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Daily view Weekly view

Underlying Action

Britannia Sell

TCS Buy

Bharti Airtel Buy

Duration : 1-2 months

Derivatives Strategy 

Underlying Action

Glenmark Pharma Buy

Ramco Cement Buy

Duration : 1-3 months

Quant (Derivatives) Pick

Action Scrip Target 1 Target 2 Stoploss Time frame

Buy AURPHA FEB Fut at | 946.00-948.00 Aurobindo Pharma 960.8 981.6 933.2 Intraday

Sell BERPAI FEB Fut at | 731.00-732.00 Berger Paints 723.3 711.0 739.7 Intraday

Stock recommendations in report

Click here to see open calls

Click here to see open calls

https://secure.icicidirect.com/IDirectTrading/Customer/login.aspx?next=customer-SubUnsubMail&
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Intraday Outlook: Buy Bank Nifty in the range of 35500-35550

February 8, 2021 ICICI Securities Ltd. | Retail Equity Research

Index Outlook

Nifty Future

 The Nifty is expected to trade between 14700 and 15100 amid high volatility. Sell Nifty 14500 Put (February 11 expiry) in

the range of | 40-42 Target: | 26-16 Stop loss : | 56

Bank Nifty Future

 The rally continued for a six day in a row driven by a strong move in private banks. However, Call writers dominated the

second half, which triggered profit taking and led the Bank Nifty to end at 35665 from a high of 36640. However, for the

weekly series OI was seen in 35000 and 35500 strikes, which will be the key support area for upsides to continue. Buy

Bank Nifty in the range of 35500-35550 Target:35850-35950, Stop loss: 35300

F&O Highlights

 The buying spree continued in the Nifty, helping it to move above 15000. However, in the second half, selling was

witnessed in select heavyweights where the Nifty finally ended 30 points higher eroding all its healthy gains. Looking at

ATM and OTM Put additions, we feel downsides look limited. However, 15000 Call strike holds second highest OI. This

could be a hurdle on upsides

Stock Analysis

Long build-up/short covering: State Bank of India, Tata Steel, Kotak Mahindra Bank and Aurobindo Pharma

Short build-up/profit booking: Zee Entertainment, Bandhan Bank, Axis Bank, Tata Motors and Berger Paints

FIIs & DII Action

 FIIs bought | 1462 crore while DIIs sold | 1419 crore in the cash segment. FIIs sold index futures worth | 461 crore while

in index options they bought | 2404 crore. In the stock futures segment, they sold | 35 crore
 Fr id ay

Intraday Recommendations
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Note:

Note: Call initiation message

will be broadcast on iclick-2-

gain, if it is not initiated in

opening session, then we

might initiate with revise levels

on iclick-2-gain.

Source: NSE, Seediff, Bloomberg ICICI Direct Research

i) Aurobindo Pharma ii) Berger Paints

Buy AURPHA FEB Fut at | 946.00-948.00 Sell BERPAI FEB Fut at | 731.00-732.00

CMP: 947 CMP:  730

Target 1: 960.8            Target 2: 981.6 Target 1: 723.3            Target 2: 711

Stop Loss: 933.2 Stop Loss: 739.7
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Highlights of the last session & Pivot Levels

February 8, 2021 ICICI Securities Ltd. | Retail Equity Research 3

Daily Nifty Snapshot

Nifty futures ended at

a premium of 7 points

while IV fell 1.2%

The major Put base is at

14500 strike with almost 19

lakh shares while the major

Call base is at the 15000

strike with almost 20 lakh

shares

Strategy follow up

Weekly Nifty Options OI build-up

Back

Source: NSE, Seediff, Bloomberg ICICI Direct Research

Note: Index calls may be changed, if view

differs during market hours and positional

recommendations given in Derivatives

Strategy should not be linked to intraday

index/stock calls.
x

Spot Fut Basis  Future OI PCR OI PCR Vol ATM IV

Current 14924 14931 7 12267300 1.62 1.03 23.42

Previous 14896 14895 -1 12112800 1.62 1.26 23.12

Change (%) 0.19% 0.24% - 1.28% - - 1.28%

 S3 S2 S1 Piv R1 R2 R3

Nifty future 14748 14785 14855 14935 15005 15085 15123

Bank Nifty future 34553 34831 35248 35944 36361 37057 37335
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Call OI Put OI

Date Stock View Strategy Reco Target SL P&L Comment

5-Feb-21 NMDC Buy Long Fut 118.1 119,4 116.8 - Not initiated 

5-Feb-21 ASIPAI Sell Short Fut 2410.0 2381.0 2441.0 - Not initiated 
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Recommended Stocks : Historical price performance…

Aurobindo Pharma

Berger Paints

Source: NSE, Seediff, Bloomberg ICICI Direct Research
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Weekly Recommendation
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Source: Bloomberg, ICICI Direct Research

Weekly future recommendation: 

Long Sun Pharma (SUNPHA) February future in range of | 620-625; Target: | 665; Stop Loss: | 599

Rationale

Post the quarterly numbers of Sun Pharma, the stock managed to move and close above its previous Call base of 600.

Follow up momentum was visible throughout the week on the back of closure in Call OI positions. Highest addition last

Friday was observed in 660 strike Call, which should be the target for the coming week. For a couple of sessions the stock

saw accumulation of long positions whereas writing blocks are visible in 600 strike Put that is strong support for the week.

Price performance
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Source: Bloomberg, ICICI Direct Research
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Nifty immediate support around 14600 in current uptrend…

 The Nifty exhibited strong reversal post Budget and witnessed one of the best weekly returns since 2009 as it gained almost 10%

during the week. Once again, the banking space took the lead as the Bank Nifty moved up almost 20% in the week triggered by both

PSU and private sector heavyweights

 Despite the sharp up move, the volatility index has remained elevated and did not move below 23. While closure among Call writers

can be attributed to elevated volatility, we believe volatility levels will decline from here onwards. Sustainability at current levels may

be considered a sign of caution after recent sharp upsides

 From a data perspective, significant Call option concentration was at ATM 15000 strike for both weekly and monthly settlement.

Further closure of positions can take the index above these levels. On downsides, incremental Put writing was seen at 14700 strike,

which remains immediate support for the index. The Nifty has started the new series with relatively low open interest and despite

the recent up move, no major OI accumulation was seen suggesting low leverage

 Sectorally, the infrastructure and banking space along with the PSU space took the lead in the current move. We believe stocks with

low leverage are likely to perform well in the coming sessions. Marginal profit booking in the technology and pharma space can be

seen as a fresh re-entry opportunity

Nifty options OI build-up
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February 8, 2021 ICICI Securities Ltd. | Retail Equity Research 7

Bank Nifty: Uptrend to continue. Index may head towards 
37000…

 Bank Nifty futures rallied almost 5500 points last week and managed to surpass their Call base of 36000. However, post the RBI

monetary policy, profit booking was visible and it reverted sharply from higher levels. During the week, stocks like IndusInd

Bank, SBI and Axis Bank outperformed whereas supportive price action was also there in other PSU banks

 Even after the event outcome, IVs continue to remain at elevated levels, which provided added advantage to option writers.

Deep OTM strike, which is 2000 points far saw good build-up in OI positions indicating broader trading range in coming days

 Bank Nifty futures is trading almost at par with spot as heavyweights like HDFC Bank and Kotak Bank slipped into discount last

week whereas others are trading at minor premiums. When the reversal take place, sharp moves are expected as cash based

buying was visible and same activity could be seen in futures

 As of now the sizeable Call base for the Bank Nifty is placed at 36500 from where it reverted last Friday whereas highest base is

at 37000. We feel profit booking could extend and the Bank Nifty could test its intermediate support of 35000 from where rally

towards 37000 is possible

Bank Nifty weekly options OI build-up

Source: Bloomberg, ICICI Direct Research
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Post-Budget flows trigger sharp move in domestic equities…

• The prevailing momentum across risk assets continued last week as well and emerging market equities witnessed a fresh up move

after a round of profit booking was seen in the week before. While US indices moved to fresh lifetime highs, Asian indices remained

laggard. Indian markets outperformed post Union Budget announcement and benchmark indices gained close to 10%. However, the

Dollar index has tested its highest levels of more than two months, which has kept volatility high across asset classes

• FIIs turned net buyers as they again bought almost | 6115 crore in equities post Budget announcement. On the other hand, domestic

institutions avoided any major buying and turned net buyers of | 56 crore in equities during the week. While the major moves were

seen in infra and banking, stocks from the pharma and technology space relatively underperformed

• In the F&O space, FIIs remained net buyers but activities remained largely muted in the futures segment. While they sold | 469 crore

in index futures, they also sold to the tune of | 93 crore in the stock futures segment during the week. At the same time, FIIs bought

index options worth | 8136 crore during the week

• Nymex crude found fresh buoyancy last week amid better-than-expected economic recovery in the US. Moreover, a decline in

inventory in both US and China also propelled prices to 52-week highs. The momentum remained intact despite the recent strength

seen in Dollar index. Considering the prevailing risk on up move in various asset classes, we expect it to remain positive as long as it

sustains above $55

Source: Bloomberg, ICICI Direct Research

FII/DII buying in equities (in | crore)

DII

Date Index Fut Stock Fut Index Opt Cash Cash

29-Jan -5 -183 2471 -4626 -1290

1-Feb 2135 1350 -2520 1556 -90

2-Feb -975 -921 3562 6498 -2035

3-Feb -69 -858 -2083 2687 -400

4-Feb -1555 518 6706 2443

FII 
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Rupee to appreciate further towards 72.70 level…

• US$INR futures fell gradually during most of the week as a strong

rally in domestic equities pressurised the pair while a rebound in

the dollar index provided some support to the pair

• The dollar index headed for its best weekly gain in three months,

lifted by growing confidence that the US economic recovery will

outpace its global peers. The dollar has also been supported by a

rise in longer-term US treasury yields, which came as traders

positioned for massive fiscal spending

• Democrats in the US Senate were poised for a marathon voting

session aimed at overriding Republican opposition to President Joe

Biden’s $1.9 trillion Covid-19 relief proposal

• We expect the rupee to appreciate further towards 72.70 level as

stronger equities are likely to put further pressure on the pair

Dollar Index vs. US$INR

US$INR Options Build-up

Source: Bloomberg, Reuters, ICICI Direct Research

Weekly Pivot Levels
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Dollar Index US$INR

Futures S2 S1 Pivot R1 R2

US$INR (Feb) 72.70 72.88 73.12 73.31 73.55

US$INR (Mar) 73.00 73.18 73.41 73.59 73.82

EURINR (Feb) 86.45 87.00 87.97 88.53 89.50

EURINR (Mar) 86.84 87.40 88.35 88.91 89.86

GBPINR (Feb) 98.56 99.29 99.99 100.71 101.41

GBPINR (Mar) 99.00 99.70 100.36 101.06 101.73

JPYINR (Feb) 68.69 68.98 69.54 69.82 70.38

JPYINR (Mar) 68.78 69.17 69.78 70.17 70.78
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F&O Result Calendar…

Source: Bloomberg, ICICI Direct Research

Symbol Company Purpose Board Meeting Date

DIVISLAB Divi's Laboratories Limited Financial Results 06-Feb-21

BHEL Bharat Heavy Electricals Limited Financial Results 06-Feb-21

TORNTPHARM Torrent Pharmaceuticals Limited Financial Results/Dividend 08-Feb-21

SUNTV Sun TV Network Limited Financial Results/Dividend 08-Feb-21

GODREJCP Godrej Consumer Products Limited Financial Results/Dividend 08-Feb-21

BPCL Bharat Petroleum Corporation Limited Financial Results/Dividend 08-Feb-21

BALKRISIND Balkrishna Industries Limited Financial Results/Dividend 08-Feb-21

NMDC NMDC Limited Financial Results 08-Feb-21

TORNTPOWER Torrent Power Limited Financial Results/Dividend 09-Feb-21

TATASTEEL Tata Steel Limited Financial Results/Other business matters 09-Feb-21

MUTHOOTFIN Muthoot Finance Limited Financial Results 09-Feb-21

MGL Mahanagar Gas Limited Financial Results/Dividend 09-Feb-21

MFSL Max Financial Services Limited Financial Results 09-Feb-21

BERGEPAINT Berger Paints (I) Limited Financial Results 09-Feb-21

ADANIPORTS Adani Ports and Special Economic Zone Limited Financial Results 09-Feb-21

TITAN Titan Company Limited Financial Results 10-Feb-21

AUROPHARMA Aurobindo Pharma Limited Financial Results/Dividend 10-Feb-21

BATAINDIA Bata India Limited Financial Results 10-Feb-21

EICHERMOT Eicher Motors Limited Financial Results 10-Feb-21

GAIL GAIL (India) Limited Financial Results/Other business matters 10-Feb-21

HINDALCO Hindalco Industries Limited Financial Results 10-Feb-21

IGL Indraprastha Gas Limited Financial Results 10-Feb-21

Symbol Company Purpose Board Meeting Date

PAGEIND Page Industries Limited Financial Results/Dividend 10-Feb-21

PEL Piramal Enterprises Limited Financial Results 11-Feb-21

PETRONET Petronet LNG Limited Financial Results 11-Feb-21

PFC Power Finance Corporation Limited Financial Results 11-Feb-21

POWERGRID Power Grid Corporation of India Limited Financial Results/Other business matters 11-Feb-21

ACC ACC Limited Financial Results/Dividend 11-Feb-21

ASHOKLEY Ashok Leyland Limited Financial Results/Other business matters 11-Feb-21

BOSCHLTD Bosch Limited Financial Results 11-Feb-21

COALINDIA Coal India Limited Financial Results 11-Feb-21

ITC ITC Limited Dividend 11-Feb-21

ITC ITC Limited Financial Results 11-Feb-21

MRF MRF Limited Fund Raising 11-Feb-21

MRF MRF Limited Financial Results/Dividend 11-Feb-21

VOLTAS Voltas Limited Financial Results 12-Feb-21

ONGC Oil & Natural Gas Corporation Limited Financial Results 12-Feb-21

NAUKRI Info Edge (India) Limited Financial Results 12-Feb-21

NATIONALUM National Aluminium Company Limited Financial Results/Other business matters 12-Feb-21

MOTHERSUMI Motherson Sumi Systems Limited Financial Results 12-Feb-21

GRASIM Grasim Industries Limited Financial Results 12-Feb-21

GLENMARK Glenmark Pharmaceuticals Limited Financial Results 12-Feb-21

BHARATFORG Bharat Forge Limited Financial Results 12-Feb-21

APOLLOHOSP Apollo Hospitals Enterprise Limited Financial Results/Other business matters 12-Feb-21
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Forthcoming Events…

Source: Bloomberg, ICICI Direct Research

Date & Time (IST) Country Data & Events

Tuesday, February 9, 2021

5:30 PM US EIA Short-Term Energy Outlook  

8:30 PM US JOLTs Job Openings (Dec)

Wednesday, February 10, 2021

7:00 PM US Core CPI (MoM) (Jan)

9:00 PM US Crude Oil Inventories

11:00 PM US US federal budget

Thursday, February 11, 2021

7:00 PM US Initial Jobless Claims

9:30 PM US Fed Monetary Policy Report  

Friday, February 12, 2021

12:30 PM UK GDP (YoY) (Q4)

12:30 PM UK GDP (QoQ) (Q4)  

12:30 PM UK Manufacturing Production (MoM) (Dec)

12:30 PM UK Monthly GDP 3M/3M Change
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Date Scrip Action Recommendation

Derivatives Strategies: Open recommendations

Back

Source: Bloomberg, ICICI Direct Research

7-Jan-21 Britannia Sell Positional Futures: Sell Britannia Feb future in the range of 3540-3580, Target: 3240; Stop Loss: 3730, Time frame: till Feb expiry

2-Feb-21 TCS Buy Long/Short Strategy  :  Buy TCS Feb Future at 3190-3210 & buy 3200 Put at 85-90, Target: 3400, Time frame: Till Feb expiry

2-Feb-21 Bharti Airtel Buy Long/Short Strategy  :  Buy Bharti Feb 600 Call at 24-26 & sell 640 Call at 12-14, Target: 640, Time frame: Till Feb expiry
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Quant Picks: Open recommendations…

Back

Source: NSE, Seediff, ICICI Direct Research

     Date Scrip Action Buy Price Target   SL CMP    %Ret Time Frame

4-Jan-21 Muthoot Finance Buy 1225-1250 1470 1105.0 1185 -4.0% 3 months

6-Jan-21 Glenmark Pharma Buy 505-520 605 464.0 501 -2.1% 3 months

22-Jan-21 Hero Motocorp Buy 3320-3380 3950 3050.0 3440 1.8% 3 months

1-Feb-21 Exide Industries Buy 188-194 230 172.5 203 4.6% 3 months

2-Feb-21 Ramco Cement Buy 850-867 995 782.0 868 0.3% 3 months
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Pankaj Pandey Head – Research pankaj.pandey@icicisecurities.com

ICICI Direct Research Desk,

ICICI Securities Limited,

1
st

Floor, Akruti Trade Centre,

Road no.7, MIDC

Andheri (East)

Mumbai – 400 093

research@icicidirect.com

Source: Bloomberg, ICICI Direct Research
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We /I, Raj Deepak Singh BE, MBA (Finance), Nandish Patel BCOM, Dipesh Dedhia BCOM, MBA Research Analysts, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the

subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. It is also confirmed that above mentioned Analysts of this report have not received any

compensation from the companies mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.

Terms & conditions and other disclosures:

ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution of financial products.

ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with

PFRDA as a Point of Presence. ICICI Securities Limited Research Analyst SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities is a subsidiary of ICICI Bank which is India’s largest private

sector bank and has its various subsidiaries engaged in businesses of housing finance, asset management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on www.icicibank.com.

ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our associates might have investment banking and other business relationship with a significant percentage of

companies covered by our Investment Research Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the securities or derivatives of any companies that the analysts

cover.

Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume etc as opposed to focusing on a company's fundamentals and, as such, may not match with the

recommendation in fundamental reports. Investors may visit icicidirect.com to view the Fundamental and Technical Research Reports.

Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.

The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained herein is strictly confidential and meant solely for the selected recipient and may not be altered in any

way, transmitted to, copied or distributed, in part or in whole, to any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information herein on a reasonable basis, ICICI

Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended

temporarily and such suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory capacity to this company, or in certain other circumstances.

This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and

shall not be used or considered as an offer document or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all customers may receive this report at the same time. ICICI

Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific

circumstances. The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their own investment objectives, financial positions and needs of specific recipient. This may not

be taken in substitution for the exercise of independent judgment by any recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, foreign exchange rates or any other

reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the

risks associated before investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be subject to change without notice.

ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months.

ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from the date of this report for services in respect of managing or co-managing public offerings, corporate

finance, investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction.

ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its associates or its analysts did not receive any compensation or other benefits from the companies mentioned in

the report or third party in connection with preparation of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of this report.

Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.

ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the report as of the last day of the month preceding the publication of the research report.

Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or beneficial ownership in various companies including the subject company/companies mentioned in this report.

ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.

Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.

We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.

This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation

or which would subject ICICI Securities and affiliates to any registration or licensing requirement within such jurisdiction. The securities described herein may or may not be eligible for sale in all jurisdictions or to certain category of investors. Persons in whose possession

this document may come are required to inform themselves of and to observe such restriction.


