
 

 

Automobiles   

Investors are advised to refer through important disclosures made at the last page of the Research Report. 
Motilal Oswal research is available on www.motilaloswal.com/Institutional-Equities, Bloomberg, Thomson Reuters, Factset and S&P Capital. 

Research Analyst: Nitin Aggarwal (Nitin.Aggarwal@MotilalOswal.com) | Himanshu Taluja (Himanshu.Taluja@motilaloswal.com) 
Alpesh Mehta (Alpesh.Mehta@MotilalOswal.com); | Yash Agarwal (Yash.Agarwal@motilaloswal.com) 

 

  
 

 

Introducing the MOSL BFSI MOdel Portfolio 
Overweight on banks and non-lending financials 

 The financial sector is the largest constituent of all the benchmarks with weights of 38-

43% in Nifty50 and BSE-30 indices. However the divergent stock performance of Indian 

financials vis-a-vis the Nifty Financial Services index highlights the need for an active 

stock selection strategy. This becomes even more important owing to - (a) evolving 

liquidity scenario, (b) fast-changing macros, and (c) asset quality / growth outlook. In 

this endeavor, we introduce the MOFSL BFSI MOdel Portfolio with the objective of 

optimizing the sector’s risk-adjusted returns through a holistic approach to sector 

positioning.  

 While the near-term outlook remains cautious due to COVID 2.0 impact and ongoing 

lockdowns in key states, vaccination drives across the country would aid quick 

recovery. Thus, we are positive on the BFSI space given strengthening economic 

recovery and the progress being made in improving asset quality. This would aid the 

strong rebound in earnings as the credit cost moderates. 

 The RBI’s accommodative stance, along with the recent measures announced for 

impacted sectors, should help financials in general. The sector has underperformed 

the Nifty over past few months, which presents an attractive opportunity for active 

stock selection given the reasonable valuations. In our first edition of the MOFSL BFSI 

MOdel Portfolio, we are overweight on ICICIBC, SBIN, and AXSB among the lending 

large-cap financials. Within the mid-cap space, we like MUTH, CIFC, SHTF, and 

AUBANK. Among the non-lending financials, we like MAXF and IPRU within Life 

Insurance and ISEC, SBICARD, and IIFL Wealth within Other Financials. We believe that 

as the recovery momentum picks pace the valuation re-rating will play an important 

role in stock return. We are Underweight on NBFCs in general due to the looming 

uncertainty surrounding the second wave and rising inflation levels.  
 

Benchmarks underperform Nifty over past three months; stock 
performance remains divergent 
 In YTD CY21, the BFSI sector index (Nifty Financial Services) has performed in 

line with the Nifty, with returns of 8% v/s 9% for the Nifty. This was initially 

driven by (a) a progressive budget, (b) sharp improvement in collection trends, 

(c) lower restructuring reported by lending entities, (d) the launch of vaccination 

drives against COVID, and (e) economic activity reviving to pre-COVID levels. 

However, over the past three months, the sector has underperformed the Nifty 

due to a rise in the number of COVID-19 cases and consequent lockdowns in key 

states/territories. The sector delivered -3% returns v/s +1% by the Nifty. 

 Further analysis indicates stronger performances from stocks such as IDFCFIRST 

(+59%), SBIN (+49%), CIFC (+47%), SHTF (+39%), MAXF (+37%), FB (+29%), and 

BFIN (+27%). We believe most entities, having recovered from the lows of Mar–

Apr'20, are trading at reasonable valuations. 

 Due to financial entities’ exposure to various segments of the economy and the 

difference in their liability structures, we see an opportunity to generate alpha 

by actively playing underlying product-specific themes (such as gold financing 

and capital market plays) and the evolving growth and CoF scenario. 
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Cos 
MOFSL  
Wt. (%) 

v/s NIFTY 
FIN Index 

HDFCB 25.0 (213) 

HDFC 15.0 (251) 

ICICIBC 17.0 286 

KMB 8.0 (410) 

AXSB 7.5 104 

Bajaj Group 6.0 (260) 

SBIN 6.5 244 

CIFC 1.0 34 

SHTF 1.0 13 

SBILIFE 1.5 13 

SBICARD 1.0 100 

AUBANK 1.0 100 

MAXF 1.0 100 

IIFL Wealth 1.5 150 

ISEC 1.5 150 

MUTH 3.0 300 

 
 

CY20 has been a year of high 
volatility, with indices 

swinging from the depths of 
extreme pessimism to a 
sharp recovery in a short 

span of time. Stock selection 
in such a challenging and 
volatile period assumes 

greater importance. In this 
context, we launch a new 

initiative – BFSI MOdel 
Portfolio! Through this, we 

attempt to present our 
relative preference in various 

sectors and discuss sector 
portfolio related nuances in 

granular detail. 
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BFSI has sub-segments with diverse product offerings / customer profiles 
 Unlike many other sectors, BFSI offers a varied play on the different sub-

segments, with different underlying characteristics, on account of varied 

customer profiles, product offerings, and liability structures (such as gold 

financiers, MFI lenders, and rural-focused lenders). Banks with a strong liability 

franchise tend to benefit in a stressed environment. On the other hand, non-

lending financials tend to perform better in an adverse lending environment. 

 These sub-segments present an opportunity to cherry-pick stocks based on the 

prevailing outlook for the identified sub-segments. 
 

BFSI MOdel Portfolio – aimed at generating alpha by playing pace of 
economic recovery and prevailing liquidity conditions 

 Considering the multiple sub-segments, varying characteristics, and resultant 

substantial divergence in stock performances, we see an opportunity to 

generate alpha by actively capturing the dynamism in the sector. 

 We introduce the MOFSL BFSI MOdel Portfolio with the objective of optimizing 

risk-adjusted returns and generating alpha vis-à-vis the Nifty Financial Services 

index. We aim to achieve this objective through a holistic approach to sector 

positioning, with a focus on compounders, must-owns, and valuation arbitrage, 

while capturing the non-index / less popular names. 

 For the sector model portfolio construction, we have selected stocks from seven 

key buckets: a) Private Banks, b) PSU Banks, c) Insurance, d) Vehicle Financiers, 

e) HFCs, f) Other NBFCs, and g) Non-lending Financials – such as brokers, wealth 

managers, and asset managers. 

 After classifying the stocks, we have evaluated them on: a) near- and medium-

term business growth trends, b) expected asset quality and margin trends, c) the 

benefits of operating leverage owing to digitization, d) credit cost and 

profitability trajectory, e) capitalization, and e) relative valuations. 
 

Earnings to recover as growth and asset quality outlook improves 

 Retail disbursements have shown healthy recovery over 2HFY21, with certain 

segments exceeding pre-COVID levels, while the corporate book is also showing 

signs of revival. Banks remain cautious on the unsecured book, resulting in 

lower disbursements. While the near-term outlook remains cautious due to 

rising cases and lockdowns in key states/territories, vaccination drives across 

the country would lead to a quick recovery. We thus estimate business growth 

to pick up and accelerate in 2HFY22. We estimate the loan books of private 

banks to grow 16%/18% over FY22E/FY23E and the loan books of large NBFCs to 

grow at ~12%. We expect banks to gain market share from NBFCs in most 

segments. 

 After the perceived severe impact of the COVID pandemic, asset quality fared 

far better than expected, led by a sharp improvement in collection trends and 

lower restructuring reported by lenders. Collection efficiency in large Private 

Banks / HFCs / Vehicle Financiers stood at 95–97%/+97%/85–95%. While 

collections were impacted in Apr'21 due to the rise in cases and lockdown, we 

believe the impact on asset quality would be limited – supported by relief 

measures announced by the RBI for the impacted sectors. 
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 Although slippages could stay elevated in the coming quarters, we expect 

normalizing trends from 2HFY22. Most companies are carrying additional 

provision buffers, which should control the credit cost. While credit cost could 

stay elevated over the next few quarters, we believe FY22E would be a 

normalized year in terms of credit cost. 

 The RBI's accommodative liquidity stance and sharp fall in cost of funds 

(especially for wholesale-funded entities), along with a progressive budget, have 

supported financials. Incremental cost of funds for NBFCs was down 100–200bp 

across sources such as bank borrowings, NCDs, and public deposits. During a 

period of excess liquidity, wholesale borrowers (NBFCs and mid-sized private 

banks) benefit the most on the liability side and surprise on margins positively. 

 Notably, overall earnings saw a downgrade post the 4QFY21 results, due to 

concerns arising from an increase in the number of COVID cases and the 

subsequent lockdowns. These have pushed recovery by a couple of quarters as 

credit cost is expected to remain elevated in the near term. However, 

vaccination drives across the country, along with relief measures being 

announced by the RBI for impacted sectors, should limit the overall impact. As 

further clarity emerges in the coming quarters, we expect stock re-ratings. 
 

First edition of BFSI MOdel Portfolio – Overweight on banks and non-
lending financials 

 We adopt a positive stance on the sector and expect it to outperform, 

supported by an uptick in economic recovery, improving asset quality, and a 

continued accommodative stance and relief measures by the RBI (amid higher 

inflation) – even as the near-term outlook remains cautious amid rising COVID 

cases and lockdowns. 

 In our first edition of the MOFSL BFSI MOdel Portfolio, looking at the current 

valuation and our view on the earnings outlook, we are Overweight on banks 

and gold financiers among the lending financials.  

 We are Overweight on ICICIBC (286bp), SBIN (244bp), and AXSB (104bp) as 

these lending financials offer sharp earnings recovery, while trading at 

reasonable valuations. PCR has improved sharply, while additional provision 

buffers should limit the impact on credit cost. We are moderately Overweight 

on CIFC (34bp) and SHTF (13bp) as we expect recovery to be the fastest in 

vehicle financiers. Muthoot is the non-index stock, and we have a weight of 3% 

for the relative safety it offers in these uncertain times. 

 In the Life Insurance space, we are Overweight on MAXF, IPRU, and SBILIFE on 

an improving business mix, cost control, and healthy VNB growth – likely to aid 

margins. We maintain an Underweight stance on HDFCLIFE. 

 Among the non-index stocks, we are overweight on MUTH (300bp), ISEC 

(150bp), IIFL Wealth (150bp), SBICARD (100bp), and AUBANK (100bp) given their 

valuations and expected growth outlooks. 
 

Valuation and view 
 After bearing the brunt of the pandemic over 1HFY21, demand revived in 

2HFY21, with retail disbursements back at pre-COVID levels or even higher in 

certain segments. Collection efficiency also saw sharp improvement, resulting in 

controlled restructuring/slippage. While the near-term outlook remains cautious 
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due to the rising COVID cases and lockdowns in key states/territories, 

vaccination drives across the country would result in a quick recovery. Thus, we 

expect the business momentum to pick up and estimate credit cost to normalize 

from FY22, resulting in earnings recovery over FY21–23E. 

 We expect loans for private banks to grow 16%/18% over FY22E/FY23E and 

loans for large NBFCs to grow ~12%. 

 BFSI stocks have underperformed the Nifty over the past three months owing to 

rising COVID cases and lockdowns. However this has also presented an 

attractive opportunity for active stock selection. Therefore, we focus on lenders 

with high earnings delta, a stable growth outlook with a competitive advantage, 

strong balance sheets and reasonable valuations. 

 ICICIBC, SBIN, and AXSB are our top large-cap picks. In the mid-cap space, we 

prefer MUTH, CIFC, SHTF, and AUBANK. 

 Among the non-lending financials, we prefer MAXF and IPRU among the life 

insurers and ISEC, IIFL Wealth, and SBICARD among other financials. 
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Exhibit 1: MOFSL BFSI MOdel Portfolio: Overweight on banks and non-lending financials 

Companies Segments 

28th May’21 

Weightage (%) 

Nifty  
FIN 

MOFSL  
BFSI 

OW/ 
(UW) 

Banks 
 

63.9 65.0 111 

HDFCB Private Banks 27.1 25.0 -213 

ICICIBC Private Banks 14.1 17.0 286 

KMB Private Banks 12.1 8.0 -410 

AXSB Private Banks 6.5 7.5 104 

SBIN PSU Banks 4.1 6.5 244 

AUBANK Private Banks 0.0 1.0 100 

      

NBFCs 
 

29.8 26.0 -378 

HDFC HFCs 17.5 15.0 -251 

BAJAJ GROUP Other NBFCs 8.6 6.0 -260 

CIFC Vehicle Financiers 0.7 1.0 34 

SHTF Vehicle Financiers 0.9 1.0 13 

MUTHOOT Other NBFCs 0.0 3.0 300 

OTHERS Other NBFCs 2.1 0.0 -215 

      

INSURANCE 
 

5.7 5.0 -75 

HDFCLIFE Life Insurance 2.2 1.5 -71 

IPRU Life Insurance 0.7 1.0 26 

MAXF Life Insurance 0.0 1.0 100 

SBILIFE Life Insurance 1.4 1.5 13 

ICICILOMBARD General Insurance 1.4 0.0 -143 

      

OTHERS 
 

0.6 4.0 341 

IIFL Wealth Others 0.0 1.5 150 

ISEC Others 0.0 1.5 150 

SBICARD Others 0.0 1.0 100 

HDFCAMC Others 0.6 0.0 -59 

     

Cash 
 

0.0 0.0 - 

Total   100.0 100.0 - 

Large caps 
 

97.0 93.0 (400) 

Mid-caps 
 

3.0 7.0 400 

Small caps 
 

0.0 0.0 - 
 

Source: MOFSL 
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Exhibit 2: MOSFL BFSI MOdel Portfolio – Overweight on banks and non-lending financials 

 
Source: Bloomberg, MOFSL 

 

Exhibit 3: Performance of banking and insurance stocks over 

CY21YTD 

 
Source: MOSL, Bloomberg 

Exhibit 4: Performance of NBFC and other diversified stocks 

over CY21YTD 

 
Source: MOSL, Bloomberg 
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Exhibit 5: Catalyst for the stocks 
Segments Positive triggers Negative triggers 

Private Banks 
 Improving outlook on credit cost over 2HFY22 
 Moderation in slippages or lower restructuring 
 Operating leverage aided by digitalization 

 Adverse movement in the BB & Below pool 
 Higher NPL formation arising from rising cases/tail 

risk 
 Higher credit cost impacting profitability 

Mid-sized Banks 

 Recovery in demand - Vehicles (IIB) and Credit 
Cards (RBK) 

 Higher growth opportunity in the MFI space given 
the underpenetrated market (BANDHAN, RBK, IIB) 

 Improvement in collection efficiency 
 Strong deposit traction enabling improving cost of 

funds 

 NPL formation from BB & Below pool  
 Lower collection efficiency may result in higher NPL 

formation particularly MFI 
 Higher credit cost impacting profitability 
 Liability pressures resulting in high-cost borrowings 

Life Insurance 

 Improving business mix towards Protection and 
Non-PAR 

 Higher VNB growth and margin expansion 
 Pick-up in new business growth 

 Risk of high COVID claims 
 Softness in the new business growth due to rising 

cases and lockdown 
  Volatility in market/interest rate to impact 

variances 

NBFCs 
 Continued decline in incremental cost of funds  
 Sharp bounce back expected post second wave 
 Collection efficiency relatively healthy v/s first wave 

 Tail risk impact on growth and asset quality if second 
wave persist for more time 

 Migration of loans from Stage 1 to Stage 2 

Non-lending Financials 
 Increasing client acquisition and activation 
 Focus on cost reduction 
 Pick-up in inflows for wealth managers 

 Broking yields under pressure  
 Sharp correction in equity market could result in a 

slowdown in new client acquisitions 
 Client investments (for wealth managers) migrating 

towards lower yielding fixed income products 
 

Source: MOFSL 

 

Exhibit 6: Valuation matrix - Banks and insurance 

Companies 
Rating M-cap  CMP  TP BV (INR) ABV (INR) RoA (%) RoE (%) P/E (x) P/BV (x) P/ABV (x) 

 
(INR b) (INR) (INR) FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E 

Private Banks                                   

ICICIBC* Buy 4,515 643 750 240 276 216 252 1.6 1.7 13.9 15.2 16.5 12.7 2.1 1.8 2.4 1.9 

HDFCB Buy 8,156 1,501 1,800 427 499 411 481 2.0 2.1 17.0 17.8 22.2 18.2 3.5 3.0 3.7 3.1 

AXSB Buy 2,299 740 925 380 442 356 418 1.5 1.7 14.5 16.4 14.4 11.0 1.9 1.7 2.1 1.8 

BANDHAN Neutral 476 303 335 124 152 112 141 2.8 3.5 19.1 24.9 13.7 8.8 2.4 2.0 2.7 2.1 

KMB* Neutral 3,522 1,800 1,900 362 414 331 379 2.1 2.3 12.9 13.7 30.7 23.8 3.7 3.1 4.1 3.3 

IIB Buy 762 1,019 1,200 619 702 606 690 1.4 1.7 11.8 14.4 14.7 10.7 1.6 1.5 1.7 1.5 

FB Buy 176 89 110 90 102 81 91 1.0 1.1 12.5 14.3 8.4 6.5 1.0 0.9 1.1 1.0 

DCBB Neutral 33 104 100 128 143 112 128 0.9 1.1 9.8 12.0 8.9 6.5 0.8 0.7 0.9 0.8 

EQUITAS Buy 32 92 105 107 115 99 107 1.9 2.0 15.3 18.8 5.8 4.4 0.9 0.8 0.9 0.9 

AUBANK Buy 307 996 1,175 230 273 216 260 1.7 1.9 14.9 17.2 31.2 23.0 4.3 3.6 4.6 3.8 

RBK Buy 126 216 250 225 244 212 230 0.9 1.1 7.4 9.6 13.3 9.6 1.0 0.9 1.0 0.9 

SBICARD Buy 995 1,048 1,200 84 108 81 106 5.8 6.8 24.7 28.0 56.2 39.0 12.5 9.7 12.9 9.9 

PSU Banks                                     

SBIN* Buy 3,796 422 530 307 353 264 313 0.7 0.8 13.9 15.0 6.1 4.9 0.8 0.7 0.9 0.8 

BOB Neutral 386 84 75 160 174 113 127 0.4 0.6 5.8 9.3 8.8 5.2 0.5 0.5 0.7 0.7 

Life Insurance                                 

HDFCLIFE** Neutral 1,340 669 730 155 183 155 183 NA NA 17.5 17.7 86.3 73.7 4.3 3.7 4.3 3.7 

IPRU** Buy 757 546 600 233 267 233 267 NA NA 14.7 14.6 62.7 58.2 2.3 2.0 2.3 2.0 

SBILIFE** Buy 982 977 1,150 424 495 424 495 NA NA 16.3 16.9 58.4 48.2 2.3 2.0 2.3 2.0 

MAXF** Buy 325 935 1,000 326 389 326 389 NA NA 18.8 19.2 43.0 34.0 2.9 2.4 2.9 2.4 
 

*Multiples adjusted for investment in subsidiaries **BV represents EV, RoE represents RoEV and P/ABV represents P/EV 
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Exhibit 7: Valuation matrix – NBCFs and other diversified  

66 
Rating CMP  Mcap P/E (x) P/BV (x) RoA (%) RoE (%) 

  FY23E (INR) (USDb) FY22E FY23E FY22E FY23E FY22E FY23E FY22E FY23E 

HFCs                       

HDFC* Buy 2,540 59.9 18.7 13.4 2.3 1.7 1.9 1.9 12.7 13.3 

LICHF Buy 458 3.2 6.8 6.3 1.0 0.9 1.4 1.3 15.7 14.9 

PNBHF Neutral 426 1.0 5.1 4.8 0.7 0.6 1.9 1.9 14.7 14.1 

AAVAS Neutral 2,322 2.5 48.4 39.8 6.6 5.6 3.8 3.8 14.5 15.2 

CANFIN Buy 536 1.0 15.7 14.0 2.4 2.0 1.9 1.9 16.1 15.5 

REPCO Buy 349 0.3 6.8 6.3 0.9 0.8 2.5 2.5 14.4 13.7 

Vehicle Finance                       

SHTF Buy 1,459 4.5 11.4 9.5 1.5 1.4 2.5 2.9 14.3 15.3 

MMFS Buy 163 1.4 10.7 9.2 1.2 1.1 2.5 2.8 12.2 12.8 

CIFC Buy 576 6.5 24.6 18.9 4.2 3.5 2.5 3.0 18.4 20.0 

Diversified                       

BAF Buy 5,602 46.1 37.8 30.7 7.6 6.2 4.7 4.7 22.1 22.2 

SCUF Buy 1,931 1.7 10.8 8.3 1.4 1.2 3.4 4.1 13.8 15.7 

LTFH Buy 91 3.1 8.9 7.0 1.1 0.9 2.3 2.7 12.7 14.4 

INDOSTAR Neutral 303 0.5 24.5 17.2 0.9 0.9 1.3 1.9 3.7 5.1 

MAS Buy 889 0.7 30.1 25.6 3.8 3.4 3.2 3.5 13.5 14.0 

Gold Finance                       

MUTH Buy 1,268 7.0 11.9 10.2 2.8 2.3 7.0 7.1 26.3 25.0 

MGFL Buy 160 1.9 6.7 5.7 1.5 1.2 5.8 5.8 25.1 23.8 

Wholesale                       

PIEL Buy 1,700 4.9 14.2 12.5 1.1 1.1 0.0 0.0 8.4 8.8 

ABCL Buy 126 4.2 16.9 10.0 1.4 1.0 1.4 1.8 8.5 10.5 

Capital Markets                       

IIFL Wealth Buy 1,200 1.4 23.9 19.9 4.0 3.9 22.9 23.9 16.3 19.9 

ISEC Buy 583 2.6 17.2 16.4 8.7 7.7 0.0 0.0 55.0 49.9 
 

*Multiples adjusted for investment in subsidiaries                                                                                                         Source: Company, MOFSL 
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Exhibit 8: Trend in FY22E consensus EPS movement over last 12M  

Company 
FY22E consensus EPS (INR) as of  

Mar’20 Jun’20 Sep’20 Dec’20 Mar’21 May’21 

Banks       

HDFC Bank 68.8 65.5 70.2 74.7 82.0 84.1 

ICICI Bank 33.8 28.4 28.9 31.6 36.6 38.3 

Kotak Mahindra Bank 48.0 42.0 40.9 47.2 50.3 49.6 

Axis Bank 58.5 47.7 48.6 52.0 56.9 60.4 

AU Small Finance Bank 39.4 30.4 34.7 37.6 43.6 41.8 

Federal Bank 11.6 9.2 9.3 9.7 12.0 12.7 

IndusInd Bank 107.3 81.3 81.1 83.3 92.3 95.6 

State Bank of India 39.5 27.3 29.4 34.4 42.7 45.6 

Insurance       

HDFC Life Insurance 9.6 8.2 8.6 9.3 10.0 10.4 

ICICI Lombard 42.5 41.1 42.4 43.3 45.6 45.6 

SBI Life Insurance 20.0 18.9 19.2 20.3 22.9 23.3 

ICICI Prudential Life 12.7 11.0 10.7 10.3 11.0 11.3 

Max Financial 23.8 24.5 16.9 10.9 21.2 21.2 

NBFCs       

HDFC 80.1 73.4 77.4 77.0 84.3 86.9 

Bajaj Finance 182.5 137.6 158.7 175.7 176.8 171.9 

Bajaj Finserv 37.2 62.6 105.2 64.4 52.6 NA 

Shriram Transport 156.5 120.8 120.6 131.2 151.9 152.7 

Piramal Enterprises 138.3 95.5 119.7 135.3 140.0 132.7 

Cholaman. Inv. & Fin. 24.6 18.9 20.6 27.5 31.3 32.9 

HDFC AMC 80.1 72.1 74.1 75.4 83.1 81.4 

Power Fin. Corp. 34.9 32.5 32.4 37.3 40.3 NA 

REC  41.6 37.6 39.3 38.1 52.1 NA 

M&M Fin. Serv. 20.0 14.8 14.8 16.5 19.3 17.3 

Other diversified       

IIFL Wealth NA 52.5 55.7 57.9 58.6 61.3 

ICICI Securities 23.0 19.0 21.6 24.3 29.0 33.2 

LIC Housing Fin. 67.8 51.7 55.0 63.6 69.8 71.7 

Muthoot Finance 91.2 99.6 106.0 110.4 126.3 125.6 

SBI Cards NA 22.0 23.6 26.7 28.6 28.2 
 

Source: Bloomberg, MOFSL 
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Exhibit 9: Trend in Buy rating over last 12M (as a percentage of total rating) 

Company 
Buy ratings (as a percentage of total ratings) 

Mar’20 Jun’20 Sep’20 Dec’20 Mar’21 

Banks      

HDFC Bank 92.9 92.6 89.5 92.5 92.3 

ICICI Bank 96.7 96.6 100.0 100.0 100.0 

Kotak Mahindra Bank 58.1 68.9 68.9 55.6 44.4 

Axis Bank 87.9 77.2 75.4 84.9 86.5 

AU Small Finance Bank 56.5 56.5 45.8 47.8 65.4 

Federal Bank 89.7 84.2 85.0 89.5 89.7 

IndusInd Bank 64.9 63.2 61.4 70.6 76.5 

State Bank of India 94.4 88.7 92.5 94.0 95.9 

Insurance      

HDFC Life Insurance 53.1 53.1 55.9 64.9 65.8 

ICICI Lombard 55.0 63.6 66.7 66.7 64.0 

SBI Life Insurance 75.0 78.1 80.6 94.6 94.7 

ICICI Prudential Life 78.8 75.0 73.5 82.9 80.6 

Max Financial 64.3 80.0 68.8 89.5 95.0 

NBFCs      

HDFC 90.2 84.6 90.2 89.7 87.5 

Bajaj Finance 71.0 66.7 50.0 45.2 46.7 

Bajaj Finserv 71.4 78.6 71.4 85.7 92.3 

Shriram Transport 85.0 79.5 78.6 76.9 81.1 

Piramal Enterprise 100.0 100.0 100.0 100.0 100.0 

Cholaman. Inv. & Fin 93.3 90.0 87.5 93.3 81.3 

HDFC AMC 50.0 57.9 63.2 60.0 59.1 

Power Fin. Corp. 75.0 71.4 85.7 87.5 88.9 

REC  83.3 83.3 83.3 83.3 75.0 

M&M Fin. Serv. 68.4 66.7 62.2 58.8 65.7 

Other diversified      

IIFL Wealth 66.7 100.0 100.0 100.0 75.0 

ICICI Securities 50.0 85.7 62.5 88.9 81.8 

LIC Housing Fin. 63.6 61.4 67.4 69.0 71.4 

Muthoot Finance 91.7 78.6 71.4 62.5 70.6 

SBI Cards 100.0 100.0 100.0 87.5 87.5 
 

Source: Bloomberg, MOFSL 
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Exhibit 10: Shareholding pattern (%) 

Company 
Promoters DII FII Public 

Mar’20 Mar’21 Mar’20 Mar’21 Mar’20 Mar’21 Mar’20 Mar’21 

Banks         

HDFC Bank 21.3 21.2 17.9 17.3 48.6 51.0 12.4 10.6 

ICICI Bank 0.0 0.0 36.4 33.2 54.5 58.9 9.1 7.9 

Kotak Mahindra Bank 30.0 26.0 12.6 13.5 39.2 44.2 18.3 16.2 

Axis Bank 15.7 13.6 24.5 22.7 46.5 52.6 13.3 11.4 

AU Small Finance 31.0 29.0 15.4 20.5 28.7 32.1 24.9 18.9 

Federal Bank 0.0 0.0 36.5 42.7 34.4 25.6 29.1 31.7 

IndusInd Bank 13.0 13.4 14.1 16.6 57.8 55.0 15.1 13.2 

State Bank of India 56.9 56.9 24.4 24.3 10.7 11.1 8.0 7.7 

Insurance         

HDFC Life Insurance 66.2 58.9 6.1 6.3 21.1 25.7 9.1 9.2 

ICICI Lombard 55.9 51.9 13.2 12.0 23.4 29.1 7.6 7.1 

SBI Life Insurance 62.8 60.7 5.7 6.9 25.9 30.5 5.6 6.9 

ICICI Prudential Life 75.0 73.5 5.5 4.3 13.3 16.5 6.1 5.7 

Max Financial 28.3 17.3 29.0 51.4 30.6 23.1 12.1 8.5 

NBFCs         

HDFC 0.0 0.0 18.0 16.3 70.9 72.8 11.1 10.9 

Bajaj Finance 56.2 56.1 10.9 9.1 21.5 24.2 11.5 10.6 

Bajaj Finserv 60.5 60.8 6.2 6.1 8.8 9.3 24.2 23.9 

Shriram Transport 26.3 26.5 2.7 6.9 64.7 61.0 6.4 5.6 

Bajaj Holdings 49.9 50.0 2.4 3.7 15.7 14.4 32.0 32.0 

Piramal Enterprise 46.1 46.1 9.7 10.5 30.2 29.8 14.1 13.6 

Cholaman. Inv. & Fin. 52.9 51.6 27.0 24.4 12.2 16.5 9.1 7.5 

HDFC AMC 79.7 73.9 1.4 6.0 8.0 9.4 11.0 10.8 

Power Fin. Corp. 56.0 56.0 20.4 19.6 18.9 17.3 4.7 7.1 

REC  52.6 52.6 12.0 12.3 27.0 26.8 8.4 8.3 

M&M Fin. Serv. 51.2 52.2 15.6 16.8 24.3 20.5 8.9 10.6 

Other diversified         

IIFL Wealth Mgmt. 24.1 23.0 1.3 2.0 20.1 24.2 55.7 50.8 

ICICI Securities 79.2 75.0 11.5 9.0 3.2 3.7 6.2 12.2 

LIC Housing Fin. 40.3 40.3 14.0 16.8 32.3 28.2 13.4 14.7 

Muthoot Finance 73.4 73.4 7.1 6.6 14.4 16.0 5.1 4.0 

SBI Cards 69.6 69.4 3.8 6.0 4.1 8.6 22.6 16.0 
 

Source: Bloomberg, MOFSL 
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