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Exactly a year ago, we wrote ‘Andra tutto bene’ (everything is going to be 
alright!) in which we analysed the likely changes to consumption, industry 
structures, etc. We revisit the thoughts, look beyond the noise, and present 
potential changes in the operating environment and likely beneficiaries – Va 
tutto bene (everything’s fine!). A root-cause-analysis of every trend indicates 
that it’s is a consumer / customer behaviour change. ‘Andra tutto bene #19’ is 
here - link  

Top long-term trends in engineering and capital goods sector: 1) Boost to 
adoption of automation and digitalisation solutions; 2) investment towards 
more mechanisation, drones, etc. by EPC companies; 3) Atmanirbhar focus 
and a pro-investment Budget to crank up capex growth; 4) uptick in demand 
for innovative home and office automation products; and 5) sustained move 
towards emission control norms and ecofriendly solutions. 

Beneficiaries: L&T, Siemens, Honeywell Automation 

Potentially negatively impacted companies: BHEL 

See our previous reports in the series – Consumer, Agriculture, Pharma,  
Real Estate, Telecom, Power, Dairy 

 PLI scheme and pro-capex Budget: Focusing on Atmanirbhar, the government has 
launched a production-linked incentive (PLI) scheme targeted at reducing imports. 
Union Budget FY22 also highlights the government’s focus towards investments 
despite higher fiscal deficit. We believe, this will support growth for capital goods and 
subsequently result in higher private sector capex. 

 Shift towards more automation and digitalisation solutions: The impact of Covid 
will force companies to minimise human contact as much as possible. There will be a 
renewed vigour towards spending on factory automation by domestic companies and 
this will usher in new opportunities for companies that provide such solutions. This, 
we believe, will be beneficial for companies like Siemens India, and Honeywell 
Automation. 

 Investment towards mechanisation of projects: Given the recent stress in project 
execution due to uncertainty regarding migrant manpower, we believe, companies will 
invest more in project automation equipment such as drones, large machines with 
higher mechanisation, etc. Siemens and Cummins will be the indirect beneficiaries.  

 Home and office automation solutions to gain prominence: Having gone through 
a phase of quarantine, companies as well as homes will have propensity to invest 
more towards automation solutions. This can be as trivial as an Amazon Alexa-
controlled home automation to setting up of cloud-based office data suites with 
encrypted controls for official work. Data centres and cloud-based IoT solutions can 
witness strong demand traction. 

 Thrust towards emission norms: We believe there will be greater thrust towards 
emission controls and ecofriendly solutions to make the world a better and healthy 
place.  

INDIA 

http://103.87.40.75:8086/CRMPortal/ResearchDownload.aspx?Pid=fjaTqj5LAus%3d&Cid=ubrMarXuxi0%3d&fName=e3%2forSXZfR%2fB0COp7gppOC37s%2b%2bTvlunHBqMyG6vlEE%3d&typ=APSSeVhmQ%2b8%3d
http://103.87.40.75:8086/CRMPortal/ResearchDownload.aspx?Pid=5P99f9%2fpj58%3d&Cid=ubrMarXuxi0%3d&fName=rBa4CnPSTYaJ1tDmn5qr%2bvTIASjYIuwoZY7z5N%2fWXzB6gbG9Pt6ZyQ%3d%3d&typ=APSSeVhmQ%2b8%3d
http://103.87.40.75:8086/CRMPortal/ResearchDownload.aspx?Pid=uICijWP2Mv8%3d&Cid=ubrMarXuxi0%3d&fName=gfC15YeMOzzudO7wsJnrMXDBLQMJhzkVjjdSTsa8DPg%3d&typ=APSSeVhmQ%2b8%3d
http://103.87.40.75:8086/CRMPortal/ResearchDownload.aspx?Pid=WSP%2fO8yfuvE%3d&Cid=ubrMarXuxi0%3d&fName=yhlxxbz1SjyLY%2bldXJr%2f7Re2uxySqaEKidvXLGEnQBU%3d&typ=APSSeVhmQ%2b8%3d
http://103.87.40.75:8086/CRMPortal/ResearchDownload.aspx?Pid=d9nd5zocxpE%3d&Cid=ubrMarXuxi0%3d&fName=f8mSiuvcMSROivDpbMeADXtCS1bwyT8rbX7OaSGvATEDqZZMxlGDtA%3d%3d&typ=APSSeVhmQ%2b8%3d
http://103.87.40.75:8086/CRMPortal/ResearchDownload.aspx?Pid=jgiTbJ8vS8s%3d&Cid=F3vHkDafc7k%3d&fName=vnv8E1CKRWTqb99WhYu2eUSZGwOLchRdxEmti6zN8OE%3d&typ=APSSeVhmQ%2b8%3d
http://103.87.40.75:8086/CRMPortal/ResearchDownload.aspx?Pid=%2b8CZUtS%2fk4U%3d&Cid=ubrMarXuxi0%3d&fName=WgUNr1ijWx%2f7xsIv0YpVbYA1DQBjUjNf63lbUCPeLrE%3d&typ=APSSeVhmQ%2b8%3d
http://103.87.40.75:8086/CRMPortal/ResearchDownload.aspx?Pid=Bx3m0Kjh8I8%3d&Cid=ubrMarXuxi0%3d&fName=Bpf%2f%2f1ZuFePr0UI66f2LW0K5qhCMB5apF7Ipi4YX4Bg%3d&typ=APSSeVhmQ%2b8%3d
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 Unappreciated short-term challenges  
 No major expansion in core sector capex: Though there is a public spending 

push towards infrastructure, railways and related areas, we believe core sector 
utilisation is not at sufficiently high levels to justify capacity increase.  

 Delay in order finalisations: Finalisation of some orders related to oil and gas, 
emission norms, food & beverages, pharma, etc. are likely to get delayed in terms 
of finalisation. 

 Tight liquidity and working capital stress: Delay in collections is expected to 
aggravate, especially from private and state sector clients. This is likely to 
impact working capital and cashflows of EPC companies. 
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Price charts 
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Cummins India GE Power ISGEC Heavy Engineering Kalpataru Power 

100
250
400
550
700
850

1,000

Ap
r-1

8

O
ct

-1
8

Ap
r-1

9

O
ct

-1
9

Ap
r-2

0

O
ct

-2
0

Ap
r-2

1

(R
s.

)

 

200
300
400
500
600
700
800
900

1,000
Ap

r-1
8

O
ct

-1
8

Ap
r-1

9

O
ct

-1
9

Ap
r-2

0

O
ct

-2
0

Ap
r-2

1

(R
s)

 

100
200
300
400
500
600
700
800

Ap
r-1

8

O
ct

-1
8

Ap
r-1

9

O
ct

-1
9

Ap
r-2

0

O
ct

-2
0

Ap
r-2

1

(R
s)

 

0
100
200
300
400
500
600

Ap
r-1

8

O
ct

-1
8

Ap
r-1

9

O
ct

-1
9

Ap
r-2

0

O
ct

-2
0

Ap
r-2

1

(R
s)

 
Larsen & Toubro Thermax VA Tech Wabag Siemens 

600
800

1,000
1,200
1,400
1,600
1,800

Ap
r-1

8
O

ct
-1

8
Ap

r-1
9

O
ct

-1
9

Ap
r-2

0
O

ct
-2

0
M

ar
-2

1

(R
s.

)

 

600

800

1000

1200

1400

1600

Ap
r-1

8
O

ct
-1

8
Ap

r-1
9

O
ct

-1
9

Ap
r-2

0
O

ct
-2

0
Ap

r-2
1

(R
s.

)

 

0
100
200
300
400
500
600

Ap
r-1

8

O
ct

-1
8

Ap
r-1

9

O
ct

-1
9

Ap
r-2

0

O
ct

-2
0

Ap
r-2

1

(R
s)

 

800
1,000
1,200
1,400
1,600
1,800
2,000

Ap
r-1

8

O
ct

-1
8

Ap
r-1

9

O
ct

-1
9

Ap
r-2

0

O
ct

-2
0

Ap
r-2

1

(R
s)

 
GE T&D India Techo Electric Honeywell Automation Carborandum Universal 
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“In case of industry/sector reports or a report containing multiple stocks, the rating/recommendation for a particular stock may be based on the last released stock 
specific report for that company.” 

 

 

This report may be distributed in Singapore by ICICI Securities, Inc. (Singapore branch). Any recipients of this report in Singapore should contact ICICI Securities, 
Inc. (Singapore branch) in respect of any matters arising from, or in connection with, this report. The contact details of ICICI Securities, Inc. (Singapore branch) are 
as follows: Address: 10 Collyer Quay, #40.92, Ocean Financial Tower, Singapore - 049315, Tel: +65 6232 2451 and email: navneet_babbar@icicisecuritiesinc.com, 
Rishi_agrawal@icicisecuritiesinc.com. 

 

"In case of eligible investors based in Japan, charges for brokerage services on execution of transactions do not in substance constitute charge for research reports 
and no charges are levied for providing research reports to such investors." 

 

New I-Sec investment ratings (all ratings based on absolute return; All ratings and target price refers to 12-month performance horizon, unless mentioned otherwise) 
BUY: >15% return; ADD: 5% to 15% return; HOLD: Negative 5% to Positive 5% return; REDUCE: Negative 5% to Negative 15% return; SELL: < negative 15% return 

 

ANALYST CERTIFICATION 
I/We, Renjith Sivaram, BE, MBA (Finance);Vipin Goel, MBA, BTech authors and the names subscribed to this report, hereby certify that all of the views expressed in 
this research report accurately reflect our views about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or 
indirectly related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated 
persons of the ICICI Securities Inc. It is also confirmed that above mentioned Analysts of this report have not received any compensation from the companies 
mentioned in the report in the preceding twelve months and do not serve as an officer, director or employee of the companies mentioned in the report.  
Terms & conditions and other disclosures:  
ICICI Securities Limited (ICICI Securities) is a full-service, integrated investment banking and is, inter alia, engaged in the business of stock brokering and distribution 
of financial products. 
ICICI Securities is Sebi registered stock broker, merchant banker, investment adviser, portfolio manager and Research Analyst. ICICI Securities is registered with 
Insurance Regulatory Development Authority of India Limited (IRDAI) as a composite corporate agent and with PFRDA as a Point of Presence. ICICI Securities 
Limited Research Analyst SEBI Registration Number – INH000000990. ICICI Securities Limited SEBI Registration is INZ000183631 for stock broker. ICICI Securities 
is a subsidiary of ICICI Bank which is India’s largest private sector bank and has its various subsidiaries engaged in businesses of housing finance, asset 
management, life insurance, general insurance, venture capital fund management, etc. (“associates”), the details in respect of which are available on 
www.icicibank.com.  
ICICI Securities is one of the leading merchant bankers/ underwriters of securities and participate in virtually all securities trading markets in India. We and our 
associates might have investment banking and other business relationship with a significant percentage of companies covered by our Investment Research 
Department. ICICI Securities and its analysts, persons reporting to analysts and their relatives are generally prohibited from maintaining a financial interest in the 
securities or derivatives of any companies that the analysts cover. 
Recommendation in reports based on technical and derivative analysis centre on studying charts of a stock's price movement, outstanding positions, trading volume 
etc as opposed to focusing on a company's fundamentals and, as such, may not match with the recommendation in fundamental reports. Investors may visit 
icicidirect.com to view the Fundamental and Technical Research Reports. 
Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein.  
ICICI Securities Limited has two independent equity research groups: Institutional Research and Retail Research. This report has been prepared by the Institutional 
Research. The views and opinions expressed in this document may or may not match or may be contrary with the views, estimates, rating, and target price of the 
Retail Research. 
The information and opinions in this report have been prepared by ICICI Securities and are subject to change without any notice. The report and information contained 
herein is strictly confidential and meant solely for the selected recipient and may not be altered in any way, transmitted to, copied or distributed, in part or in whole, to 
any other person or to the media or reproduced in any form, without prior written consent of ICICI Securities. While we would endeavour to update the information 
herein on a reasonable basis, ICICI Securities is under no obligation to update or keep the information current. Also, there may be regulatory, compliance or other 
reasons that may prevent ICICI Securities from doing so. Non-rated securities indicate that rating on a particular security has been suspended temporarily and such 
suspension is in compliance with applicable regulations and/or ICICI Securities policies, in circumstances where ICICI Securities might be acting in an advisory 
capacity to this company, or in certain other circumstances.  
This report is based on information obtained from public sources and sources believed to be reliable, but no independent verification has been made nor is its 
accuracy or completeness guaranteed. This report and information herein is solely for informational purpose and shall not be used or considered as an offer document 
or solicitation of offer to buy or sell or subscribe for securities or other financial instruments. Though disseminated to all the customers simultaneously, not all 
customers may receive this report at the same time. ICICI Securities will not treat recipients as customers by virtue of their receiving this report. Nothing in this report 
constitutes investment, legal, accounting and tax advice or a representation that any investment or strategy is suitable or appropriate to your specific circumstances. 
The securities discussed and opinions expressed in this report may not be suitable for all investors, who must make their own investment decisions, based on their 
own investment objectives, financial positions and needs of specific recipient. This may not be taken in substitution for the exercise of independent judgment by any 
recipient. The recipient should independently evaluate the investment risks. The value and return on investment may vary because of changes in interest rates, 
foreign exchange rates or any other reason. ICICI Securities accepts no liabilities whatsoever for any loss or damage of any kind arising out of the use of this report. 
Past performance is not necessarily a guide to future performance. Investors are advised to see Risk Disclosure Document to understand the risks associated before 
investing in the securities markets. Actual results may differ materially from those set forth in projections. Forward-looking statements are not predictions and may be 
subject to change without notice.  
ICICI Securities or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the 
subject company for any other assignment in the past twelve months.  
ICICI Securities or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from 
the date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage 
services or other advisory service in a merger or specific transaction.  
ICICI Securities or its associates might have received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the companies mentioned in the report in the past twelve months.  
ICICI Securities encourages independence in research report preparation and strives to minimize conflict in preparation of research report. ICICI Securities or its 
associates or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation 
of the research report. Accordingly, neither ICICI Securities nor Research Analysts and their relatives have any material conflict of interest at the time of publication of 
this report.  
Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions.  
ICICI Securities or its subsidiaries collectively or Research Analysts or their relatives do not own 1% or more of the equity securities of the Company mentioned in the 
report as of the last day of the month preceding the publication of the research report.  
Since associates of ICICI Securities and ICICI Securities as a entity are engaged in various financial service businesses, they might have financial interests or 
beneficial ownership in various companies including the subject company/companies mentioned in this report.  
ICICI Securities may have issued other reports that are inconsistent with and reach different conclusion from the information presented in this report.  
Neither the Research Analysts nor ICICI Securities have been engaged in market making activity for the companies mentioned in the report.  
We submit that no material disciplinary action has been taken on ICICI Securities by any Regulatory Authority impacting Equity Research Analysis activities.  
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