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Cotton Complex Performance

Period
Cotton 

(26180)

Kapas

(1447.50)

Cottonseed Oil Cake

(2799)

Weekly 3.22% -1.90% -9.33%

Monthly -1.77% 0.87% -3.35%

YTD 29.67% 21.69% 39.74%



Highlights
❏ Cotton outlook remains supportive as higher demand from the textile industries.

❏ Cotton sowing across India has reached 116.17 lakh hectares compared to previous season
sowing at 116.38 lakh hectares during the same time.

❏ Global Cotton stock for the 2021-22, has been revised lower by 50,000 bales. In the other estimates

for 2021-22, as largely offsetting changes in production and consumption do little to offset lower
estimated beginning stocks.

❏ Exports are 200,000 bales lower than in July, and ending stocks are 300,000 bales lower, equating
to 17% of expected use, the same as in 2020/21. Lower production is reducing this month's 2021-22

global ending stocks forecast slightly.

❏ World production is forecast 546,000 bales lower as reduced production in Brazil, the United States,
and Uzbekistan offsets higher projections for Australia, Mali, and Tanzania. Consumption is forecast
slightly higher, up 170,000 bales, with gains for Bangladesh and Pakistan.

❏ World 2021-22 cotton ending stocks are projected at 87.2 million bales, about 500,000 bales lower
than in July, and 4.6 million lower than in 2020-21.



Highlights
❏ The area under cotton across India in the 2021-22 (Jul-Jun) season was at 11.7 mln ha, by 8.3% from

a year ago, data from the farm ministry showed.

❏ USDA has scaled down its estimate for global production of cotton in 2021-22 (Aug-Jul) to 118.8
mln bales from 119.4 mln bales projected a month ago.

❏ The USDA has maintained its estimate for cotton output in India at 29.0 mln bales in 2021-22 (Aug-
Jul).

❏ The Cotton Association of India has scaled up its export estimate for 2020-21 (Oct-Sep) to 7.7 mln
bales from 7.2 mln bales projected earlier. In the current marketing year, India shipped around 7.0

mln bales till July.

❏ The International Cotton Advisory Committee has scaled up its forecast for global prices in 2021-22
(Aug-Jul) as ending stocks for the ongoing season are estimated to be lower.

❏ In the Union Budget for 2021-22 (Apr-Mar), Finance Minister Nirmala Sitharaman proposed customs
duty of 5% on cotton and 10% on cotton waste. She also proposed an Agriculture Infrastructure
and Development Cess of 5% on cotton, taking the overall customs duty to 10%. Customs duty on
raw silk and silk yarn or yarn spun from silk waste has been increased to 15% from 10% earlier.
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investment /trading opportunity. These information/opinions/ views are not meant to serve as a professional investment

guide for the readers. No action is solicited based upon the information provided herein. Recipients of this Report should

rely on information/data arising out of their own investigations. Readers are advised to seek independent professional
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believed by KSCRPL to be reliable. KSCRPL or its directors, employees, affiliates or representatives do not assume any

responsibility for or warrant the accuracy, completeness, adequacy and reliability of such information/opinions/ views.

While due care has been taken to ensure that the disclosures and opinions given are fair and reasonable, none of the

directors, employees, affiliates or representatives of KSCRPL shall be liable for any direct, indirect, special, incidental,

consequential, punitive or exemplary damages, including lost profits arising in any way whatsoever from the

information/opinions/views contained in this Report. The possession, circulation and/or distribution of this Report may be

restricted or regulated in certain jurisdictions by appropriate laws. No action has been or will be taken by KSCRPL in any

jurisdiction (other than India), where any action for such purpose (s) is required. Accordingly, this Report shall not be

possessed, circulated and/ or distributed in any such country or jurisdiction unless such action is in compliance with all

applicable laws and regulations of such country or jurisdiction. KSCRPL requires such a recipient to inform himself about

and to observe any restrictions at his own expense, without any liability to KSCRPL. Any dispute arising out of this Report

shall be subject to the exclusive jurisdiction of the Courts in India.
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