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Established player with niche focus 
Cyient Ltd, formerly known as InfoTech Enterprises is one amongst the 
leading players in the IT enabled services space providing services to 
the Engineering Research and Development segment.  

 Stable revenue growth with 16% CAGR in  the last 5 years from 
FY14. Fresh order intake in the services division to propel revenue 
growth to 14.2% in FY21E from 3% in FY20E. 

 Expansion of its R&D facility in Warangal with net addition of 600 
employees to support telecom clients indicate strong momentum 
in communication vertical. 

 Well positioned in providing services to aerospace vertical and 
huge prospect to expand the  defence segment which currently 
accounts to  5% of total revenue. 

 Expect operating margin to improve in the range of 14-15% when 
the cost optimisation program ends by FY21E. 

 Currently trading at historically low valuations as weak margins 
and revenue growth in FY20  is already factored in. 

 We expect improvement in growth due to communication and 
transportation vertical and value Cyient at 9x FY22E EPS with a  
target price of Rs.540 and recommend  Buy rating. 

 Company Data 

Market Cap (cr) Rs.4,912 

Enterprise Value (cr) Rs.4,676  
Outstanding Shares (cr) 11 

Free Float 77.2% 

Dividend Yield 3.4% 

52 week high Rs.694 

52 week low Rs.380 

6m average volume (cr) 0.02 

Beta 0.55 

Face value Rs.5.0 

Shareholding  (%) Q4FY19 Q1FY20 Q2FY20 

Promoters 22.48 22.74 22.74 

FII’s 44.50 45.62 45.45 

MFs/Insti 20.52 18.68 18.87 

Public 11.14 11.51 11.43 

Others 1.36 1.45 1.51 

Total 100.0 100.0 100 

Promoters Pledge 0.0 0.0 0.0 

Price Performance 3 Month 6 Month 1 Year 

Absolute Return -5.2% -21.1% -30.3% 

Absolute Sensex 7.3% 5.5% 14.2% 

Relative Return -12.4% -26.6% -44.6% 

 

 

Y.E Mar (cr) FY20E FY21E FY22E 

Sales 4,748 5,425 6,074 

Growth (%) 2.8 14.2 12.0 

EBITDA 660 754 881 

EBITDA Margins% 13.9 13.9 14.5 

PAT Adj. 480 560 660 

Growth (%) -2.9 16.6 17.8 

Adj.EPS 43.5 50.9 60.0 

Growth (%) -2.9 17.1 17.8 

P/E 10.0 8.5 7.2 

P/B 1.6 1.4 1.2 

EV/EBITDA 7.9 6.9 6.0 

ROE (%) 17.65 18.04 18.32 

D/E 0.1 0.1 0.1 

Rajin Rajan P 

Research Analyst 

 Strong momentum in selected verticals to drive growth 
Cyient enjoys strong foothold among the listed Engineering and research 
development  (ER&D) space and generates close to 65% of revenue. 
Company has been instrumental in providing services to Aerospace and 
defence segment which has been reporting soft set of numbers since the last 
2 quarters due to client specific concerns. Both Aerospace &  defence and 
the second major vertical communication is expected to show growth 
powered by improvement in client spending, after sales services  and 5G 
deployment. Transportation segment has shown a QoQ growth of 3% 
Q2FY20 in US Dollar terms which is expected to improve as new orders 
start coming in.  

Cost optimisation program to power margins 
Company has initiated a cost optimisation program to achieve sustainable 
margins for the services business. The move is largely to curtail the sales 
and administrative expenses and boost margins. We believe the cost 
optimisation program to end in Q4FY21E, till the time improvement in 
margins  due to  a fall in Sales expenses will be impacted by higher wage 
cost and one time restructuring cost. Margins expected to be in the range of 
14-15% once cost optimisation ends. 

Investment and past acquisition to aid EPS growth 
Cyient  continues to invest in projects which is expected to add to the EPS in 
the near term. Investment in New Business Accelerator program (NBA) 
which is an in-house investment vehicle created to provide end to end 
solution  to clients is one  among the major  project of Cyient. In addition to 
that the acquisitions in the recent past like Ansem which is a 20% margin 
business is expected to aid EPS growth in the tune of  1.5%-3% in FY 21E. 

Valuation 
Growth in ER&D spends across the globe and in key services like aerospace 
and defence, communication and healthcare to propel order intake and 
improve the revenue from FY21E onwards. We believe negative factors like 
client specific concerns and low margins are already factored in the current 
valuation of 7.2x on FY22E EPS, which is at discount of around 45% 
compared to the long-term average. We expect improvement in growth due 
to telecom and transportation vertical and  value Cyient at 9x on FY22E EPS 
with a target price of Rs.540 and recommend Buy rating. 
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Valuations 
During the last 5 years, valuation has significantly came down and its P/E band has corrected 
from 28x to 8.5x.  Revenue growth was 16% CAGR over FY14-FY19. But currently it is trading 
at 1 year forward P/E of  7.2x, 45% discount to its last 5 year average of 13x (Largely driven 
by currency volatility and client specific concerns) which seems attractive given the earnings 
outlook going forward as the concerns related to margins and earnings seems already factored 
in.  

 1 Year Forward P/E  

Cyient  has been reporting close to 18.6% EBITDA margins till FY14 and from FY15 to FY18 
the scenario got changed and margins dropped to 13.31%.Currency fluctuations, increased 
onsite demand, reduced utilization levels and strong acquisition strategy for expansion 
impacted margins till FY18. However, margins have been improving slightly from FY19 
onwards based on several cost optimization initiatives. Utilization including trainees  has 
improved from 74.3% in Q1FY15 to  78.1% in recent quarter. Margins in the  DLM division 
is also improving since Q2FY18. But client specific issues remains a concern for the segment 
and has been dragging the consolidated margin for quiet a bit of time.  Acquisition of 
companies like Ansem (which is a 20% margin  business) way back in April 2018 to aid 
margin growth  in the days to come.  

Margins showing improvement  

Source: Company, Geojit Research.  

 

Good order intake to 
improve Dollar revenue 
growth in FY21E 

 

Last 5 years valuation has 

significantly fallen due to 

client specific concerns, the 

company had a stable   

earnings momentum of 16 % 

CAGR over FY 14-FY19. 

Increase in utilization rate 

to aid margin growth. 

Good Dollar revenue growth in cards 

Source: Company, OECD, Geojit Research.  

Dollar revenue growth was pretty volatile from FY11 to FY16. Looking at the FY14 trend, 
that was the time when company did a rebranding exercise. Cyient took a comprehensive 
strategy development exercise with an objective to prepare ground for accelerated growth 
for upcoming years. Steps taken included-  alignment of sales by geography and investment 
in sales and marketing that  yielded higher sales in Dollar terms in FY15. Cyclical nature in 
the Design Led Manufacturing (DLM) business impacted growth in FY16. However, we ex-
pect the revenue growth trend from FY19 to continue further in FY21E lead by growth in key 
verticals. (Current order intake stands at USD 274 mn across segments).  

Source: Company, Geojit Research.  

Comparison of revenue trend with Global GDP growth & R&D expense  

EBITDA  and EBITDA Margin trend 
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Total revenue mix shows growth recovery  

 

Source: Company, Geojit Research.  

 

Aerospace vertical reported 
a soft set of growth in Q2 
but other key verticals like 
communication, 
transportation and  Energy 
&Utilities witnessed  
patches of growth and key 
client additions and existing 
client mining to help Cyient 
to end the year on a higher 
note. 

 

Services revenue witnesses a 

positive growth  on a QoQ 

basis but fell on a YoY basis 

due to weakness in 

aerospace vertical. Design 

led manufacturing (DLM ) 

Cyient has been constantly 

increasing the offshore 

revenue mix which  helped 

the company from visa 

impacts and further 

recovery in operating 

margins. 

Vertical mix shows momentum in key verticals 

Source: Company, Geojit Research.  

Increase in offshore mix  

Source: Company, Geojit Research.  
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Aerospace and Defence, communication and Transporation  to pave way for growth 

Three major verticals Aerospace & Defence, Communication and Transportation to steady the 
growth path for Cyient in the years to come. Cyient has sizeable market share in the Aerospace 
and Defence space and going ahead the rising demand for services in the given space like digit-
isation and advanced avionics to benefit . As per NASSCOM estimates, by 2020 offshored ER&D 
market for aerospace sector to be between $4.5– 5Billion and India to garner 40-50% share. 
Second largest vertical communication segment to  grow 2-3% driven by  broadband rollout 
and  5G deployment along with other network changes and upgrades related to regulations. 
Key order wins in the Transportation segment related to metro projects, signal upgrades to 
benefit. Short term client specific issues  impacted performance in  H1FY20 and expected to 
show a broad based  recovery from H2FY20 powered by new client additions. 

 

3 Major verticals and its growth  

 

 

Cyient has set a long term vision and aspires to be an IP solution provider by 2030. As per the 
recent investor day updates the company is planning to change IP solution/services ratio 
from the current 10/90 levels to 80/20 by the year 2030. Largely aligned to the S3 strategy, 
As per the strategy, the company is aiming to  enhance  growth by bringing new domain ex-
pertise and strengthening the presence in emerging technology. The company has done two 
key acquisitions in 2018 namely B&F Design Inc and AnSem N.V. B&F Design Inc; is a Con-
necticut based tooling and precision engineering company that focuses on the aerospace and 
defence Industry. They expertise in design and manufacturing of engine assembly equipment 
repair and tooling and precision engineering. AnSem N.V specializes in advance analog, radio 
frequency, and mixed- signal integrated circuit design.  

Major clients spending and cyient’s share of revenue  As on 2019 

To address the needs of the Indian defence forces, Cyient entered into a Joint Venture 
(JV) with Israel- based BlueBird Aero Systems. Blue Bird Aero systems is a leader in de-
sign, development, and production of micro mini and small tactical Unmanned Aerial 
Systems (UAS) to effectively undertake intelligence, surveillance, target acquisition, and 
reconnaissance missions. An UAV commonly known as a drone, is an aircraft without a 
human pilot aboard. The JV will provide comprehensive UAV solutions from indigenous 
manufacturing through full life cycle support. Company received first supply order from 
a unit of the Indian Army for SpyLite mini UAV systems (Drones)  for high altitude aerial 
surveillance  and the same was delivered to Indian army. 

 

Source: Company, Geojit Research.  

Cyient to capitalize in the 

ER&D opportunity and to 

increase its market 

share in key verticals 

like Aerospace, Commu-

nication and Transpor-

tation. 

Cyient’s Vision 2030 and the AGILE framework  an opportunity for the future.  

Opportunity for client mining  

Source: Company, Geojit Research.  

Joint Venture with Blue bird Aero Systems 

S3 strategy to transform 

from a service to solu-

tion business.  

Top 5 clients contributes 

40% of the total revenue 

and include big names 

like UTC (Client since last 

15 

years) ,Telstra,Bombardi

er,Boeing etc. Looking at 

the annual spending of 

these companies there is 

a big space available for 

the company to increase 

revenue by proper client 

mining. 

Delivered first Un-

manned Aerial systems 

to Indian Army. 
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Source:  Everest Group, 2018 

 

 

Total ER&D spending  and breakup of the same 

Global Engineering Research &Development (ER&D) Market 

Source: Company, NASSCOM, Zinnov zone research 

ER&D Market : An Indian Outlook 

Source: Zinnov Zones Publication December 2018 

Engineering Research & 

Development spending for 

CY 2018 stood at $1228bn 

and the outsourced spend 

stood at 68.768bn that is 

5.6% of the total spend. 

 

Global ER&D spends by Geography 

North America accounts to be 

the highest spender in ER&D.  

Source: Company ,NASSCOM research 

India accounts 24% of the 

total global outsourced ER&D 

market. Current outsourced 

spends stands at $28bn and 

expected to reach $42bn by 

2022 as per NASSCOM. 
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 About the company 

Cyient Inc. (formerly InfoTech Enterprises is established in 1991 in Hyderabad, India. The 
company is focused on engineering, Manufacturing, data analytics and networks & operations. 
The company was rebranded as Cyient in 2014. It had 15000+ employees across 21 global 
locations as of March 2018. The company is  featured among the top 30 outsourcing compa-
nies in the world as of 2018. The company’s global workforce span across three major re-
gions: Asia Pacific (84%), North America (12%), and Europe, the Middle East and Africa (4%). 
The company offered Geographic information, i.e. Mapping services which is largely design 
services and company has evolved from a pure engineering design firm to manufacturing and 
MRO (Maintenance, Repair and Overhaul) company. Cyient derives 89% of its revenues from 
IT Engineering services and 11% from Design Led Manufacturing services. The company has 
historically focused on inorganic approach to drive growth which is evident through the ac-
quisition of SRG infotech(1997), Cartographic sciences Pvt ltd(1999), Map Centric (2000), 
VARGIS(2003), Tele Altas India Pvt ltd(2005), Softential(2014), Rangsons(2015), Certon and 
BlomAerofilms (2017), and the company acquired semi conductor firm AnSem N.V (2018) 
The company derives 63% of its income from inorganic sources. Cyient’s largest customer is 
the United Technologies (UTC Group), which constitutes 15.4% to its revenues. 

Organization Structure 

Cyient derives 89% of its rev-

enue from IT engineering 

services and 11% from DLM. 

Source: Company updates 
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 Revenue  mix of the company by Verticals 

Aerospace & Defence contributes the highest of the total segment -wise revenue. The key 
focus for the segment is aero structures, Avionics, Engines, Interiors, and Systems. Marquee 
clients for Cyient include Pratt and Whitney, Boeing, Airbus, Vaugh Aircraft, Bell Helicopters 
etc. 

Aero structures team provides innovative wing and fuselage subassembly design solutions 
from preliminary design, weight optimization, through to certification in collaboration with 
leading aircraft OEMs and Tier 1 suppliers. 

Avionics system involves end to end electronic products for the aviation system including 
the communication, navigation, the display and management of multiple systems.   

In the Engine segment the company has over 18 co-patents filed in aero engine design tech-
nology, and recognized as one of the most innovative solution providers with the ability to 
create intellectual property (IP) for OEMs. Key expertise lies in the design and ownership of 
complex components, sub-systems, and modules. 

Communication vertical  

contributes 19%  of the 

total segment wise reve-

nue.   

Aerospace & Defence  

Source: Company, Geojit Research.  

 Communication 
Key focus for the segment is providing services like network planning and design, GIS, 
physical and logical inventory solutions, business operations management, telecom 
infrastructure life-cycle management, system design, application management and 
sustenance, amongst others. Key clients in the segment includes AT&T, Verizon, BT, Airtel, 
Telstra.   Major services offered is depicted below : 

Source: Company, Geojit Research.  

Aerospace and Defence 

industry is expected to 

grow by 10% this fiscal 

driven by strong com-

mercial aircraft order 
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Cyient delivers  transformative global engineering solutions to rolling stock and signalling 
OEMs and rail operators to ensure greater capabilities, flexibility, and increased 
competitiveness. They are into designing next-generation trains, enabling complex signalling 
upgrades, or improving efficiency through predictive maintenance.  Cyient supports clients in 
design solutions and provide support to upgrade systems and products in rolling stock, 
signalling infrastructure and operations.  

Cyient has good client base and key clients like Bombardier. Recently Cyient has partnered 
with Bombardier transportation to successfully deliver the Elizabeth  Line Project. The 
project which cost 14.8 billion pound is the biggest construction project ever undertaken in 
Europe. The project is a substantial upgrade to the existing system.  

Transportation 

Designing of next genera-

tion trains to be the key 

focus. 

Utilities & Geospatial 
In this vertical Cyient helps utilities operate more efficiently and effectively buy providing 
services like smart meters, smart grids, smart cities. Their client base is geographically 
spread and is based in the USA, Australia, Southeast Asia, India and Europe. The enterprise 
geospatial solutions provide an integrated systems view of utilities’ business processes that 
translates into significant cost savings and increased revenues for our customers. Key clients 
in this segment  includes AEP,SP Ausnet, Southern California, Ausgrid,Powercor, Singapore 
power, Stedin.  

Recently Cyient got a contract to execute a project for UK Power Networks, the UK's largest 
electricity distribution network operator. As part of the innovation project, called "Network 
Vision", Cyient will develop an online outage planning and tracking integration portal that 
will help optimize distributed energy generation performance and deliver cost savings of as 
much as £1 million per year. This is part of  norms in UK that UK electricity suppliers have to 
rollout smart meters by 2020 that enable the customer to know, at any point in time, how 
much power is being used.  

How a smart grid work 

Source: PwC.  
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Cyient specializes in designing and delivering automotive, industrial, medical, consumer, and 
data centre silicon and system software design and services worldwide. Cyient has built a 
variety of custom ASICs (application-specific integrated circuits) for various semiconductor 
applications, including advanced driver assistance system (ADAS), network application, 
smartphone, satellite-based tracking, embedded medical devices.  Cyient offers end-to-end 
semiconductor design services and has achieved more than 300 first-pass silicon designs with 
state-of-the-art pre-silicon mixed-signal and digital simulations and post-silicon validation 
coverage.  
Cyient  also provides one-stop automotive embedded driver assistance systems development. 
Their expertise ranges from automotive custom ASICs, printed circuit board (PCB) design and 
manufacturing to board support packages (BSPs), validation, AUTOSAR-based applications, 
vision algorithms, and deep learning for driver assistance system and complete application 
development.  

 Semiconductor 

Medical Technology and healthcare 

With over 20 years of OEM and electronic box-build experience in products such as diagnostic 
imaging, in-vitro diagnostics (IVD), and point of care devices for global market leaders, Cyient 
provides comprehensive lifecycle engineering and electronic manufacturing services for medi-
cal device and life sciences companies.   

Source: Company, Geojit Research.  

 

Source: Company, Geojit Research.  

Vertical-wise Revenue Breakup  

Geography-wise Revenue Breakup  
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PROFIT & LOSS  BALANCE SHEET 

CASH FLOW RATIOS 

Consolidated  Financials 

Y.E March (Rs Cr) FY18A FY19A FY20E FY21E FY22E 

Sales 3,914 4,617 4,748 5,425 6,074 

% change 9.1% 18% 2.8% 14.2% 12% 

EBITDA 535 647 660 754 881 

% change 12.2% 20.9% 2.0% 14.2% 16.8% 

Depreciation 105 111 124 135 145 

EBIT 430 536 536 619 736 

Interest 20 33 37 41 44 

Other Income 152 134 142 168 188 

PBT 557 637 641 747 880 

% change 28.9% 14.5% 0.5% 16.6% 17.8% 

Tax 138 143 160 187 220 

Tax Rate (%) 24.8% 22.4% 25.0% 25.0% 25.0% 

Reported PAT 403 495 480 560 660 

Adj.* 5.0 0.0 0.0 0.0 0.0 

Adj. PAT 398 495 480 560 660 

% change 27.0% 24.2% -2.9% 16.6% 17.8% 

No. of shares (cr) 11.3 11 11 11 11 

Adj EPS (Rs) 35.9 44.8 43.5 50.9 60.0 

% change 17.7% 24.7% -2.9% 17.1% 17.8% 

DPS (Rs) 16.8 10.1 10.2 10.2 10.2 

Y.E March (Rs Cr) FY18A FY19A FY20E FY21E FY22E 

Cash 960 907 1,150 1,349 1,675 

Accounts Receivable 691 814 830 951 1,065 

Inventories 131 183 260 297 333 

Other Cur. Assets 165 230 208 238 266 

Investments 529 572 630 720 806 

Gross Fixed Assets 762 833 893 953 1,013 

Net Fixed Assets 322 353 289 214 129 

CWIP 52 104 36 39 32 

Intangible Assets 121 99 88 70 47 

Def. Tax (Net) -4 -11 -24 -39 -56 

Other Assets 355 526 675 910 1,101 

Total Assets 3,363 3,847 4,185 4,791 5,439 

Current Liabilities 161 157 156 178 200 

Provisions 111 143 130 149 166 

Debt Funds 241 325 355 385 415 

Minority Interest 0 0 0 0 0 

Equity Capital 56 55 55 55 55 

Reserves & Surplus 2,288 2,509 2,825 3,273 3,821 

Shareholder’s Fund 2,344 2,562 2,881 3,329 3,876 

Total Liabilities 3,363 3,847 4,185 4,791 5,439 

BVPS 197 223 253 295 347 

Y.E March (Rs Cr) FY18A FY19A FY20E FY21E FY22E 

 Net inc. + Depn. 508 589 765 882 1,025 

 Non-cash adj. 119 94 0 0 0 

 Changes in W.C -166 -171 -87 -124 -57 

 C.F.O 296 370 518 571 748 

 Capital exp. -136 -153 -48 -43 -37 

 Change in inv. 48 -7 -146 -245 -190 

 Other invest.CF 1 -60 0 0 0 

 C.F - investing -87 -220.7 -194.4 -288 -226.3 

 Issue of equity 1 2 0 0 0 

 Issue/repay debt 10 50 30 30 30 

 Dividends paid 0 0 0 0 0 

 Other finance.CF 43 5 0 0 0 

 C.F - Financing -136 -232 -82 -82 -182 

 Chg. in cash 103 -83 241 200 340 

 Closing cash 960 907 1,150 1,349 1,675 

Y.E March FY18A FY19A FY20E FY21E FY22E 

Profitab. & Return      

EBITDAmargin (%) 13.7% 14.0% 13.9% 13.9% 14.5% 

EBIT margin (%) 11.0% 11.6% 11.3% 11.5% 12.1% 

Net profit mgn.(%) 10.2% 10.7% 10.1% 10.3% 10.9% 

ROE (%) 17.8% 20.2% 17.65% 18.04% 18.32% 

ROCE (%) 12.6% 14.7% 12.3% 12.6% 12.8% 

W.C & Liquidity      

Receivables (days) 62.5 59.5 63.3 60.0 60.6 

Inventory (days) 10.5 12.5 17.1 18.8 18.9 

Payables (days) 14.3 12.6 12.1 11.3 11.4 

Current ratio (x) 8.6 8.8 10.2 10.4 10.8 

Quick ratio (x) 4.3 5.2 5.3 5.3 5.3 

Turnover &Levg.      

Gross asset T.O (x) 5.4 5.8 5.5 5.8 6.2 

Total asset T.O (x) 1.2 1.3 1.2 1.2 1.2 

Int. covge. ratio (x) 21.1 16.4 14.3 14.9 16.7 

Adj. debt/equity (x) 0.1 0.1 0.1 0.1 0.1 

Valuation ratios      

EV/Sales (x) 1.3 1.1 1.1 1.0 0.9 

EV/EBITDA (x) 9.6 8.0 7.9 7.0 6.0 

P/E (x) 12 9.6 9.9 8.4 7.20 

P/BV (x) 2.1 1.9 1.7 1.4 1.2 
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Dates Rating Target 
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Investment Rating Criteria  

Large Cap Stocks; 
Buy  - Upside is above 10%. 
Hold  - Upside is between 0% - 10%. 
Reduce      - Downside is more than 0%. 
Neutral                      -                  Not Applicable 

Mid Cap and Small Cap; 
Buy  - Upside is above 15%. 
Accumulate - Upside is between 10% - 15%. 
Hold  - Upside is between 0% - 10%. 
Reduce/Sell - Downside is more than 0%. 
Neutral                    -                 Not Applicable 

To satisfy regulatory requirements, we attribute ‘Accumulate’ as Buy and ‘Reduce’ as Sell. 
The recommendations are based on 12 month horizon, unless otherwise specified. The investment ratings are on absolute positive/negative return 
basis. It is possible that due to volatile price fluctuation in the near to medium term, there could be a temporary mismatch to rating. For reasons of 
valuations/return/lack of clarity/event we may revisit rating at appropriate time. Please note that the stock always carries the risk of being up-
graded to BUY or downgraded to a HOLD, REDUCE or SELL.  
Neutral- The analyst has no investment opinion on the stock under review  

General Disclosures and Disclaimers 

CERTIFICATION 

I, Rajin Rajan P author of this Report, hereby certify that all the views expressed in this research report reflect our personal views about any or all 
of the subject issuer or securities. This report has been prepared by the Research Team of Geojit Financial Services Limited, hereinafter referred 
to as Geojit. 
 
COMPANY OVERVIEW 

Geojit Financial Services Limited (hereinafter Geojit), a publically listed company, is engaged in services of retail broking, depository services, 
portfolio management and marketing investment products including mutual funds, insurance and properties. Geojit is a SEBI registered Research 
Entity and as such prepares and shares research data and reports periodically with clients, investors, stake holders and general public in compli-
ance with Securities and Exchange Board of India Act, 1992, Securities And Exchange Board Of India (Research Analysts) Regulations, 2014 and/
or any other applicable directives, instructions or guidelines issued by the Regulators from time to time. 
 
DISTRIBUTION OF REPORTS 

This document is not for public distribution and has been furnished to you solely for your information and must not be reproduced or redistribut-
ed to any other person. Geojit will not treat the recipients of this report as clients by virtue of their receiving this report.  
 
GENERAL REPRESENTATION 

The research reports do not constitute an offer or solicitation for the purchase or sale of any financial instruments, inducements, promise, guar-
antee, warranty, or as an official confirmation of any transaction or contractual obligations of any kind. This report is provided for assistance only 
and is not intended to be and must not alone be taken as the basis for an investment decision. The information contained herein is from publicly 
available data or other sources believed to be reliable, but we do not represent that it is accurate or complete and it should not be relied on as 
such. We have also reviewed the research report for any untrue statements of material facts or any false or misleading information. While we 
endeavor to update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that 
prevent us from doing so.  
 
RISK DISCLOSURE 

Geojit and/or its Affiliates and its officers, directors and employees including the analyst/authors shall not be in any way be responsible for any 
loss or damage that may arise to any person from any inadvertent error in the information contained in this report. Investors may lose his/her 
entire investment under certain market conditions so before acting on any advice or recommendation in these material, investors should consid-
er whether it is suitable for their particular circumstances and, if necessary, seek professional advice. This report does not take into account the 
specific investment objectives, financial situation/circumstances and the particular needs of any specific person who may receive this document. 
The user assumes the entire risk of any use made of this information. Each recipient of this report should make such investigation as it deems 
necessary to arrive at an independent evaluation of an investment in the securities of companies referred to in this report (including the merits 
and risks involved). The price, volume and income of the investments referred to in this report may fluctuate and investors may realize losses 
that may exceed their original capital. 
 

PRICE HISTORY 
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FUNDAMENTAL DISCLAIMER 

We have prepared this report based on information believed to be reliable. The recommendations herein are based on 12 month horizon, unless 
otherwise specified. The investment ratings are on absolute positive/negative return basis. It is possible that due to volatile price fluctuation in 
the near to medium term, there could be a temporary mismatch to rating. For reasons of valuations/return/lack of clarity/event we may revisit 
rating at appropriate time. The stocks always carry the risk of being upgraded to buy or downgraded to a hold, reduce or sell. The opinions ex-
pressed are subject to change but we have no obligation to tell our clients when our opinions or recommendations change. This report is non-
inclusive and does not consider all the information that the recipients may consider material to investments. This report is issued by Geojit with-
out any liability/undertaking/commitment on the part of itself or anyof its entities. We may have issued or may issue on the companies covered 
herein, reports, recommendations or information which is contrary to those contained in this report.  
 
The projections and forecasts described in this report should be evaluated keeping in mind the fact that these are based on estimates and assump-
tions and will vary from actual results over a period of time. The actual performance of the companies represented in the report may vary from 
those projected. These are not scientifically proven to guarantee certain intended results and hence, are not published as a warranty and do not 
carry any evidentiary value whatsoever. These are not to be relied on in or as contractual, legal or tax advice. Prospective investors and others are 
cautioned that any forward-looking statements are not predictions and may be subject to change without notice.   
 
JURISDICTION 

The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors. The countries in which the compa-
nies mentioned in this report are organized may have restrictions on investments, voting rights or dealings in securities by nationals of other 
countries. Distributing/taking/sending/dispatching/transmitting this document in certain foreign jurisdictions may be restricted by law, and 
persons into whose possession this document comes should inform themselves about, and observe any such restrictions. Failure to comply with 
this restriction may constitute a violation of any foreign jurisdiction laws. Foreign currencies denominated securities are subject to fluctuations in 
exchange rates that could have an adverse effect on the value or price of or income derived from the investment. Investors in securities such as 
ADRs, the value of which are influenced by foreign currencies effectively assume currency risk. 
 
REGULATORY DISCLOSURES: 

Geojit’s Associates consists of privately held companies such as Geojit Technologies Private Limited (GTPL- Software Solutions provider), Geojit 
Credits Private Limited (GCPL- NBFC Services provider), Geojit Investment Services Limited (GISL- Corporate Agent for Insurance products), 
Geojit Financial Management Services Private Limited (GFMSL) &Geojit Financial Distribution Private Limited (GFDPL), (Distributors of Insurance 
and MF Units).In the context of the SEBI Regulations on Research Analysts (2014), Geojit affirms that we are a SEBI registered Research Entity and 
in the course of our business as a stock market intermediary, we issue research reports /research analysis etc that are prepared by our Research 
Analysts. We also affirm and undertake that no disciplinary action has been taken against us or our Analysts in connection with our business activ-
ities.   
In compliance with the above mentioned SEBI Regulations, the following additional disclosures are also provided which may be considered by the 
reader before making an investment decision:  
1.  Disclosures regarding Ownership*:    

Geojit confirms that: 
It/its associates have no financial interest or any other material conflict in relation to the subject company (ies) covered herein. 
It/its associates have no actual beneficial ownership greater than 1% in relation to the subject company (ies) covered herein. 
Further, the Analyst confirms that: 

he, his associates and his relatives have no financial interest in the subject company (ies) covered herein, and they have no other material 
conflict in the subject company. 

he, his associates and his relatives have no actual/beneficial ownership greater than 1% in the subject company covered  

2.  Disclosures regarding Compensation:   

During the past 12 months, Geojit or its Associates: 

(a) Have not  received any compensation from the subject company; (b) Have not managed or co-managed public offering of securities for the 
subject company  (c) Have not  received any compensation for investment banking or merchant banking or brokerage services from the subject 
company. (d) Have not received any compensation for products or services other than investment banking or merchant banking or brokerage 
services from the subject company (e) Have not received any compensation or other benefits from the subject company or third party in con-
nection with the research report (f) The subject company is / was not a client during twelve months preceding the date of distribution of the 
research report.   

 
3. Disclosure by Geojit regarding the compensation paid to its Research Analyst: 

Geojit hereby confirms that no part of the compensation paid to the persons employed by it as Research Analysts is based on any specific broker-
age services or transactions pertaining to trading in securities of companies contained in the Research Reports. 
4.  Disclosure regarding the Research Analyst’s connection with the subject company: 

It is affirmed that the I,Rajin Rajan P, Research Analyst(s) of Geojit have not served as an officer, director or employee of the subject company  
5.  Disclosure regarding Market Making activity: 

Neither Geojit/its Analysts have engaged in market making activities for the subject company. Please ensure that you have read the “Risk Disclo-
sure Documents for Capital Market and Derivatives Segments” as prescribed by the Securities and Exchange Board of India before investing.   
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