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Indoco Remedies

Q3 FY21 call highlights

v"Indoco has received USFDA approval for an injectables product.

v" Company has won major orders from Germany of Rs 1.4 bn for Allopurinol tablets.
Supply has started in this quarter (it is very marginal). Rs 700 mn worth of products
will be supplied in CY21E.

v' 2 of the key brands febrex plus and oxipod (the company is top-6 of this brand)
have de-grown during the quarter. For febrex and oxipod sales the company
expects it to pick up in 2QFY22.

Cyclopam product sales also got affected due to COVID-19.

Therapies such as ophthalmology, sub -chronic, dental sales to pick up and expects
acute segment to lag.

v" Other expenses - Cost related to India business has increased marginally. Other
expenses for 4Q will be in the same range as 3Q. and can expect 100-200 bps
increase in FY22E for the expenses.

Litigation- there were couple of hearings but there is no movement currently.
US business includes Rs180mn milestone payments from approvals.

Re-paid Rs 500 mn from Dec-18 to Dec-20. Gross debt is Rs 2.8 bn (Working
capital debt is Rs 1.4bn). Long term debt by the end of FY22E around Rs 1.2bn.

Indian sales to grow by 8-9% in FY21 and 15% in FY22.
US business will do Rs 1.5bn of sales in FY21 and Rs 2.25bn in FY22E.
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Europe business will grow at 20-25% in FY21E.
Tax rate for FY21E, FY22E- 32-34%, MAT credit available is Rs 500-550 mn.
R&D spend - Rs 500-600 mn per year will continue
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Complex products approvals - There are a couple of products, the company will
comment on post USFDA comes for audit of the product.

v" Production - Closed to 80% is vertically integrated in the international business.
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DISCLAIMER

Investments in securities market are subject to market risks, read all the
related documents carefully before investing.

The information and opinions in this report have been prepared by YSL and
are subject to change without any notice. The report and information
contained herein are strictly confidential and meant solely for the intended
recipient and may not be altered in any way, transmitted to, copied or
redistributed, in part or in whole, to any other person or to the media or
reproduced in any form, without prior written consent of YSL.

The information and opinions contained in the research report have been
compiled or arrived at from sources believed to be reliable and have not
been independently verified and no guarantee, representation of warranty,
express or implied, is made as to their accuracy, completeness, authenticity
or validity. No information or opinions expressed constitute an offer, or an
invitation to make an offer, to buy or sell any securities or any derivative
instruments related to such securities. Investments in securities are subject
to market risk. The value and return on investment may vary because of
changes in interest rates, foreign exchange rates or any other reason.
Investors should note that each security's price or value may rise or fall and,
accordingly, investors may even receive amounts which are less than
originally invested. The investor is advised to take into consideration all risk
factors including their own financial condition, suitability to risk return
profile and the like, and take independent professional and/or tax advice
before investing. Opinions expressed are our current opinions as of the date
appearing on this report. Investor should understand that statements
regarding future prospects may not materialize and are of general nature
which may not be specifically suitable to any particular investor. Past
performance may not necessarily be an indicator of future performance.
Actual results may differ materially from those set forth in projections.

Technical Analysis reports focus on studying the price movement and
trading turnover charts of securities or its derivatives, as opposed to
focussing on a company’s fundamentals and opinions, as such, may not
match with reports published on a company’s fundamentals.

YSL, its research analysts, directors, officers, employees and associates
accept no liabilities for any loss or damage of any kind arising out of the use
of this report. This report is not directed or intended for distribution to, or
use by, any person or entity who is a citizen or resident of or located in any
locality, state, country or other jurisdiction, where such distribution,
publication, availability or use would be contrary to law, regulation or which
would subject YSL and associates to any registration or licensing
requirement within such jurisdiction. The securities described herein may or
may not be eligible for sale in all jurisdictions or to certain category of
investors. Persons in whose possession this document may come are
required to inform themselves of and to observe such restriction.
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RECOMMENDATION PARAMETERS FOR FUNDAMENTAL REPORTS

Analysts assign ratings to the stocks according to the expected upside/downside relative to the
current market price and the estimated target price. Depending on the expected returns, the
recommendations are categorized as mentioned below. The performance horizon is 12 to 18
months unless specified and the target price is defined as the analysts’ valuation for a stock. No
benchmark is applicable to the ratings mentioned in this report.

BUY: Potential return >15% over 12 months

ADD: Potential return +5% to +15% over 12 months
REDUCE: Potential return -10% to +5% over 12 months
SELL: Potential return <-10% over 12 months

NOT RATED / UNDER REVIEW
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