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DOMESTIC INDICES

Close Points % Change

SENSEX 30933 114 0.37

NIFTY 9106 40 0.44

MIDCAP 11364 86 0.76

SMALL CAP 10548 76 0.72

SECTORAL INDICES

Close Points % Change

AUTO 13021 311 2.45

METAL 6318 114 1.84

IT 13798 141 1.03

TECK 7149 64 0.91

OIL & GAS 11129 78 0.71

Healthcare 15452 98 0.64

CD 18303 76 0.42

REALTY 1300 2 0.14

BANKEX 20407 -145 -0.71

Finance 4135 -31 -0.74

CG 11181 -118 -1.05

POWER 1426 -17 -1.18

BSE 200 GAINERS/LOSERS

GAINERS % LOSERS % 

ABFRL 8.94 BANDHANBNK -4.94

INDHOTEL 8.64 VBL -3.87

ITC 7.48 CHOLAFIN -3.85

INDIGO 7.28 BAJAJFINSV -3.64

HINDALCO 7.20 ADANITRANS -3.07

ADVANCE/DECLINES

BSE %

ADVANCES 1323 55

DECLINES 925 38

UNCHANGED 166 7

INSTITUTIONAL ACTIVITY

Rs Cr 21/05/20 20/05/20 May  Total

FII -259 -1467 6336(prov.)

MF 402 2373 5338(prov.)

Markets could open mildly lower in line with most other
Asian markets but react later to RBI Governor’s
announcements …

Indian markets could open mildly lower today following largely
neagtive Asian markets today and negative US markets on
Thursday.

U.S. stocks finished lower Thursday, with investors pointing to
elevated tensions between Washington and Beijing and a
stream of poor economic data, including another 2.44 million
job losses last week, as contributors to a lackluster buying mood
on Wall Street. This brought the total number of Americans out
of work during the COVID-19 pandemic to nearly 40 million, or
nearly 20% of the labor force, on a seasonally adjusted basis.

U.S. senators introduced a bipartisan bill that would sanction
Chinese officials and entities who enforce the new national-
security laws in Hong Kong. Those events come a day after the
Senate passed legislation that would effectively bar some
Chinese companies from listing on U.S. stock exchanges. Those
tensions rippled over Thursday, as Reuters reported that Baidu
Inc. is considering delisting from the Nasdaq.

Sales of previously owned homes tumbled nearly 18% to a 10-
year low. The Philadelphia Fed’s monthly release showed
manufacturing was worse than economists had expected in
May, at a reading of -43. The IHS Markit flash PMIs showed
another steep decline in services and manufacturing activity for
May.

Stocks in Asia Pacific were lower in Friday morning trade as
tensions between the U.S. and China rise.

Reliance Industries Limited has announced that global private
equity firm KKR will be investing Rs 11,367 crore for 2.32% stake
in Jio Platforms. This transaction values Jio Platforms at an
equity value of Rs 4.91 lakh crore and an enterprise value of Rs
5.16 lakh crore. Over the last month, leading technology
investors, such as, Facebook, Silver Lake, Vista, General Atlantic
and KKR have announced aggregate investments of ₹ 78,562
crore into Jio Platforms.

Reserve Bank of India (RBI) governor Shaktikanta Das will
address a press conference today at 10 am. This will be third
presser of the governor in the context of COVID-19 related
measures in last two months.

Investors will look ahead to a key policy gathering in China that
may yield more economic stimulus, the start of the annual
parliament meeting on Friday where the Premier is expected to
announce key economic targets and details on fiscal stimulus
plans.

Indian benchmark indices managed to close in positive territory
on May 21 for the third straight session despite profit booking
post 1330 Hrs erasing some of the intraday gains. At close, the
Nifty was up 39.70 points or 0.44% at 9106.25.
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GLOBAL INDICES

EXCHANGE RATES

Value % Change

USD/INR 75.7 0.20

EURO/USD 1.094 -0.10

USD/GBP 1.221 -0.11

USD/JPY 107.6 0.00

COMMODITIES

Value %

Gold ($ / Oz) 1724.6 0.15

Silver ($ / Oz) 17.3 -0.56

Crude Oil Futures 33.1 -2.33

Brent Oil ($ / Barrel) 35.2 -2.44

BOND YIELD

Value % Chg bps

IND10 Yr Bond Yield 6.03 -1

ADR

Value $ %

Dr Reddys Labs 50.57 -2.26

HDFC Bank 37.20 -1.51

ICICI Bank 7.98 -2.33

Tata Motors 5.57 1.09

Wipro 3.00 2.39

Vedanta Ltd 4.83 2.55

INFOSYS 8.93 -0.78

Close Points % Chg

DOW JONES 24474 -101.78 -0.41

S & P 500 2949 -23.10 -0.78

NASDAQ 9285 -90.89 -0.97

FTSE 6015 -51.91 -0.86

CAC 4445 -51.53 -1.15

DAX 11066 -157.78 -1.41

NIKKEI 225 20486 -66.81 -0.33

SHANGHAI COMP. 2836 -32.24 -1.12

HANG SENG 23334 -946.03 -3.90

BOVESPA 83027 1707.64 2.10

Technically the Nifty managed to show a weak follow through of
the bullish signal generated on Wednesday. 9179-9280 could be
the next resistance band for the Nifty while 9030 could be a
good support.

KKR to invest Rs. 11,367 crore in JIO Platforms
Reliance Industries and Jio Platforms announced that KKR will
invest Rs. 11,367 crore into JIO Platforms. This transaction
values JIO Platforms at an equity value of Rs. 4.91 lakh crore and
an enterprise value of Rs. 5.16 lakh crore. This is KKR’s largest
investment in Asia and will translate into a 2.32% equity stake in
JIO Platforms on a fully diluted basis. Over the last one month,
leading technology investors, such as, Facebook, Silver Lake,
Vista, General Atlantic and KKR have announced aggregate
investments of Rs. 78,562 crore into JIO Platforms.

Bandhan Bank sees ₹260 crore loans impacted by cyclone
Amphan
In the Bank’s area of operations 49 banking units (micro banking
outlets) in five districts were impacted, out of which 45 are
operational on May 21. Business of around 65,000 of micro
banking borrowers, amounting to an exposure of approximately
Rs 260 crore, could be impacted due to the cyclone. The major
impact has been in the district of South 24 Parganas. Amphan
affected portfolio expected to regularize by the third quarter of
fiscal year 2021.

ONGC and NTPC sign MOU to set up Joint Venture for
Renewable Energy Business
ONGC and NTPC signed a memorandum of understanding
(MoU) to form a joint venture. As per the MoU, NTPC and ONGC
will explore and set up renewable power assets including
offshore wind and explore opportunities in the fields of
sustainability, storage, E-mobility and ESG (Environmental,
Social Social and Governance) compliant projects.

Sonata Software to acquire 24% stake in Treeni Sustainability
Solutions
Sonata Software's wholly owned subsidiary Sonata Software
North America Inc. has signed an agreement with Treeni
Sustainability Solutions Inc., a Delaware (US) based Company on
20 May, 2020 to acquire upto 24% stake.

Bajaj Finserv Q4 FY20 Results review
Total revenues increased 2% YoY to Rs 13,294 crore. The
company's interest income surged 58 percent YoY to Rs 7,919
crore but revenues from insurance business was down 22% to
Rs 6,066 crore. The assets under management (AUM) came in
at Rs 56,085 crore, down 7.7 percent QoQ.

Consolidated net profit declined by 77% YoY to Rs 194 crore due
to mark to market losses in insurance portfolio and contingency
provisioning for Covid-19. Excluding these, profit would have
increased by 19% YoY to Rs 1,001 crore.

VST Industries Q4FY20 result update
Revenues grew 19% yoy to Rs.349.7 cr. Net profit of the
company increased 33% yoy to Rs 70.6 cr. The company has
declared an Rs.103 per share dividend.



The Daily Viewpoint

Page 4Retail Research

Colgate Q4 FY20 Result update
Colgate reported 7% decline in operating revenues and 8% decline in volumes missing estimates. EBITDA margin was
reported at 24.5% down by 237bps YoY. PAT grew 3% yoy at 204.15 Cr on account of higher other income and lower
taxes. Personal care categories have been one of the worst affected since the lockdown started in the FMCG space. All
company plants are now operational and a recovery in Q2 can be expected given oral care falls under essentials
category. Colgate is sitting on healthy cash position of almost Rs 400 Cr and the company has declared a dividend of Rs.
16/share, taking the total dividend for FY20 to Rs.28/share.

Quick Heal Q4 FY20 results update
Quick Heal Technologies reported 25% decline in revenues at Rs 64cr. PAT for the quarter dipped 71% on weak
operational performance. For FY20, revenues were down 9% yoy at Rs 286cr. PAT declined 19% to Rs 74cr. Company has
cash & equivalents of around Rs 380cr as on Mar-2020.

BSE Q4 FY20 results update
Revenues declined 15% yoy at Rs 156cr. Net loss for the quarter came in at Rs 1.9cr due to one off expenses of Rs 24cr
during the quarter as against PAT of Rs 52cr a year ago. Board has announced Rs 17 per share as dividend for FY20.

Hindustan Zinc net profit drops 33% to Rs 1,339 crore in March quarter
Hindustan Zinc on reported a 33.4 per cent decline in net profit to Rs 1,339 crore for the quarter ended March 31. Its
total income declined to Rs 4,861 crore in the January-March quarter, compared with Rs 6,030 crore in the year-ago
period. The company's mined metal production for the quarter was up two per cent year-on-year to 2,49,000 tonnes
despite operations shutdown from March 22 onwards due to the coronavirus-induced lockdown.

JSW Steel Q4FY20 preview
On a consolidated basis Q4FY20 revenues are expected to decline 21% YoY with EBITDA and PAT declining 31% and 45%
respectively YoY. Losses at overseas subsidiaries are expected to continue and drag the overall profitability.
Management commentary on inventory levels, overseas subsidiaries, overall debt levels, Dolvi commissioning and status
of recently won mines in auctions will be the key areas to watch out for.

Important Global news/developments to influence markets

 Foreign Investments in Japanese Stocks decreased from -92.7B to -223.2B.

 Japan’s Manufacturing PMI(May) decreased from 41.9 to 38.4 and Services PMI increased from 21.5 to 25.3

 Germany PMI Manufacturing rose to 36.8 in May, up from 34.5, but missed expectation of 40.0.

 Germany PMI Services rebounded strongly to 31.4, up from 16.2, beat expectation of 26.0. PMI Composite rose to
31.4, up from 17.4.

 The Eurozone manufacturing purchasing managers index (PMI) rebounded from an all-time low of 33.4 in April to
39.5 in May and surpassed 38.0 expectations while the Services PMI jumped off a record low of 12.0 reported in April
to 28.7 in May vs. 25.0 expected.

 IHS Markit's Eurozone Composite Purchasing Managers Index (PMI) posted an improved reading of 30.5 in May, up
from 13.6 in April.

 UK PMI Manufacturing rose to 40.6 in May, up from 32.6, above expectation of 33.5. PMI Services rose to 27.8, up
from 13.4, above expectation of 22.1 too. PMI Composite rose to 28.9, up from 13.8.

 The manufacturing output in the UK declined at a record pace in April with the Orders component of the CBI
Industrial Trends Survey plunging to an all-time low of -62. This reading followed March's print of -56 and came in
worse than the market expectation of -59.

 US weekly jobless claims hit 2.4 million, bringing the 9-week total to nearly 39 million. The number of Americans who
have filed for unemployment insurance during the coronavirus pandemic has continued to grow.
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Daily View on Nifty

Nifty Hourly Timeframe (60min) Nifty Daily Timeframe

Technical Observation:
Carrying on from the previous session, markets continued to move higher on Thursday. The Nifty had opened on a positive note 
and touched a low of 9056 before rallying higher. The Nifty witnessed a selloff from the highs of 9178 to finally gain 39.7 points 
or 0.44% to close at 9,106.25. The market breadth was positive, indicating that the underlying tone was bullish.

Zooming into the daily charts, we observe that the Nifty has gained for the third consecutive day and closed above the previous 
session’s high.  The index however continues to trade below the 13-day and 50-day SMA. Also while the 14-day RSI has bounced 
back, it is yet to cross its recent highs.

The 60 minute Nifty chart however indicates a reversal in the short term trend as the sequence of lower tops and lower 
bottoms has reversed.  The Nifty also crossed the previous swing highs of 9159, though it closed below that level.

Immediate upside targets for the Nifty are now at the previous highs of 9159-9178. If the Nifty can convincingly cross these 
levels, which also roughly coincides with the 50-day SMA, then we could see a reversal in the current 7-day downtrend and 
there could be more upsides in store.

Conclusion:
The 1-2 day trend has reversed with the Nifty reversing the sequence of lower tops and lower bottoms seen on the 60-minute 
charts. Immediate upside targets for the Nifty are now at the previous highs of 9159-9178. If the Nifty can convincingly cross 
these levels, which also roughly coincides with the 50-day SMA, then we could see a reversal in the current 7-day downtrend 
and there could be more upsides in store.

Nifty LTP 2-Day  View Reversal level 7-Day View Reversal level

9106
Further upsides 

expected
Move below 8927 Bearish

Move above 
9159-9178

Targets for 2 day: 
9159-9178

Targets: 8360-8055
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DATA & EVENTS

OPEN SHORT-TERM TRADING CALLS

NOTE: ALL TRADING RECOMMENDATIONS GIVEN BY TEAM ARE ON REAL TIME BASIS. A TRADING RECOMMENDATION
SHOULD BE CONSIDERED CLOSED OR SQUARED OFF AS AND WHEN A STOPLOSS OR TARGET IS TOUCHED IN INTRADAY
TRADING. DO NOT WAIT FOR TARGET ACHIEVED OR STOPLOSS MESSAGE TO CLOSE THE POSITIONS. REFER JAMMOON FOR
TIMELY ENTRY AND EXIT FROM RECOMMENDATIONS.

NO. RECO DATE COMPANY NAME RECO COST SL TARGET TIME DURATION

1 21-MAY-20 NIFTY JUNE FUT BUY 9085-9153 9040 9400 1-3 DAYS

2 21-MAY-20 BANK NIFTY MAY FUT SELL 17653-17820 17920 17200 1-3 DAYS

3 20-MAY-20 APOLLO HOSPITAL 1340 MAY CALL OPTION BUY 20.95 12 35 1-3 DAYS

4 21-MAY-20 NATIONAL ALUMINIUM 28 CALL OPTION BUY 0.95 0.5 2 1-3 DAYS

5 19-MAY-20 TECH MAHINDRA BUY 516.45-498 493.5 545 1-7 DAYS

6 20-MAY-20 DR REDDY'S LAB BUY 3750-3840 3700 4120 1-7 DAYS

7 20-MAY-20 LAURAS LAB BUY 447-456 444 473 1-7 DAYS

8 21-MAY-20 JSW STEEL BUY 170-174 167 187 1-7 DAYS

9 21-MAY-20 VEDL BUY 89.75-86.75 85.7 95 1-7 DAYS

10 21-MAY-20 TCS BUY 1984.05-1926 1897 2105 1-7 DAYS

11 21-MAY-20 ICICI SECURITIES BUY 370-376.15 367.4 388 1-7 DAYS

NO. RECO DATE COMPANY NAME RECO COST SL TARGET TIME DURATION

1 28-APR-20 DR LAL PATH LAB BUY 1556-1587 1388 1742/1850 3 MONTHS

2 29-APR-20 ENDURANCE BUY 637.10-600 585 710 2- MONTHS

3 11-MAY-20 ERIS LIFESCIENCE BUY 445-495 426 555/590 3 MONTHS

4 13-MAY-20 JK CEMENT BUY 1104-1055 1025 1199/1260 3 MONTHS

5 13-MAY-20 TATA ELXSI BUY 795-755 725 875/920 3 MONTHS

6 20-MAY-20 EMAMI LTD BUY 205-190 183 225/255 3 MONTHS

7 21-MAY-20 VIP INDUSTRIES BUY 222-227 215 239/251 3 MONTHS

OPEN CASH POSITIONAL CALLS
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DATA & EVENTS

OPEN DERIVATIVE POSITIONAL CALLS

NO. RECO DATE COMPANY NAME RECO COST SL TARGET TIME DURATION

1 18-MAY-20 JUST DIAL MAY FUT SELL 328-349 358 295 TILL 28TH MAY

2 18-MAY-20 LIC HOUSING FINANCE JUN FUT SELL 227-232 252 202/190 1-6 WEEKS

3 18-MAY-20 ICICI PRU JUN FUT SELL 362-368 390 334 1-6 WEEKS

4 18-MAY-20 CENTURY TEXTILE MAY FUT SELL 259-272 277 237/229 TILL 28TH MAY

5 18-MAY-20 EICHER MOTORS MAY FUT SELL 13250-13900 14200 12050 TILL 28TH MAY

6 19-MAY-20 MANAPPURAM FINANCE JUN FUT SELL 116-124 128 105 10-15 SESSION

OPEN E-MARGIN POSITIONAL CALLS

NO. RECO DATE COMPANY NAME RECO COST SL TARGET TIME DURATION

1 21-MAY-20 GLENMARK BUY 348-343.70 310 385 3 MONTHS

2 21-MAY-20 CADILA HEALTHCARE BUY 335-343 312 367 3 MONTHS
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DATA & EVENTS

QUARTERLY RESULTS ANNOUNCED

COMPANY Q4FY20 YoY (%) QoQ (%) Remarks

Sales 
(Rs Cr)

NP 
(Rs Cr)

Sales NP Sales NP

Bajaj Finserv 13294 194 2 -77 -9 -83
As Per 

Estimates

Colgate-Palmolive (India) 1071 204 -7 3 -7 3
Below 

Estimates

Hindustan Zinc 4321 1339 -20 -33 -7 -17
As Per

Estimates

VST Industries 350 71 19 33 -5 -13
Above 

Estimates

PL: Profit to Loss, LP: Loss to Profit, LL: Loss to Loss
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Disclaimer:
This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The
information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from
sources believed to be reliable. Such information has not been independently verified and no guaranty, representation of warranty,
express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change
without notice. This document is for information purposes only. Descriptions of any company or companies or their securities
mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of
an offer, to buy or sell any securities or other financial instruments.
This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person
or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication,
reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or
licensing requirement within such jurisdiction.
If this report is inadvertently send or has reached any individual in such country, especially, USA, the same may be ignored and
brought to the attention of the sender. This document may not be reproduced, distributed or published for any purposes without
prior written approval of HSL.
Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an
adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of
which are influenced by foreign currencies effectively assume currency risk.
It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from,
or perform broking, or other services for, any company mentioned in this mail and/or its attachments.
HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy
or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and
earn brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or
act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any
recommendation and other related information and opinions.
HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained
due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of
shares and bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc.
HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and
financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal
in other securities of the companies / organizations described in this report.

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been
mandated by the subject company for any other assignment in the past twelve months.
HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding
twelve months from t date of this report for services in respect of managing or co-managing public offerings, corporate finance,
investment banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the
normal course of business.
HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in
connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of
interest at the time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant
banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and
reach different conclusion from the information presented in this report.
Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an
officer, director or employee of the subject company. We have not received any compensation/benefits from the subject company or
third party in connection with the Research Report.
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