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Low risk business model with Strong asset-liability 
management … 

Indian Railway Finance Corporation Limited (IRFC), wholly-owned by the 
Government of India, is the dedicated market borrowing arm of the Indian 
Railways. Incorporated in 1986, it follows a financial leasing model to 
finance the acquisition of rolling stock assets, which includes locomotives, 
coaches, wagons, trucks, flats, electric multiple units, containers, cranes, 
trollies etc. IRFC is also into leasing of railway infrastructure assets and 
national projects of the Government of India (collectively, “Project Assets”) 
and lending to other entities under the Ministry of Railways (“MoR”).  

 
 IRFC follows a low risk business model with a margin determined by 

the MoR at the end of each Fiscal year. 
 In FY20, IRFC was entitled a margin of 40 bps over the weighted 

average cost of incremental borrowing for financing Rolling Stock 
Assets. 

 In FY20, IRFC financed Rs713.92 billion accounting for 48.22% of the 
actual capital expenditure of the Indian Railways. For FY21, MoR is 
expected to borrow Rs.1155.67 billion. 

 IRFC’s AUM represents sum of total lease receivables (55.34%), loans to 
Other PSU Entities (2.25%), and advances against leasing of Project 
Assets (42.41%), and has grown by 80% to Rs.278007.6cr from March 
31, 2018 to September 30, 2020. 

 It enjoys the benefit of competitive cost of borrowings based on strong 

credit ratings and diversified sources of earning. 

 For FY18-20, revenue grew at a CAGR of 21% while PAT grew by 26% 

CAGR. In FY20, IRFC reported PAT of Rs.3,192cr on revenue of Rs.13, 

421cr. 

 In FY17, 18, 19 and 20, IRFC financed 72%, 93%, 84% and 76%, 

respectively, of the rolling stock purchased by it and leased to the MoR. 

 From April 1, 2017 to September 30, 2020, IRFC financed Rs. 1.79 

trillion to the Indian Railways. 

 At the upper price band of Rs.26, IRFC is available at a P/E of 9x and 
P/B of 1.1x on an annualized basis, which appears attractive. 
Considering the extensive expansion plans of the Indian Railways, 
monopoly in the business, a low risk business model and stable RoE, we 
assign a Subscribe rating for the issue.  

Purpose of IPO  
 

The offer comprises of fresh issue and offer for sale. The proceeds of the offer for 
sale shall be received by the selling shareholders. The net proceeds of the fresh 
issue will be utilized for augmenting the equity capital base to meet the future 
capital requirements in the business and general corporate purposes. 

Key Risks 
 

 Any downgrade in its credit ratings or India’s debt rating could increase 
finance costs. 

 Changes in government policies. 
 
 
 
 

 
 
 
 
 

Issue Details 

Date of Opening                18th January, 2021 

Date of Closing 20th January , 2021 

Total no. of Shares offered(cr) 178.2 

Post Issue No. of shares (cr) 1306.85 

Price Band Rs. 25- 26 

Face Value Rs. 10 

Bid Lot  250 shares 

Minimum application for retail 
(upper price band for 1 lot)  

Rs. 14,950 

Maximum application for retail 
(upper price band for 13 lot) 

Rs. 1,94,350 

Listing BSE & NSE 

Lead Manager 

DAM Capital Advisors Ltd, 
HSBC Securities and Capital 
Markets (India) Pvt. Ltd. 
ICICI Securities Ltd. SBI 
Capital Markets Ltd. 

Registrars   KFin Technologies Pvt Ltd. 

Issue size  (upper price) Rs. Cr 

Fresh Issue 3,088.9 

OFS 1,544.5 

Total Issue 4,633.4 

Shareholding (%) Pre Issue Post Issue  

Promoters  100 86 

Others 0 14 

Total 100 100 

Issue structure Allocation % Size  Rs.cr 

Retail 35 1,621 

Non -Institutional 15 695 

QIB 50 2,317 

Employee Reservation - 0.5 

Total  100 4,633.4 

Y.E March (Rs cr) FY19 FY20 H1FY21 

Sales 10,987 13,421 7,383 

Growth (%)  19.3 22.1 - 

EBITDA 10,939 13,355 7,326 

Margin% 99.6 99.5 99.2 

PAT Adj 2,140 3,192 1,887 

Growth (%)  6.9 49.2 - 

EPS 2.4 1.2 2.9* 

P/E (x) 15.9 10.6 9* 

EV/EBITDA 7.7 8.5 16.2* 

RoE (%)  9.5 11.6 6.5 

*Annualised 
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Business overview 
The primary business of IRFC is financing the acquisition of Rolling Stock Assets and Project Assets of the Indian Railways and lending 
to other entities under the MoR. In FY20, IRFC financed Rs.713.92 billion accounting for 48.22% of the actual capital expenditure of the 
Indian Railways. In FY18, 19, 20, and in the six months ended September 30, 2020, IRFC financed Rolling Stock Assets worth 
Rs.186.7billion, Rs.240.6billion, Rs.335.4billion and Rs. 108.2billion, respectively. They have also financed Project Assets aggregating to 
Rs. 339.4billion and Rs.75billion in FY20 and the six months ended September 30, 2020, respectively. 

As of September 30, 2020, the total AUM, consisted of 55.34% of lease receivables primarily in relation to Rolling Stock Assets, 2.25% of 

loans to central public sector enterprises entities under the administrative control of MoR (“Other PSU Entities”), and 42.41% of advances 

against leasing of Project Assets. 

Mode of operation 

IRFC’s financing targets are determined annually by the MoR based on the annual planned capital outlay contained in the Union  Budget. At 

the beginning of each Fiscal, the MoR provides IRFC with its target fund requirement based on its planned capital expenditure, which IRFC 

meets by raising funds through various sources including the issue of taxable and tax-free bonds in India, term loans from banks/ financial 

institutions, external commercial borrowings including bonds and syndicated loans, internal accruals, asset securitization and lease 

financing. For all the Rolling Stock Assets acquired during a financial year by Indian Railways, IRFC enters into cost-plus based Standard 

Lease Agreement with the MoR following the close of each respective Fiscal.  

 The period of lease with respect to Rolling Stock Assets typically is 30 years. Under the terms of the Standard Lease Agreement between 

the Indian Railways/ MoR and IRFC, with, IRFC as a lessor of the Rolling Stock Assets, retain legal title to such leased assets. At the end of 

30 years, the assets are to be transferred to the MoR for a nominal price of Rs.1 plus applicable taxes, if any. In Fiscal 2020, IRFC was 

entitled to a margin of 40 bps over the weighted average cost of incremental borrowing for financing Rolling Stock Assets and a spread of 

35 bps over the weighted average cost of incremental borrowing for financing Project Assets. 

IRFC follows the cost-plus pricing model for the financing to Other PSU Entities, which typically provides a relatively higher margin. Such 
financing activity along with the deployment of net owned funds has allowed IRFC to maintain a net interest margin of 1.83%, 1.57%, 
1.38% and 0.71% in Fiscals 2018, 2019 and 2020, and the six months ended September 30, 2020, respectively. 

Margin Rate over and above weighted average cost of incremental borrowings 

Particulars 
As at September 
30,2020 

As at September 
30,2019 

As at March 
30,2020 

As at March 
30,2019 

As at March 
30,2018 

Project assets 35bps 35bps 35bps 35bps 25bps 
Rolling stocks 40bps 40bps 40bps 40bps 30bps 

Source: RHP 

The MoR has provided targets for market borrowings from IRFC for funding of Rolling Stock Assets and Project Assets with Rs.625.67 
billion for Fiscal 2021, which includes financing of Rs.331.37 billion for Rolling Stock Assets, Rs.14.30 billion for projects being executed by 
RVNL and  Rs.280 billion for projects under EBR-IF. In addition, the MoR has further indicated its intention to additionally borrow 
Rs.530.00 in Fiscal 2021 and the Company will be informed after the necessary approvals (to operationalize the proposed borrowings) are 
obtained. 

Margin on Incremental Rolling Stock Assets leased to MoR 

Period Cost to MoR  
Weighted Average Cost of Borrowing 
to the company for financing Rolling 
Stock Assets 

Margin on Incremental 
Rolling Stock Assets leased 

FY20 7.77% 7.37% 0.40% 

FY19 8.49% 8.09% 0.40% 
FY18 8.05% 7.75% 0.30% 
Source: RHP 

Indian Railway Finance Corporation Limited (IRFC), wholly-owned by the Government of India, is the dedicated market borrowing 
arm of the Indian Railways. Incorporated in 1986, it follows a financial leasing model to finance the acquisition of rolling stock assets, 
which includes locomotives, coaches, wagons, trucks, flats, electric multiple units, containers, cranes, trollies etc. IRFC is also into 
leasing of railway infrastructure assets and national projects of the Government of India (collectively, “Project Assets”) and lending to 
other entities under the Ministry of Railways (“MoR”). IRFC is the first government-owned NBFC to go public. It is registered with the 
Reserve Bank of India and is classified under the category of an “Infrastructure Finance Company”. Primary objective of IRFC is to meet 
‘Extra Budgetary Resources’ (EBR) requirement of the Indian Railways through market borrowings. IRFC’s financing targets are 
determined annually by the MoR based on the annual planned capital outlay contained in the Union Budget.  The company borrows 
through issue of both taxable and tax-free bonds, term loan from banks/financial institutions besides off-shore borrowings, at 
competitive market rates.  IRFC has also been lending to various entities in Railway sector like Rail Vikas Nigam Limited (RVNL), 
Railtel, Konkan Railway Corporation Limited (KRCL), Pipavav Railway Corporation Limited (PRCL) etc. IRFC has received the highest 
credit ratings from CRISIL – CRISIL AAA and CRISIL A1+, ICRA – ICRA AAA and ICRA A1+, and CARE – CARE AAA and CARE A1+. They 

are accorded with Baa3 (Negative) rating by Moody’s, BBB- (Stable) rating by Standard and Poor’s and BBB- (Negative) rating by 
Fitch. 
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Business operations 
1. Leasing 

IRFC follows a leasing model to finance the rolling stock assets and project assets of Indian Railways. The lease period is typically for 30 
years, comprising a primary component of 15 years followed by a secondary period of 15 years. As part of the lease, recovery of the 
principal component and interest is affected during the primary lease period and at the end of the lease, assets are typically sold to the 
MoR for a nominal price. The Company has adopted a cost plus lease arrangement with the Ministry of Railways which ensures a net 
interest margin for IRFC. The MoR pays lease rentals to the Company on half yearly basis and the lease pricing comprises both principal 
repayment and interest payment. 

In terms of the leasing arrangements, the principal amount pertaining to the leased assets is effectively payable during the primary 15 
years lease period, along with the weighted average cost of incremental borrowing and a margin determined by the MOR in consultation 
with IRFC at the end of each Fiscal. Typically, the weighted average cost of incremental borrowing factors in any expenses incurred by 
IRFC with respect to any foreign currency hedging costs and/ or losses (and gains, if any) as well as any hedging costs for interest rate 
fluctuations. A nominal amount of Rs.100,000 per annum shall be payable for the second 15 year period or until the Rolling Stock Assets 
are sold out to the MoR or any other buyer before the completion of the lease period. The lease rentals during the second 15 year period 
are subject to revision with mutual consent. IRFC also follows a leasing model for Project Assets with lease periods of 15 to 30 years 
depending on the mode of raising funds for such leasing. 
 

 
 

Source: RHP,company website 

2. Lending  

IRFC also has presence in lending activities and has provided funds to various companies in Railway sector like Rail Vikas Nigam Limited 

(RVNL), Konkan Railway Corporation Limited, Rail Land Development Authority, Railtel Corporation of India and Pipavav Railway 

Corporation Limited. IRFC’s foray into funding of railway projects began in 2011-12 which has accelerated the project execution on many 

fronts like capacity enhancement etc. Besides, the Company has been assigned the additional task of funding Railway Projects through 

Institutional Finance to the extent of Rs.1.50 Lakh Crore by 2019-20. 

3. Borrowing 

IRFC has been meeting its funding requirements from various sources to extract the lowest possible pricing from the markets. In addition 

to the equity infusion from time-to time by the Government of India, IRFC has been mobilizing funds through both taxable and taxfree 

bond issuances, term loans from banks and FIs and ECBs. The funding plan of IRFC is carried out with the prime objective to minimize its 

price of borrowings which in turn will benefit the Indian Railways as it works on a cost plus margin basis. 

Competitive cost of borrowings 
IRFC meets funding requirements through various sources. They fund acquisitions of Rolling Stock Assets and Project Assets through 
market borrowings of various maturities and currencies. The ability to source external commercial borrowings in the form of syndicated 
foreign currency term loans, issuance of bonds/ notes in offshore markets at competitive rates supplement the funds available from 
domestic sources.  Since IRFC is registered as an NBFC and classified under the category of an “Infrastructure Finance Company”, they are 
allowed to raise external commercial borrowings of up to USD 750 million or equivalent per financial year under the automatic route 
without the prior approval of the Reserve Bank of India. 

In addition to equity infusion from time-to-time by the Government of India, the long/ medium term sources of funding include taxable 
and tax-free bond issuances, term loans from banks/financial institutions, external commercial borrowings, internal accruals, asset 
securitization and lease financing. 
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Source: RHP,company website 
 

They also have a diverse base of investors from whom they raise funds through the issuance of bonds in the domestic and international 
bonds. These include banks and financial institutions, pension funds, provident fund trusts, insurance companies, sovereign funds, 
corporates, public (including high net worth individuals, retail investors and non-resident investors), trusts and mutual funds. 

Low risk business model 
The expenses incurred by IRFC with respect to any foreign currency hedging costs and/ or losses as well as any hedging costs for interest 
rate fluctuations are built into the weighted average cost of incremental borrowing. This enables IRFC to earn a margin, as determined by 
the MoR in consultation with them at the end of each Fiscal, over the life of the lease. Risks relating to damage to Rolling Stock Assets as a 
result of natural calamities and accidents are also passed on to the MoR.  IRFC’s liquidity risk is also minimized as the MoR is required to 
cover any funding shortfall required by them for the redemption of bonds issued by IRFC on maturity or repay term loan facilities availed 
by them. The MoR has historically never defaulted in its payment obligations under the Standard Lease Agreement. In addition, lease 
payments by the MoR form part of the annual railway budget in the Union Budget of India. 

Strong asset-liability management 
IRFC’s asset-liability management model is structured in a manner which ensures that they have minimum asset-liability mismatches. 
They borrow on a long-term basis to align with the long-term tenure of the assets funded by them. Such an approach of matching the 
tenure of the advances with borrowings allows them to manage the liquidity better and meet the growing demands of the Indian Railways. 
Further, in the event IRFC does not have sufficient funds to redeem bonds or repay term loans owing to inadequate cash flows during the 
fiscal year, the MoR is required under the Standard Lease Agreement to provide for such shortfall, through bullet payments in advance 
prior to maturity of the relevant bonds or term loans. Such payments are required to be adjusted in the subsequent lease rentals payable 
under the respective Standard Lease Agreement. 

Financial track record… 

The total revenue from operations increased by 19.33% from Rs.9207.84cr in FY18 to Rs.10,987.4cr in FY19 and by 22.15% to 
Rs.13,421.1cr in FY20, and was Rs.7,384.83cr in the six months ended September 30, 2020. In Fiscals 2018, 2019 and 2020, and the six 
months ended September 30, 2020, the profit for the period was Rs.2001.5cr, Rs.2139.93cr, Rs.3192.1cr and Rs.1886.8cr, respectively. 
The AUM, which represents sum of total lease receivables, loans to Other PSU Entities, and advances against leasing of Project Assets, have 
grown by 30.03% from Rs.154534.7cr as of March 31,2018 to Rs.200937.3cr as of March 31, 2019 and by 32.45% to Rs.266136.99cr as of 
March 31,2020, and was Rs.278007.59cr  in the six months ended September 30, 2020. Disbursements to the MoR increased by 43.06% 
from Rs.36722.25cr in FY18 to Rs.52535.18cr in FY19 and by 35.89% to Rs.71,392.07cr in FY20, and was Rs.19,016.38cr in the six months 
ended September 30, 2020. IRFC’s capital adequacy ratio as of March 31, 2020 and September 30, 2020 was 395.39% and 433.92%, 
respectively. As of September 30, 2020, the company did not have any non-performing assets. 
 

  
Source: RHP 
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Industry Outlook  

The Indian Railways is a departmental undertaking of the GoI, which owns and operates India's rail transport, through the Ministry of 
Railways. Being the largest rail network in India, the Indian railways deploy approximately 13,452 trains every day transporting 22.70 
million passengers per day in Fiscal 2018. The Indian railways earn its internal revenue primarily from passenger and freight traffic 
where it reported an increase in revenues from approx. Rs.1653 billion in Fiscal 2017 to Rs.1787 billion in Fiscal 2018. Freight remains 
the major revenue earning segment of the Indian railways. Freight utilizes one-third of the capacity and generates two-thirds of Indian 
Railway’s revenues whereas passenger trains utilize two-third of the capacity but generates only one-third of total revenues.  

 There has been substantial investment in railway infrastructure in recent times with amount of investment made during Fiscal 2015 and 
Fiscal 2017 being 75% of the total investment made in the Indian Railways  during the prior 10 Fiscals. 

  
Source: RHP 

The primary sources of funds for the Indian railway are GBS, internally generated funds, public private partnerships and market 
borrowings leasing through IRFC and other sources (EBR-IF), railway safety fund and RRSK. The Indian Railway has planned to borrow 
2.50 trillion from IRFC, including 1 trillion for Rolling Stock Assets to fund its proposed capital expenditure from Fiscal 2016 to Fiscal 
2020. As of March 31, 2019, the cumulative funding by IRFC to the MoR amounted to 2,688.67 billion including 162 billion from LIC. 

 
 

Source: RHP 

Promoter and promoter group 

The Promoter is the President of India, acting through the MoR. The Promoter, along with its nominees, currently holds 100% of the pre-
Issue paid-up Equity Share capital of the Company. After this Issue, the Promoter shall hold 86.36% of the post Issue paid-up Equity Share 
capital of the Company. 
 
Brief profiles of Directors 

 Amitabh Banerjee is the Chairman and Managing Director of the Company. Prior to his current position, he was associated with 
Konkan Railway Corporation Limited as well as the Hindustan Paper Corporation Limited in the capacity of director (finance). 

 Shelly Verma is the Director (Finance) and Chief Financial Officer of the Company. Prior to her appointment to the Board, she 
has served in various capacities, including, most recently, as an executive director with Power Finance Corporation Limited. 

 Baldeo Purushartha is a Part-time Government Director of the Company. He is on the board of several institutions, including 
the India Infrastructure Finance Company Limited, ONGC Videsh Limited, Indian Railway Stations Development Corporation 
Limited and Asian Infrastructure Investment Bank 

 Chetan Venugopal is a Part-time Non-official Director (Independent Director) of the Company. 

 Ashok Kumar Singhal is a Non-official Director (Independent Director) of the Company. He is a former head of the Indian Cost 

Accounts Service. 

 Bhaskar Choradia is a Part-time Government Director of the Company. He is an officer of the Indian Railway Accounts Service. 
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Financials 
 

Profit & Loss Account                                                                Balance Sheet 

              
 
Cash Flow                                                                                       Ratios 

                                                                                                

 
 
 
 
                                                                                   
                                    
 
 *Annualized 
 

 
 
 
 
 
 

 

Y.E March (Rscr) FY19 FY20 H1FY21  

Cash 81 100.8 95.9 

Accounts Receivable 1,25,027 1,48,580 1,53,847 

Inventories - - - 

Other Cur. Assets 47 - - 

Investments 13 11.5 11.4 
Net Fixed Assets 11.2 11.0 10.9 
CWIP - - - 

Intangible Assets 0.1 0.0 0.0 
Other Assets 81,218 1,26,170 1,37,158 

Total Assets 2,06,438 2,75,504 2,91,987 
Current Liabilities 17 70 50 

Provisions 1,30,910 1,65,642 1,75,771 

Debt Funds 50,645 79,493 84,479 

Minority Interests 0 0 0 

Def. Tax 0 0 0 

Equity Capital 9,380 11,880 11,880 

Reserves & Surplus 15,486 18,419 19,807 

Shareholder’s Fund 24,866 30,340 31,687 

Total Liabilities 2,06,438 2,75,504 2,91,987 

BVPS (Rs) 19 23 24 

Y.E March (Rscr) FY19 FY20 H1FY21 

Sales 10,987  13,421 7,383 

% change 19.3 22.1 - 

EBITDA 10,939 13,355 7,326 

% change 19.3 22.1 - 

Depreciation 0.4 0.5 0.2 

EBIT 10,938 13,355 7,326 

Interest 8,183 10,163 5,441 

Other Income 0.0 0.1 1.7 

Exceptional Items 0 0 0 

PBT 2,755 3,192 1,887 

% change 9 15.9 - 

Tax 615 - - 

Tax Rate (%) 22.3 - - 

Reported PAT 2,140 3,192 1,887 

Adj - - - 

Adj PAT 2,140 3,192 1,887 

% change 6.9 49.2 - 

No. of shares (cr) 1306.85 1306.85 1306.85 

Adj EPS (Rs) 1.6 2.4 2.9* 

Y.E March  FY19 FY20 H1FY21 

Profitab. & Return    

EBITDA margin (%) 99.6 99.5 99.2 
EBIT margin (%) 99.6 99.5 99.2 
Net profit mgn.(%) 19.5 23.8 25.6 
ROE (%) 9.5 11.6 6.5 
ROCE (%) 14.2 14.4 7.6 
    
AUM 2,00,937 2,66,137 2,78,007 
Growth(%) 30 32 - 
NIM(%) 1.5 1.3 0.7 
Cost of Borrowing % 7.0 7.3  7.1* 
 - - - 
Turnover &Levg.    
 - - - 
Total asset T.O (x) 0.1 0.1 0.0 
Int. covge. ratio (x) 1.3 1.3 1.3 
Adj. debt/equity (x) 2.0 2.6 2.7 
Valuation ratios    
EV/Sales (x) 7.7 8.5 16 
EV/EBITDA (x) 7.7 8.5 16 
P/E (x) 15.9 10.6 9 
P/BV (x) 1.4 1.1 1.1 
    

Y.E March (Rscr) FY19 FY20 H1FY21  

  PBT 2,755 3,192 1,887  
 Non-cash adj.  142 -27 48  
 Changes in W.C  (44,646) (65,882) (12,839)  
 C.F.O  (41,748) (62,718) (10,904)  
 Capital exp. (0.4) - -  
 Change in inv. - - -  
 Sale of investment 1.2 1.1 0.5  
 Other invest.CF  0.5 0.6 -  
 C.F - investing  1.3 1.5 0.7  
 Issue of equity  2,854 2,500 -  
 Issue/repay debt  39,347 60,455 10,904  
 Dividends paid            (375) (200) -  
 Other finance.CF  (77.1) (41) -  
 C.F - Financing  41,749 62,714 10,904  
 Chg. in cash   2.6 (2.3) 0.5  
 Closing cash   1.1 3.7 1.4  
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General Disclosures and Disclaimers 
 
CERTIFICATION 

We, Mithun T Joseph and Rajeev.T author(s) of this Report, hereby certify that all the views expressed in this research report reflect my personal views about 
any or all of the subject issuer or securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter referred to 
as Geojit. 

COMPANY OVERVIEW 

Geojit Financial Services Limited (hereinafter Geojit), a publically listed company, is engaged in services of retail broking, depository services, portfolio 
management and marketing investment products including mutual funds, insurance and properties. Geojit is a SEBI registered Research Entity and as such 
prepares and shares research data and reports periodically with clients, investors, stake holders and general public in compliance with Securities and 
Exchange Board of India Act, 1992, Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/or any other applicable directives, 
instructions or guidelines issued by the Regulators from time to time. 

DISTRIBUTION OF REPORTS 

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistributed to any 
other person. Geojit will not treat the recipients of this report as clients by virtue of their receiving this report.  

GENERAL REPRESENTATION 

The research reports do not constitute an offer or solicitation for the purchase or sale of any financial instruments, inducements, promise, guarantee, 
warranty, or as an official confirmation of any transaction or contractual obligations of any kind. This report is provided for assistance only and is not 
intended to be and must not alone be taken as the basis for an investment decision. The information contained herein is from publicly available data or other 
sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as such. We have also reviewed the 
research report for any untrue statements of material facts or any false or misleading information. While we endeavor to update on a reasonable basis the 
information discussed in this material, there may be regulatory, compliance, or other reasons that prevent us from doing so.  

RISK DISCLOSURE 

Geojit and/or its Affiliates and its officers, directors and employees including the analyst/authors shall not be in any way be responsible for any loss or 
damage that may arise to any person from any inadvertent error in the information contained in this report. Investors may lose his/her entire investment 
under certain market conditions so before acting on any advice or recommendation in these material, investors should consider whether it is suitable for 
their particular circumstances and, if necessary, seek professional advice. This report does not take into account the specific investment objectives, financial 
situation/circumstances and the particular needs of any specific person who may receive this document. The user assumes the entire risk of any use made of 
this information. Each recipient of this report should make such investigation as it deems necessary to arrive at an independent evaluation of an investment 
in the securities of companies referred to in this report (including the merits and risks involved). The price, volume and income of the investments referred to 
in this report may fluctuate and investors may realize losses that may exceed their original capital. 

FUNDAMENTAL DISCLAIMER 

We have prepared this report based on information believed to be reliable. The recommendations herein are based on 12 month horizon, unless otherwise 
specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in the near to medium 
term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit rating at appropriate time. The 
stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions expressed are subject to change but we have no 
obligation to tell our clients when our opinions or recommendations change. This report is non-inclusive and does not consider all the information that the 
recipients may consider material to investments. This report is issued by Geojit without any liability/undertaking/commitment on the part of itself or anyof 
its entities. We may have issued or may issue on the companies covered herein, reports, recommendations or information which is contrary to those 
contained in this report. 

The projections and forecasts described in this report should be evaluated keeping in mind the fact that these are based on estimates and assumptions and 
will vary from actual results over a period of time. The actual performance of the companies represented in the report may vary from those projected. These 
are not scientifically proven to guarantee certain intended results and hence, are not published as a warranty and do not carry any evidentiary value 
whatsoever. These are not to be relied on in or as contractual, legal or tax advice. Prospective investors and others are cautioned that any forward-looking 
statements are not predictions and may be subject to change without notice.   

 

JURISDICTION 

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the companies 
mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other countries. 
Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and persons into whose 
possession this document comes should inform themselves about, and observe any such restrictions. Failure to comply with this restriction may constitute a 
violation of any foreign jurisdiction laws. Foreign currencies denominated securities are subject to fluctuations in exchange rates that could have an adverse 
effect on the value or price of or income derived from the investment. Investors in securities such as ADRs, the value of which are influenced by foreign 
currencies effectively assume currency risk. 

REGULATORY DISCLOSURES: 

Geojit’s Associates consists of privately held companies such as Geojit Technologies Private Limited (GTPL- Software Solutions provider), Geojit Credits 
Private Limited (GCPL- NBFC Services provider), Geojit Investment Services Limited (GISL- Corporate Agent for Insurance products), Geojit Financial 
Management Services Private Limited (GFMSL) &Geojit Financial Distribution Private Limited (GFDPL), (Distributors of Insurance and MF Units).In the 
context of the SEBI Regulations on Research Analysts (2014), Geojit affirms that we are a SEBI registered Research Entity and in the course of our business as 
a stock market intermediary, we issue research reports /research analysis etc that are prepared by our Research Analysts. We also affirm and undertake that 
no disciplinary action has been taken against us or our Analysts in connection with our business activities.   

In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the reader 
before making an investment decision:  

1.  Disclosures regarding Ownership*:    

Geojit confirms that: 
(i) It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein. 
(ii) It/its associates have no actual beneficial ownership greater than 1% in relation to the subject company (ies) covered herein. 



 

 

www.geojit.com 

Geojit Financial Services Ltd. (formerly known as Geojit BNP Paribas Financial Services Ltd.), Registered Office: 34/659-P, Civil Line Road, Padivattom, Kochi-
682024, Kerala, India. Phone: +91 484-2901000, Website: www.geojit.com. For investor queries: customercare@geojit.com, For grievances: 
grievances@geojit.com, For compliance officer: compliance@geojit.com. 

Corporate Identity Number: L67120KL1994PLC008403, SEBI Stock Broker Registration No INZ000104737, Research Entity SEBI Reg No: INH200000345, 
Investment Adviser SEBI Reg No: INA200002817, Portfolio Manager: INP000003203, Depository Participant: IN-DP-325-2017, ARN Regn.Nos:0098, IRDA 
Corporate Agent (Composite) No.: CA0226. 

 

Further, the Analyst confirms that: 
(i) he, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other material conflict in the 

subject company. 
(ii) he, his associates and his relatives have no actual/beneficial ownership greater than 1% in the subject company covered  

2.  Disclosures regarding Compensation:   

During the past 12 months, Geojit or its Associates: 

(a) Have not  received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the subject 
company  (c) Have not * received any compensation for investment banking or merchant banking or brokerage services from the subject company. (d) Have 
not received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company  
(e) Have not received any compensation or other benefits from the subject company or third party in connection with the research report (f)  The subject 
company is / was not a client during twelve months preceding the date of distribution of the research report.   

3. Disclosure by Geojit regarding the compensation paid to its Research Analyst: 

Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific brokerage services 
or transactions pertaining to trading in securities of companies contained in the Research Reports. 

4.  Disclosure regarding the Research Analyst’s connection with the subject company: 

It is affirmed that we, Mithun T Joseph and Rajeev T., Research Analyst(s) of Geojit have not served as an officer, director or employee of the subject company  

5.  Disclosure regarding Market Making activity: 

Neither Geojit/its Analysts have engaged in market making activities for the subject company. 

Please ensure that you have read the “Risk Disclosure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and 
Exchange Board of India before investing. 
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