capex 33.9 155.1 155.0

ROE(%) 7.1 15.3 13.6

RoCE(%) 7.6 12,9 12.6

P/E 20.7 8.0 16.4 13.2 5.1

P/B 1.2 2.0 0.7
EV/EBITDA 6.9 8.1 3.4

Source: Company Reports and Ventura Research
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Financial & Projections

Figures in Rs Cr FY19 FY20 FY21E FY22E FY23E @ Figures in Rs Cr FY19 FY20 FY21E FY22E FY23E
Income Statement Per Share Data & Yields
Net Revenue 4,737.8 3,8389 4,151.6 4,670.0 5,300.0 Adjusted EPS 1.7 1.8 1.9 2.9 39
YoY Growth (%) 45.7 -19.0 8.1 12.5 13.5  Adjusted BVPS 11.2 13.0 14.9 17.6 21.3
Material Cost 3,937.9 12,9343 3,156.3 3,479.2 3,869.0 CFO pershare 0.2 2.1 1.2 3.2 3.0
YoY Growth (%) 49.5 -25.5 7.6 10.2 11.2  CFOYield (%) 0.1 1.7 0.9 2.5 2.3
Employee benefits expense 199.8 224.3 261.9 317.6 371.0 FCFF per share 0.4 -0.9 1.1 2.8 34
YoY Growth (%) 18.8 12.3 16.8 21.2 16.8  FCFFYield (%) 1.5 -10.3 4.1 10.4 2.7
Other Operating Expenses 188.9 186.2 188.4 205.5 217.3
YoY Growth (%) 6.2 -1.4 1.1 9.1 5.8  Solvency Ratio (X)
EBITDA 411.3 494.1 545.0 667.8 842.7 Total Debt to Equity 0.5 0.5 0.5 0.3 0.2
YoY Growth (%) -50.9 -20.1 10.3 22.5 26.2  Net Debt to Equity 0.3 03 0.3 0.2 0.1
Margin (%) 8.7 12.9 13.1 14.3 15.9  Net Debt to EBITDA 1.0 1.1 1.0 0.7 0.3
Depreciation & Amortization 27.0 42.0 67.0 75.6 82.6 Interest Coverage Ratio 4.2 3.9 3.5 5.5 8.5
EBIT 384.3 452.1 478.0 592.2 760.1
YoY Growth (%) -54.1 -17.7 57 23.9 28.4  Working Capital Ratios
Margin (%) 8.1 11.8 11.5 12.7 14.3  Payable Days 67 78 76 75 75
Other Income 47.0 22.1 17.5 27.2 23.7 Receivable Days 102 139 150 135 130
Finance Cost 91.9 114.8 137.6 107.4 89.1 Inventory Days 20 33 40 40 40
Exceptional Items 0.0 0.0 -4.1 0.0 0.0 Net Working Capital Days 56 95 114 100 95
PBT 339.4 359.4 353.8 512.0 694.8
YoY Growth (%) 55.0 5.9 -1.6 44.7 35.7  Return Ratios
Margin (%) 7.2 9.4 85 11.0 13.1  Return on Equity 15.3 13.6 13.1 16.2 18.3
Tax 107.0 121.0 93.5 133.3 180.9 Return on Capital Employed 129 12.6 13.0 15.2 17.3
Tax Rate (%) 31.5 33.7 26.4 26.0 26.0 Return on Invested Capital 141 13.6 14.2 16.2 18.6
PAT 2324 238.4 260.3 378.7 513.9
YoY Growth (%) 36.4 2.6 9.2 45.5 35.7 Valuation
Margin (%) 4.9 6.2 6.3 8.1 9.7 PJE 13.2 5.1 13.7 9.3 6.8
Minority Interest/ Share of Associates -12.4 -11.1 -11.0 -12.0 -13.0 P/BV 2.0 0.7 1.8 15 1.2
Net Profit 219.9 227.2 249.3 366.7 500.9 EV/EBITDA 8.1 34 7.3 5.8 44
YoY Growth (%) 31.0 3.3 9.7 47.1 36.6 EV/Sales 0.7 0.4 1.0 0.8 0.7
Margin (%) 4.6% 5.9% 6.0% 7.9% 9.5%

Cash Flow Statement
Balance Sheet PBT 339.4 359.4 353.8 512.0 694.8
Share Capital 127.4 128.4 128.4 128.4 128.4  Add: Depreciation 27.0 42.0 67.0 75.6 82.6
Total Reserves and Share Warrants 1,314.2 1,540.0 1,779.3 2,131.3 2,612.2 Add:Finance Cost 91.9 114.8 137.6 107.4 89.1
Shareholders' Fund 1,441.7 16684 1,907.8 2,259.8 2,740.6 Changein otherassets & liabilities -248.73  172.43 -104.17 -155.39 -192.27
Minority Interest -10.0 -0.0 -11.0 -12.0 -13.0 Change in working capital -77.93 -295.20 -204.59 1047 -112.71
Long Term Borrowings 134.4 200.9 191.0 109.0 72.0 Less: Tax Paid 107.0 121.02 93.45 133.32 180.92
Non-Current Lease Liabilities 0.0 16.9 24.0 28.0 32.0 Cash Flow from Operations 24.53 27237 156.17 416.79 380.52
Other Non-Current Financial Liabilities 2.2 0.0 0.0 0.0 0.0 Net Capital Expenditure 155.08 154.99 58.86  155.00 80.00
Long Term Provisions 24.8 32.0 20.8 23.4 26.5 Changein Capital WIP -62 48.96 15.05 0.00 0.00
Total Liabilities 1,593.1 19182 12,1325 2,408.1 2,858.1 Changein Intangible Assets Under Devp -13.34 2.80 0.00 0.00 0.00
Gross Block 511.5 740.0 798.8 953.8 1,033.8 Change in Other Intangible Assets -9 -13.85 -5.00 -5.00 -5.00
Less: Accumulated Depreciation 309.3 303.0 358.2 420.2 487.4  Change in Short Term Loans & Advances -4.19 -1.01 -1.63 2.60 -1.89
Net Block 202.2 436.9 440.7 533.7 546.5 Change in otherinvestments -10 -21 -26 -20 -23
Capital WIP 64.0 15.1 0.0 0.0 0.0 Add: Dividend & Interest Income 0 0 0 0 0
Right of Use Assets 0.0 20.1 18.4 15.5 11.5 Cash Flow from Investing -253.46 -138.75 -76.62 -176.92 -109.79
Goodwill 25.9 26.2 26.2 26.2 26.2 Changein Equity -1.81 0.01 0.00 0.00 0.00
Intangible Assets and those under devp 31.9 39.5 39.4 38.7 37.3 Change in Short Term Borrowings 217.65 48.87 142.39 -100.00  -75.00
Non-Current Investments 57.2 55.7 74.7 88.7 106.0 Change in Long Term Borrowings -6.91 66.59 -9.94 -82.00 -37.00
Long Term Trade Receivables 90.5 119.9 166.1 172.8 185.5 Change in Lease Liabilities 0.00 21.95 5.05 6.00 6.00
Long Term Loans 0.0 6.5 7.0 7.0 7.0 Dividend -8.86  -15.32 -9.97  -14.67  -20.03
Other Non Current Financial Assets 36.2 31.6 33.2 37.4 42.4  Less: Interest Paid -91.87 -114.81 -137.62 -107.44  -89.07
Deferred Tax Assets (net) 79.9 12.2 12.5 14.0 15.9 Cash Flow from Financing 108.20 7.29 -10.09 -298.10 -215.11
Other Non Current Assets 40.5 4.3 8.3 7.0 5.3 Net Cash Flow -120.73  140.91 69.46 -58.24 55.62
Net Current Assets 964.9 1,150.4 1,306.2 1,467.2 1,874.6 OpeningBalance of Cash 132.07 159.35 191.86 261.32 203.08
Total Assets 1,593.1 19182 2,1325 2,408.1 2,858.1 ClosingBalance of Cash 159.35 191.86 261.32 203.08 258.70

Source: Company Reports and Ventura Research
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Disclosures and Disclaimer

Ventura Securities Limited (VSL) is a SEBI registered intermediary offering broking, depository and portfolio management services to clients. VSL is member of BSE, NSE and
MCX-SX. VSL is a depository participant of NSDL. VSL states that no disciplinary action whatsoever has been taken by SEBI against it in last five years except administrative
warning issued in connection with technical and venial lapses observed while inspection of books of accounts and records. Ventura Commodities Limited, Ventura Guaranty
Limited, Ventura Insurance Brokers Limited and Ventura Allied Services Private Limited are associates of VSL. Research Analyst (RA) involved in the preparation of this
research report and VSL disclose that neither RA nor VVSL nor its associates (i) have any financial interest in the company which is the subject matter of this research report (ii)
holds ownership of one percent or more in the securities of subject company (iii) have any material conflict of interest at the time of publication of this research report (iv) have
received any compensation from the subject company in the past twelve months (v) have managed or co-managed public offering of securities for the subject company in past
twelve months (vi) have received any compensation for investment banking merchant banking or brokerage services from the subject company in the past twelve months (vii) have
received any compensation for product or services from the subject company in the past twelve months (viii) have received any compensation or other benefits from the subject
company or third party in connection with the research report. RA involved in the preparation of this research report discloses that he / she has not served as an officer, director or
employee of the subject company. RA involved in the preparation of this research report and VVSL discloses that they have not been engaged in the market making activity for the
subject company. Our sales people, dealers, traders and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions
that are contrary to the opinions expressed herein. We may have earlier issued or may issue in future reports on the companies covered herein with recommendations/ information
inconsistent or different those made in this report. In reviewing this document, you should be aware that any or all of the foregoing, among other things, may give rise to or
potential conflicts of interest. We may rely on information barriers, such as "Chinese Walls" to control the flow of information contained in one or more areas within us, or other
areas, units, groups or affiliates of VSL. This report is for information purposes only and this document/material should not be construed as an offer to sell or the solicitation of an
offer to buy, purchase or subscribe to any securities, and neither this document nor anything contained herein shall form the basis of or be relied upon in connection with any
contract or commitment whatsoever. This document does not solicit any action based on the material contained herein. It is for the general information of the clients / prospective
clients of VSL. VSL will not treat recipients as clients by virtue of their receiving this report. It does not constitute a personal recommendation or take into account the particular
investment objectives, financial situations, or needs of clients / prospective clients. Similarly, this document does not have regard to the specific investment objectives, financial
situation/circumstances and the particular needs of any specific person who may receive this document. The securities discussed in this report may not be suitable for all investors.
The appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. Persons who may receive this document should
consider and independently evaluate whether it is suitable for his/ her/their particular circumstances and, if necessary, seek professional/financial advice. And such person shall be
responsible for conducting his/her/their own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved
in the securities forming the subject matter of this document. The projections and forecasts described in this report were based upon a number of estimates and assumptions and are
inherently subject to significant uncertainties and contingencies. Projections and forecasts are necessarily speculative in nature, and it can be expected that one or more of the
estimates on which the projections and forecasts were based will not materialize or will vary significantly from actual results, and such variances will likely increase over time. All
projections and forecasts described in this report have been prepared solely by the authors of this report independently of the Company. These projections and forecasts were not
prepared with a view toward compliance with published guidelines or generally accepted accounting principles. No independent accountants have expressed an opinion or any
other form of assurance on these projections or forecasts. You should not regard the inclusion of the projections and forecasts described herein as a representation or warranty by
VSL, its associates, the authors of this report or any other person that these projections or forecasts or their underlying assumptions will be achieved. For these reasons, you should
only consider the projections and forecasts described in this report after carefully evaluating all of the information in this report, including the assumptions underlying such
projections and forecasts. The price and value of the investments referred to in this document/material and the income from them may go down as well as up, and investors may
realize losses on any investments. Past performance is not a guide for future performance. Future returns are not guaranteed and a loss of original capital may occur. Actual results
may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice. We do not provide tax
advice to our clients, and all investors are strongly advised to consult regarding any potential investment. VSL, the RA involved in the preparation of this research report and its
associates accept no liabilities for any loss or damage of any kind arising out of the use of this report. This report/document has been prepared by VSL, based upon information
available to the public and sources, believed to be reliable. No representation or warranty, express or implied is made that it is accurate or complete. VVSL has reviewed the report
and, in so far as it includes current or historical information, it is believed to be reliable, although its accuracy and completeness cannot be guaranteed. The opinions expressed in
this document/material are subject to change without notice and have no obligation to tell you when opinions or information in this report change. This report or recommendations
or information contained herein do/does not constitute or purport to constitute investment advice in publicly accessible media and should not be reproduced, transmitted or
published by the recipient. The report is for the use and consumption of the recipient only. This publication may not be distributed to the public used by the public media without
the express written consent of VVSL. This report or any portion hereof may not be printed, sold or distributed without the written consent of VVSL. This document does not constitute
an offer or invitation to subscribe for or purchase or deal in any securities and neither this document nor anything contained herein shall form the basis of any contract or
commitment whatsoever. This document is strictly confidential and is being furnished to you solely for your information, may not be distributed to the press or other media and
may not be reproduced or redistributed to any other person. The opinions and projections expressed herein are entirely those of the author and are given as part of the normal
research activity of VSL and are given as of this date and are subject to change without notice. Any opinion estimate or projection herein constitutes a view as of the date of this
report and there can be no assurance that future results or events will be consistent with any such opinions, estimate or projection. This document has not been prepared by or in
conjunction with or on behalf of or at the instigation of, or by arrangement with the company or any of its directors or any other person. Information in this document must not be
relied upon as having been authorized or approved by the company or its directors or any other person. Any opinions and projections contained herein are entirely those of the
authors. None of the company or its directors or any other person accepts any liability whatsoever for any loss arising from any use of this document or its contents or otherwise
arising in connection therewith. The information contained herein is not intended for publication or distribution or circulation in any manner whatsoever and any unauthorized
reading, dissemination, distribution or copying of this communication is prohibited unless otherwise expressly authorized. Please ensure that you have read “Risk Disclosure
Document for Capital Market and Derivatives Segments” as prescribed by Securities and Exchange Board of India before investing in Securities Market.
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