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Market Cap Rs37.2bn/US$510mn  Year to Mar FY20 FY21E FY22E FY23E 
Reuters/Bloomberg INOL.BO/INOL IN  Revenue (Rs mn) 18,974 1,716 17,996 22,118 
Shares Outstanding (mn)           112.7   EBITDA(Rs mn) 150 (2,616) 905 2,002 
52-week Range (Rs) 495/165  Net Income (Rs mn) 1.5 (23.3) 8.0 17.8 
Free Float (%) 52.4  EPS (Rs) (88.8) (1,691.2) (134.6) 121.2 
FII (%) 12.9  P/E (x) 229.9 (14.4) 41.8 18.9 
Daily Volume (US$'000)           4,596   CEPS (Rs) 12.0 (14.0) 17.9 29.3 
Absolute Return 3m (%)             24.9   EV/E (x) 10.8 -15.6 16.1 9.5 
Absolute Return 12m (%)           (20.1)  Dividend Yield 0.3 0.0 0.0 0.3 
Sensex Return 3m (%)             24.7   RoCE (%) 1.5 (31.3) 10.0 19.6 
Sensex Return 12m (%)             25.6   RoE (%) 1.9 -39.2 12.0 22.3 
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Shareholding pattern 

 
Jun 
'20 

Sep 
'20 

Dec 
'20 

Promoters 51.9 51.9 47.6 
Institutional  
investors 29.9 32.0 34.7 
  MFs and others 19.7 20.6 21.8 
  Banks /FIs 0.1 0.0 0.0 
  Insurance Cos. 0.0 0.2 0.0 
  FIIs 10.1 11.2 12.9 
Others 18.2 16.1 17.7 

 

Source: BSE 
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INOX Leisure BUY 
 Maintain 
Hopeful of normalcy by H2FY22 Rs330 
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+91 22 6637 7153 
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+91 22 2277 7637 

INOX’s Q3FY21 performance has little relevance considering its restricted 
operations and limited content release. However, the company continues to keep 
tight leash on costs at least until end-FY21 with rent waivers from most landlords 
during the lockdown and discounted rents subsequently, and lower CAM. 
Government notifying 100% occupancy from Feb’20 is the first step towards 
normalcy and the company remains confident on content pipeline. It sees 
occupancy reaching pre-Covid levels in H2FY22 and has already seen ATP and 
SHP at pre-Covid rates for new movie releases, which is comforting. We maintain 
our estimates and keep the target price unchanged at Rs424. Reiterate BUY. 
 Cinemas allowed to open at 100%. Government has issued a notification allowing 

cinemas to operate at 100% seating capacity from Feb’20. Eight states have already 
allowed full occupancy – including large markets like Delhi, Karnataka and Tamil 
Nadu, and we believe others may follow soon. The success of ‘Master’ with global 
collection of Rs2.5bn should pave the way for other big-budget movie releases, 
particularly Hindi movies where producers have shied away since Oct’20. Company 
sees occupancies reaching normalcy (pre-Covid levels) in H2FY22. We draw 
comfort from the fact that its average ticket price (ATP) and F&B revenues were at 
pre-Covid levels during new releases in Q3FY21, and that of strong movie pipeline. 

 Early Master release on OTT: Company sees this as a one-off event, where a 
movie released in theatres was also put on OTT in 16 days, with distributors 
sacrificing their margins. Generally, exhibitors have agreement with producers in the 
Hindi market for eight weeks gap to release on OTT, while they don’t have any such 
agreement in the South. We consider the early release of Master on OTT as a one-
off, which may not be repeated on normalisation.  

 Costs under control. 1) Rent cost (including CAM) during the quarter was down 
52% YoY due to concession on rentals. INOX has reached agreements with most of 
its landlords on waiver during lockdown and discounts till Mar’21. 2) Other 
overheads were down 66%. 3) Employee costs were cut by 65% YoY. The average 
monthly cash burn is Rs250mn-300mn (vs Rs850mn pre-Covid). Cash loss stood at 
Rs0.83bn in Q3FY21. INOX is debt-free and has a net cash balance of Rs220mn.   

 Other highlights: 1) Company expects to close FY21 with 655 screens in 155 
properties. 2) It is not keen on acquiring single screens due to lack of programming 
flexibility, and regulatory hurdles in converting them into multiplexes. 3) Company is 
hopeful of opening of 1,000 screens in next 5-6 years, with large cinema theatre 
opening in later years.  
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Table 1: INOX consolidated financials 
Rs mn Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 QoQ (%) YoY (%) 
Revenue 5,129 3,716 3 4 149 4,033.3 (97.1) 
Cost of goods sold 1,657 1,201 - - 40  (97.6) 
Gross Profit  3,472 2,515 3 4 109 2,922.2 (96.9) 

% Gross profit margin  67.7 67.7 100.0 100.0 73.1   
Employee Cost 369 327 243 152 212 39.3 (42.5) 

% of revenue 7.2 8.8      
Rent and common facility 
charges 317 76 (693) (723) (541)   

% of revenue 6 2      
Other expenses 1,097 1,011 118 169 542 220.7 (50.6) 

% of revenue 21.4 27.2 4,732 4,694 364   
Total expenses 1,783 1,414 (331) (402) 213 (153.1) (88.0) 
EBITDA 1,690 1,100 334 406 (105)   

EBITDA margin (%) 32.9 29.6      
Adj EBITDA 1,040 350 (376) (344) (855)   

EBITDA margin (%) 20.3 9.4      
Depreciation 648 740 708 714 709   
EBIT 1,041 360 (374) (309) (814)   

EBIT margin (%) 20.3 9.7      
Other income 49 48 27 43 66   
Finance cost 547 614 633 641 620   
PBT 542 (206) (979) (906) (1,368)   
Tax expenses 192 615 (243) (228) (343)   

ETR (%) 35.4 (298.6) 24.8 25.2 25.1   
PAT 350 (822) (736) (678) (1,025)   

Source: Company data, I-Sec research 
 

Table 2: Revenue break-up 
Rs mn Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 QoQ (%) YoY (%) 
Revenue break-up 

       Sale of movie tickets 2,880 2,180 - - 60  (97.9) 
F&B 1,300 940 - - 30  (97.7) 
Advertisement 580 350 - - 10  (98.3) 
Others 369 246 - - 49  (86.8) 
Total income 5,129 3,716 - - 149  (97.1) 

 
       

Revenue mix (%)        
Sale of movie tickets 56.2 58.7   40.3   
F&B 25.3 25.3   20.2   
Advertisement 11.3 9.4   6.7   
Others 7.2 6.6   32.8   

Source: Company data, I-Sec research 
 

Table 3: INOX has added 15 new screens in Q3FY21 
  Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 QoQ (%) YoY (%) 
No. of properties 146 147 147 147 151 2.7 3.4 

net add 2 1 - - 4   

 
       

No. of screens 614 626 626 626 641 2.4 4.4 
net add 16 12 - - 15   

of which premium screens - - - - -   
North 139 149 149 149 157   
South 138 138 138 138 141   
West 250 252 252 252 256   
East 87 87 87 87 87   

 
       

No. of seats 1,42,684 1,44,467 1,44,467 1,44,467 1,46,320 1.3 2.5 
net add 2,440 1,783 - - 1,853   
Seat/screen (x) 232 231 231 231 228   

Source: Company data, I-Sec research 
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Table 4: ATP for new movie release was at pre-covid rate… 
Rs mn Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 QoQ (%) YoY (%) 
Seat Capacity 63 53 - - 17   

Shows per day (avg) 4.8 4.1 - - 1.3   

 
       

Occupancy (%) 27.0 24.0 - - 3.0   
Admits (mn) 16.9 12.8 - - 0.5  (97.0) 
ATP (Rs) 204 202 - - 153  (25.0) 

 
       

Gross ticket revenue 3,448 2,586 - - 77   
Taxes 568 406 - - 17   
Tax rate (%) 19.7 18.6 - - 27.5   

Ticket revenue 2,880 2,180 - - 60  (97.9) 
COGS 1,337 937 - - 29   
% of NBOC 46 43 - - 49   

Gross profit 1,543 1,243 - - 31  (98.0) 
Gross profit margin (%) 53.6 57.0 - - 51.5   

Source: Company data, I-Sec research 
 
 

Table 5: …and so was SHP 
Rs mn Q3FY20 Q4FY20 Q1FY21 Q2FY21 Q3FY21 QoQ (%) YoY (%) 
Spend per head (Rs) 81 78 - - 73  (9.9) 

SPH to ATP ratio (%) 39.7 38.6 - - 47.7   

 
       

Gross F&B revenue 1,369 998 - - 37   
Taxes 69 58 - - 7   
Tax rate (%) 5.3 6.2 - - 21.7   

F&B revenue 1,300 940 - - 30  (97.7) 
COGS 320 264 - - 11   

Gross profit 980 676 - - 19  (98.1) 
Gross profit margin (%) 75.4 71.9 - - 63.7   

Source: Company data, I-Sec research 
 
 

Table 6: INOX valuation 
Rs mn  FY23E  
EBITDA (adj. Ind-AS 116) 3,931 
Multiple (x) 12.0 
Enterprise value 47,174 
Net debt (510) 
Equity value 47,685 
Shares (mn) 112.5 
Fair value (Rs/sh) 424 

Source: I-Sec research, Company 
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Financial summary 
Table 7: Profit and Loss statement 
(Rs mn, year ending March 31) 

  FY20 FY21E FY22E FY23E 
Operating Income (Sales) 18,974 1,716 17,996 22,118 
  of which box office collection 11,050 958 10,913 13,424 
  of which F&B 4,970 462 4,719 5,976 
  of which Advertising income 1,790 179 1,432 1,647 
Cost of goods sold 6,227 555 6,170 7,634 
Gross Profit 12,748 1,160 11,825 14,484 
Operating Expenses 6,779 2,725 6,431 7,152 
EBITDA 5,968 (1,564) 5,394 7,333 
  % margins 31.5 (91.2) 30.0 33.2 
Depreciation & Amortisation 2,642 1,403 2,424 2,758 
Gross Interest 2,212 615 1,881 2,030 
Other Income 172 86 120 132 
Recurring PBT 1,286 (3,497) 1,210 2,676 
Add: Extraordinaries - - - - 
Less: Taxes 1,136 (881) 305 674 
Share of profit/loss from 
associate - - - - 
Less: Minority Interest - - - - 
Net Income (Reported) 150 (2,616) 905 2,002 
Recurring Net Income 150 (2,616) 905 2,002 

Source: Company data, I-Sec research 
 

Table 8: Balance sheet  
(Rs mn, year ending March 31) 

  FY20 FY21E FY22E FY23E 
Assets         
Total Current Assets       1,743        2,789        3,220        2,707  
  of which cash & cash eqv.          447        1,874        1,941        1,077  
Total Current Liabilities & 
Provisions       4,895        4,369        4,722        4,364  
Net Current Assets     (3,152)     (1,580)     (1,502)     (1,657) 
Investments    
of which              2               2               2               2  
Strategic/Group         
Net Fixed Assets     32,110      31,684      32,364      34,068  
  of which         
Capital Work-in-Progress         854          768          854          854  
Right of use of assets    21,418     21,418     21,418     21,418  
Non-current assets      4,125       3,917       4,004       4,515  
Goodwill          175          175          175          175  
Total Assets     33,259      34,199      35,042      37,103  
          
Liabilities         
Borrowings          200           200           200           200  
Deferred Tax Liability             -                -               -               -    
Lease liabilities     25,922      25,922      25,922      25,922  
Other non-current liabilities          919           960           899        1,069  
Minority Interest             -                -               -               -    
Equity Share Capital       1,027        1,125        1,125        1,125  
  Face Value per share (Rs)            10             10             10             10  
Reserves & Surplus       5,192        5,992        6,897        8,787  
Net Worth       6,219        7,117        8,022        9,911  
Total Liabilities     33,259      34,199      35,042      37,103  
Source: Company data, I-Sec research  
 

Table 9: Quarterly trends 
(Rs mn, year ending March 31) 
  Mar-20 Jun-20 Sep-20 Dec-20 
Net sales       3,716               3               4           149  
% growth (YoY)       (22.4)       (99.9)       (99.9)       (97.1) 
EBITDA       1,100           334           406         (105) 
Margin (%)         
Other income            48             27             43             66  
Net profit        (822)        (736)        (678)     (1,025) 

Source: Company data 
 

Table 10: Cashflow statement 
(Rs mn, year ending March 31) 

  FY20 FY21E FY22E FY23E 
Operating Cashflow  5,468 (683) 5,089 6,658 
Working Capital Changes (726) 104 (158) (50) 
Capital Commitments (2,062) (615) (1,785) (3,000) 
Free Cashflow  2,680 (1,194) 3,145 3,609 
Cashflow from Investing 
Activities (68) 1,099 120 132 
Issue of Share Capital 1 2,500 - - 
Buyback of shares     
Inc (Dec) in Borrowings 476 - - (1,000) 
Dividend paid (119) - - (112) 
Interest paid (111) (615) (1,881) (2,030) 
Repayment of lease liabilities (2,575) (363) (1,318) (1,463) 
Chg. in Cash & Bank balance 284 1,427 67 (865) 
Source: Company data, I-Sec research 
 

Table 11: Key ratios 
(Year ending March 31) 

  FY20 FY21E FY22E FY23E 
Per Share Data (Rs)     
Recurring EPS 1.5 (23.3) 8.0 17.8 
Reported EPS 1.5 (23.3) 8.0 17.8 
Recurring Cash EPS  12.0 (14.0) 17.9 29.3 
Dividend per share (DPS) 1.0 - - 1.0 
Book Value per share (BV) 60.6 63.3 71.3 88.1 
      
Growth Ratios (%)     
Operating Income 12.1 (91.0) 948.9 22.9 
EBITDA  93.6 (126.2) (444.8) 35.9 
Recurring Net Income (88.8) (1,843.1) (134.6) 121.2 
Diluted Recurring EPS (88.8) (1,691.2) (134.6) 121.2 
Diluted Recurring CEPS (46.4) (217.1) (227.6) 64.0 
      
Valuation Ratios (x)     
P/E 229.9 (14.4) 41.8 18.9 
P/CEPS 28.1 (24.0) 18.8 11.5 
P/BV 5.5 5.3 4.7 3.8 
EV / EBITDA 10.8 (15.6) 16.1 9.5 
EV / Operating Income 1.9 21.8 2.1 1.7 
EV / Operating FCF 13.3 (31.4) 11.9 10.3 
      
Operating Ratios     
Cost of revenues / Revenues (%) 35.7 158.8 35.7 32.3 
Other expenses/ Sales (%) 28.2 105.8 28.7 25.9 
Other Income / PBT (%) 13.4 (2.5) 9.9 4.9 
Effective Tax Rate (%) 88.3 25.2 25.2 25.2 
NWC / Total Assets  (%) (131.7) (237.4) (50.1) 1.4 
Receivables (days) 12 80 13 14 
Payables (days) 25 200 25 25 
D/E Ratio (x) 0.2 (0.0) (0.0) (0.1) 
      
Return/Profitability Ratios (%)     
Recurring Net Income Margins  0.8 (152.5) 5.0 9.1 
RoCE  1.5 (31.3) 10.0 19.6 
RoNW  1.9 (39.2) 12.0 22.3 
Dividend Payout Ratio  68.4 - - 5.6 
Dividend Yield  0.3 - - 0.3 
EBITDA Margins  31.5 (91.2) 30.0 33.2 
Source: Company data, I-Sec research 
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